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Cities Service Net Earnings 
Set New Record in 1930 


COMMON STOCKHOLDERS ALONE 
Now NUMBER OVER 429,000 


HE first eleven months of 1930 net earnings of 

Cities Service Company were $53,737,000, an 
increase of $10,285,000 over the full year of 1929. Net 
to Common stock and Reserves for the same period 
was $38,677,000, an increase of $9,086,000 over the 
full year of 1929. 





Owners of Cities Service Common stock increased 
during the year from 341,497 to 429,669. Total num- 
ber of security holders of Cities Service organization 
is now in excess of 750,000. 


Cities Service Company has more than 125 subsid- 
laries whose combined assets.are in excess of a billion 
dollars. 


Let us send you more detailed information 
about Cities Servicé Common stock 
and the organization behind it. 


HENRY L. DOHERTY & COMPANY 


60 Wall Street @ New York City 
Branches in principal cities 














HENRY L. DOHERTY & COMPANY, 
60 Wall Street, New York City 


Please send me full information about Cities Service 
Common stock. : 


Cities Service Radio Program—every 

Friday, 8 P. M. Eastern Standard Time— 

N. B. C.—Coast to Coast and: Canadian 
Network—WEAF and 28 Stations 
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“National Stock 
Analysis” 


W't assist you in judging 

the comparative value of 
stocks in which you may be 
interested. 


This comprehensive booklet 
contains latest available data 
regarding listed stocks, classi- 
fied by industries and 
arranged for convenient 


reference. 


A copy of the Current Edition will 
be mailed on request. 


PebeyEKirk 


Established 1873 


Members 
New York Stock Exchange 
New Yerk Corb Exchange 


25 BROAD ST. NEW YORK 

















STANDARD 


oO 
t 
L 

















CARL H. PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 
Members New York Stock Exchange 
Members New York Curb Exchange 

25 Broad St. New York 

Phone HAnover 2—5484 
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Offices of The Sinclair Consolidated Oil Corporation in 1c 
cities are connected by telephone typewriters. 


REPRODUCED AT THE 
SAME MOMENT 


FT. WORTH 


IN THE OTHERS, NO MATTER HOW DISTANT 


PreseNT-Day conditions require that 
all units of acompany—headquarters, 
plant, sales offices or factory branches 
—be placed at the points most stra- 
tegic for their particular purposes. But 
the distance separating them is a 
serious handicap. 

To overcome this, the Bell System 
offers a modern means of business 
communication: Telephone Typewriter 


Service.* This provides instantaneous, 
two-way typewritten communication 
between all units. It makes possible 
complete centralized control. Handi- 
caps of distance disappear. Deliv- 
eries are speeded up, affording 
exceptional service to customers. 
Production is held closely to demand. 
Overhead is cut. 

A steel company links its head- 
quarters in Ohio with three plants 
in. the Chicago industrial area. A 
lumber company connects forest mill 
with San Francisco sales office. An 


automotive parts corporation brings 
together executive, accounting, engi- 
neering and sales departments in one 
state and factory in another. An 
official of this company writes: ‘“The 
service has not only reduced our com- 
munication expense, but has been at 
the same time a factor in efficient 
operation.” 

Would this modern business aid 
be of similar value to your firm? 
Your local Bell Company will gladly 
give you complete information 
about it. 





‘Telephone Typewriters can be operated by any one 
who can operate a typewriter. They are connected 
by Bell System wires in such a way that the instant 
@ Message is typed on one machine it is automati- 
cally typed by every other machine on the line, no 
matter how clistant it may be. Among the uses to 
which Telephone Typewriters are put by various 
departments are: 

ADMINISTRATION: Issue instructions to district of- 
fices, plants, warehouses. Receive reports of all kinds. 


JANUARY 10, 1931 


Sates: Have orders shipped the same day as 
received. Route salesmen. Receive confirmation of 
shipments from factories. Broadcast stock and latest 
price information. 

Purcuases: Centralize purchasing for the entire 
organization. Receive supply requisitions, specifica- 
tions. Advise factories, branches, of purchases made. 
Keep close check on arrival of purchases. 


Propuction: Receive production and inventory 
reports. Maintain close contact with sales and other 
departments. 

Orpers: Transmit customers’ 
factories. 

Bittinc: Centralize the billing. Mail invoices 
the same day orders are shipped. 

Trarric: Dispatch shipments. Obtain shipping 
dates and necessary information for tracing ship- 
ments, Issue routing instructions. 


orders to the 
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¢WALLSTREET 


for 1931 


A clearly presented review 
and summary of Finance, In- 
dustry, Securities and Eco- 
nomic conditions during 1930 
and preceding years. 


Among the important infor- 
mation contained is included: 


Stock Market Review and Outlook 


Comprehensive General Business 
Review 


Bond Market Review 


1930 Price Range—New York Stock 
Exchange—Curb—Over 
the Counter 


1930 Bond Market Price Range 
including unlisted Bonds 


Comparison of earnings of all 
leading companies for 
three years. 


Record of Dividend Payments 
New Stock Listings 
Bond Financing 


1930 Price Fluctuation of Com- 
modities 


1930 Production Records 


1930 Corporation and Government 
Financing 


Review of the Money Market 
New Industries 


23 Reviews of specific industries 
with charts and tables—earnings 
and financial position of leading 
companies in each industry. 
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OF WALL STREET 
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You need FACTS on 
which to base your plans 
_ for the coming year. 


ONY by having complete and accurate knowledge of every 
determinable factor can you safely lay plans for the de- 
velopment of your business and investments during 1931. In 
this unsettled period you cannot afford to make any decision 
without a basis of facts. 


This need for accurate data is fully met by the Manual of The Magazine 
of Wall Street. Prepared by experts who devote their entire time to 
analyzing business conditions and market trends, and who know what 
facts and comparisons are most needed by businessmen and investors, 
the Manual is an ever ready source of this necessary statistical and 
other data. It contains all the information which you require to form 
a complete picture of the background of current business and market 
trends, plus vital data on all important securities, and our judgment 
as to the outlook for each industry. 


By giving a three year record of security prices and industrial develop- 
ment, ‘the Manual permits you to study the growth or de- 
cline of the companies and industries listed during a boom year (1928) 
the turning point year (1929) and a depression year (1930). Such a 
study makes it possible to determine the probable reaction of com- 
panies in which you are interested to any conditions which may develop 
during 1931. 


FREE with a Yearly Subscription 
to the Magazine 


The Manual is prepared in handy reference form and issued on March 
2nd, so that the figures from the Annual Reports of most important 
companies may be included. It is not for sale, but is obtainable only 
with a yearly subscription to the Magazine of Wall Street. Present 
Magazine subscribers may obtain the Manual by extending their sub- 
scriptions for one year from the present expiration date. 


The Manual is an excellent historical background for our Monthly 
Adjustable Stock Ratings. See pages 378-379 of this issue. 


By sending this coupon today, you will get a FREE copy of the 
Manual (when published, March 2, 1931) and a FREE copy of our 
valuable book “How to Invest for Income and Profit During 1931.” 


The Magazine of Wall Street 
42 Broadway, New York City 


Gentlemen :— 


I enclose $7.50. Send me The Magazine of Wall Street for 1 year (26 issues) 
and a copy of the current Manual (issued on March 2). If this coupon is mailed 
before January 26, you are also to include a copy of the book “How To Invest 
for Income and Profit During 1931.” 
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An Investor’s Resolutions For 
1931 


1. In the purchase of securities or in the appraisal of any of my present 
holdings, I will give careful consideration to the industrial background 
of the issue, recognizing not only the trend of the industry but the com- 
panies’ position therein. 


2. I will make a thorough examination of the financial position of 
any companies in whose securities I am interested. 


3. I will consider management of prime importance in my investment 
selections. 


4. I will maintain a suitable degree of diversification both as to in- 
dustries and types of issues in my holdings. 


5. I will give more than usual attention to the matter of yield on my 
investments, not only because a fair return can now be obtained but 
also because I realize’ that in the slowly recovering business of 1931 it 
may be necessary and desirable to hold the majority of my securities 
over a considerable period of time. 


6. I will abstain from impulsive buying on tips of well-meaning 
friends and so-called inside information. 


7. I will maintain a reasonable percentage of bonds and stocks of the 
highest investment caliber as the backlog of my portfolio. 


8. I will never dispose of my investment holdings in favor of specula- 
tive issues. 


9. Such speculative commitments as I may make will be under con- 
stant scrutiny and will be sold as soon as their outlook is clouded with 
uncertainty. 


10. I will recognize 1931 as a year of investment opportunity, in which, 
by judicious employment of my funds, I may recover losses sustained in 
1929 and 1930 and establish the foundation of my financial independence 
in years to come, 























UNDIVIDED 
PROFITS 
$224,554,298.54 


Head Office: 


55 Wall Street 
New York 


The National City Bank of New York 


including 
Domestic and Foreign Offices 


Condensed Statement of Condition as of December 31, 1930 





ASSETS 

Cash in Vault and in Federal Reserve Bank.......$169,860,333.15 
Due from Banks and Bankers..................-- 221,357,472.53 $ 391,217,805.68 
Loans, Discounts and Bankers Acceptances. ....... 1,015,388,385.68 
United States Government Bonds and Certificates. .$177,466,655.15 
State and Municipal Bonds. ............ccceeees 21,973,495.01 
Stock in Federal Reserve Bank............eeee0: 6,600,000.00 
Other Bonds and Securities. ..............0000-- 82,047,733.70 288,087,883.86 
Ownership of: ; 

International Banking Corporation. ......ccccccccccccsccccces 8,000,000.00 
NR ERRS CE SEES SERIES Ace en rs 52,347,936.90 
Items in Transit with Branches.................cccececcceceee 33,845,489.46 
Customers’ Liability Account of Acceptances. ................006 148,092,023.59 
Se NN ose Jauace sso sceces ScabeeeEes bebde se 655 ete one 7,264,997.67 

DO Sinus cs00s Sat bb 9bb 0 bOS36 550600005 $1,944,244,522.84 
LIABILITIES 

Capital ceeeee SOOTHES SEHE HEHEHE HEHEHE HEHE EES $110,000,000.00 
oe eC eb baa yoke beesaemp ies sess 90,000,000.00 
Undivided Nc 8 TOY 655 dns tb 0d eN biked das 24,554,298.54 $ 224,554,298.54 
Reserves for: 

en EE Le PEON PELE PETES PEPE. $ 8,495,846.34 


— as ie Discount and other Unearned 
Sa ee Re ea ee wb s 2S 4.6 ¥o'$0s 66.00 4,203,167.73 


Inco 
Taxes, Dividends and Accrued Expenses, etcetera 9,933,491.17 22,632,505.24 
Liability as Acceptor, Endorser or Maker on Accep- 


i ee Gok 655 iS ok bons bal edecdecewwces ces 237,026,383.05 
| ER ee ee eee eet SESSA Sd HN oS soo b0R KS 9450 000% 0nd 1,460,031,336.01 





Os CS ne oe ee $1.944,244,522.84 





Figures of foreign offices which are included herein are as of December 24, 1930. 














City Bank Farmers Trust Company 


(Affiliated with The National City Bank of New York) 
Head Office - 22 William Street - New York 


Condensed Statement of Condition as of December 31, 1930 





ASSETS 

Cash and due from Banks and Bankers............... Yee ye pee ° $38,904,634.39 
LOUNGE OUNCE TORRUTOD AAVRRCOR 555s oki onc ice ec icckcccsecccvcce 7,761,742.94 
SUE SD MINES TOON oss asia soc vis vs cceccccecceccscccces 5,200,000.00 
Other Bonds, Mortgages and Securities TREC RGD AEA SSO RRw eos bbb ane eee 14,467,253.09 
ee cs inne ini bs kvo's ha cew'ew and . 5,000,000.00 
SE IN, sos ceck be oG ods oh ou FoNSOR tc aaesbbuas 6 decease ans éuatbar ‘ 3,417,750.00 
FREEADS RS © gy Ok RADE SO ate gar eg Cea eR e $74,751 ,380.42 
————————————_—_ 
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nr Rieieie hina cee ke sees ekkaeseiasonn Sa ne ee ern nee ions $10,000,000.00 
ea ae Faas in Fe NE REA CAG 6's vids ved euie Cha ddy 10,000,000.00 
I MND os 5 Sg Riss 5 in 4c's Sis 6 bE 6 525 W'S BIN AEN s 0 5 6owa'n Sued ae 2,894,776.04 
DONE iene 8 ea ick Grn Sites vig ds HUW PWds oo pds SOW oie ¢ dé a bbicwa a sabe 49,216,358.06 
Reserves for Dividends, Interest, Taxes and Expenses ................. 2,640,246.32 
ROMs hess cckat Seeeee cess eee Eeeivcstc<des soheeee $74,751,380.42 
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Investment and Business [rend 


Looking Forward—Commodity Prices—Are 
Dividends Protected—Uniform Reports—A Lesson 
to Corporation Directors—The Market Prospect 


N eminent industrial research 
engineer makes the point that 
our attitude toward the ques- 

tion of unemployment and the tendency to find a 

permanent solution in creating more jobs through 

shortening the working time should depend on whether 
we assume that the United States has become static. If 
this country has reached the limit of economic expan- 
sion and will hereafter have a fixed volume of wealth 
to divide each year the only thing to do is to pass the 
jobs around by shortening the working time. If popu- 
lation should continue to increase—as it will for some 
years—that means less for each worker, and a reces- 
sion in the standard of living. Of course, the United 
States is not going to quit growing just because it has 
found out how to grow faster in some respects than 
in others. We are half way in the solution of the 
economic problem. We have learned how to produce 
abundantly. The rest is merely a trading problem. It 
will be progressively settled, making it certain that 
from a material point of view the Golden Age is ahead 
of us. Its coming will be hastened by the virtual stop- 
page of immigration and the declining birth rate. 

Working hours will be shortened, but not to make jobs. 

Rather it will be to enjoy leisure and facilitate the 

distribution of the products of labor. The overproduc- 

tion that worries us so much is merely a sign that we 


LOOKING 
FORWARD 


are'on the threshold of the era of plenty, to which the 
sons of men have ever looked forward. 


—, 
COMMODITY IHE descent of wholesale 
PRICES prices for materials and 


food products is of course 
no new development. For several years, if one con- 
siders the major swings, commodities have been falling, 
but until last year the decline had+been orderly and 
gradual. Then with the overproduction of 1929 the 
rate of descent was accelerated and ruthlessly reached 
all industry. Last summer came the hope of respite. 
For three consecutive months, July, August and Sep- 
tember, commodity prices gave signs of stabilizing, then, 
just as business men were being lulled into a sense of 
new security came the drops of the ensuing months, to 
contribute to the general apprehension over the busi- 
ness prospect. Of course, it is not the level of com- 
modity prices which is of paramount importance or 
concern. Stability at low levels is relatively as satis- 
factory as at higher ones. It is the irregular declines 
and continued readjustments which disturb business 
equanimity. Three months of comparative stability 
gave promise of a new bottom and buying was becom: 
ing more confident wher news of world supplies and an 
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all-pervading fear psychology sent October and Novem- 
ber prices into new low territory. 

Recently, however, there appears some ground for 
believing that another period of stability, of perhaps 
extended duration, is in the making. With some not- 
able exceptions raw material stocks are being reduced 
by consumption and limited output, and a buying wave 
based on sheer necessity should ensue shortly after the 
inventory period. This will be further helped by the 
demands for many materials arising from the extensive 
Federal and local government construction programs. 


—, 
TWO PER CENT HE darkest moment in 
MONEY—NO business depressions, like 
TAKERS the darkest hour of the 


night, is just before 
dawn. The indicator of this darkest moment is held 
to be the interest rate. It seems justifiable to assume 
that we shall not see the Federal Reserve Bank of New 
York shave anything from the record-low rediscount 
rate of 2 per cent now in effect. Darkness does not 
make dawn but it is permissible to assume that signifi- 
cant business developments hereafter will be of a 
luminous rather than a darkening nature. It may be 
a considerable time before any noticeable renewal of 
business activity follows the announcement of the low- 
est rate the Federal Reserve System has ever known. 
But merely as a gesture of assurance and confidence it 
will have far-reaching effects. It cannot be denied that 
the numerous bank failures, even though most of them 
are small and none have a critical relation to the 
nation’s financial system, have had the deplorable result 
of strengthening fear as a factor in business manage- 
ment. Two per cent money for the banks at the na- 
tion’s great central bank will be a mighty assurance 
that every sound bank in the Second Reserve District 
will have access to abundant cash should it be called 
upon to meet an abnormal demand from depositors. 
The New York Reserve Bank’s course will enable mem- 
ber banks to strengthen their cash position without un- 
duly withholding loans, a practice which explains the 
coincidence of cheap and scarce money. A bank is a 
business institution, and rightly follows nature's first 
law of preservation, but when banks forego profit to 
assure safety their contraction of their own business 
necessarily extends to that of their clients. In the pres- 
ent temper of the business world it is too much to hope 
for even a 2 per cent rediscount rate to be tonic but 
it is certainly a cause for renewal of hope and a revival 
of confidence. 


Sr 


ARE DIVIDENDS VEN in the face of ad- 
verse business condi- 


PROTECTED? 
tions of 1930 the total 


of corporate dividends paid comes to 4,982 million 
dollars, compared with 4,488 in 1929. Truly a remark- 
able showing. One point, however, should be borne 
in mind before attaching too much future significance 
to this gain and to what it implies for the individual 
corporations whose payments comprise it. At the be- 





ginning’ of the year the depression was commonly en- 
visaged as of short duratiom, 1929 profits: were: gen- 
erous, surpluses large: amd dividends were: maintained 
in the expectation of good earning power in later 
months. When the full duration of the down swing 
became apparent in the second half, corporate 
directors in many cases went to great lengths to avoid 
reductions and to at least complete the year on a 
regular basis to sustain public confidence. The new 
year, therefore, will necessarily witness numerous re- 
adjustments. Even though business recovers as ex- 
pected, progress will necessarily be slow and the cumu- 
lative effects of some artificially sustained rates will 
necessitate reductions in line with current earning 


power. Particularly will this be true in slowly recover- 


ing industries such as the railroads, oils and others. 
Meanwhile yields calculated on the basis of present 
dividends and prices appear highly attractive, as indeed 
they are; but it will be the part of wisdom before mak- 
ing actual commitments to scrutinize earnings, current 
and prospective, to make sure that dividends are amply 
protected. 


—, 


A LESSON TO S we interpret it, Judge 
CORPORATION Jenkins’ decision in the: 
DIRECTORS Bethlehem - Youngstown 

merger case is a victory 
for every investor in America. The merits of the pro- 
posed merger are not at all involved in this decision. 
It is, rather, an ethical judgment. It summons directors: 
of every corporation everywhere to faithful observance: 
of their fiduciary relations to each other and the share- 
holders. It declares the primary principle, resting on 
common morality, that shareholders must be fully in- 
formed of all the facts bearing on a question that is 
submitted to them. It lays down the law that no clique 
of directors can negotiate and put over without the 
knowledge of other directors such a fundamental trans- 
action as the sale of the entire assets of the corporation. 
Moreover, accountants’ reports must not mislead share- 
holders, whether by withholding such a “detail” as that 
officers are receiving bonuses approximating $4,000,000 
a year, or dressing up the general aspect of a proposed 
transaction. We would not give the impression that 
the Youngstown directors who favored the merger are 
more culpable than directors of other -corporations. 
They have followed a bad tradition, which has gradu- 
ally grown up in American corporations that the sup- 
posed or actual “control” can assert its power with 
ruthless disregard of the means. Judge Jenkins’ decision 
will tend to bring all directors back to an understand- 
ing of their obligations to each other and the share- 
holders. 


SS 
THE MARKET HE current and prospective 
PROSPECT trend of the stock market 


is fully discussed on page 
344. Readers are reminded that our latest market 
advices appear in every issue in the Market Prospect 
or in the leading market article. 
Monday, January 5, 1931. 
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business after nearly seventeen months of decline 

will be exceedingly gradual. Particularly will 
this be true of its early phases. As the barometers 
show, progress as the year opens is not greatly marked 
nor does it display that uniformity that would give 
greatest assurance of immediate improvement. Although 
indications of long range betterment are not lacking 
some continuance of hesitancy and caution is still cur- 
rently suggested. This is especially notable in the 
behavior of the common stock price index, which, al- 
though undoubtedly influenced by tax selling and some 
enforced liquidation in the closing weeks of the year, 
nevertheless, has drifted down to bottom levels through 
the failure of bankers and corporate leaders — those 
closest to real conditions of the business with which 
they are associated — to evidence sufficient faith in the 
nearby outlook to institute any aggressive buying 
policy. 

The business activity curve continues to offer en- 
couragement in its reflection of a somewhat faster pace 
for certain lines, which is reasonable when it is recog- 
nized that while steel operations, car loadings, coal, 





NN tases all economists agree that the recovery of 


lumber and electric power output are lower, their 
descent during recent weeks has been less precipitate 
than it was after the stock market crash last year. In 
addition the gross volume of trade as represented by 
check payments and money in circulation have experi- 
enced more than seasonal increase. The net outcome 
of these developments has brought about a retardation 
in the rate of recession which has manifested itself in 
a gain in the business activity barometer. Moreover, 
this gain is substantially supported by the recent rise 
shown in the volume of new orders. This is a definite 
indication that industry is meeting or anticipating an 
increasing demand for goods. If this new order vol- 
ume continues to gain we shall be sure of a sound 
foundation for the expected recovery of business. Such 
a movement should be helped by the lower rediscount 
rate and the ease of funds suggested in the recent con- 
fident gesture of the Federal Reserve Bank which will 
facilitate buying operations. A bulge in interest rates 
has been forestalled, the bond market has been strength- 
ened and the long range outcome should prove stimu- 
lating to industrial progress as the new year advances 
beyond the trial period of its early weeks. 
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q The New Year is One of Investment Opportunity. 


q Extra Caution and Discrimination Essential, However, as 
Market Meets Critical Period Prior to Major Uptrend. 


Rebuilding Your Principal 


In 1931 


Markets 


By W. R. SmurtH 


offer little in common with its ill-famed predecessor. 

The year 1930 has been a period of liquidation— 
some necessitous, some well-advised; the year 1931 promises 
to be a period of investment opportunity—one of those rare 
occasions which the dyed-in-the-wool investor patiently 
awaits before loosening up his purse strings. 

But this does not mean*that the security buyer is neces- 
sarily justified in rushing into the market immediately to 
fill his portfolio in the early weeks. Certainly the current 
level of corporate earnings, and the reports for the fourth 
quarter soon to be published, will exert a considerable 
amount of restraint on the nearby trend. And even 
if we look ahead to the end of the first quarter of 1931— 
anticipating some of the customary seasonal pjck-up—any 
occasion for market enthusiasm must inevitably be tempered 
with knowledge that world economic conditions have yet to 
demonstrate a fundamental turn for the better. These are 
not qualifications of the year’s outlook, but merely recogni- 
tion of current facts. 

It is true that popular psychology at the beginning of 
any new year envisages better times at once, and a market 
rise of some proportions is usually to be expected. Indeed 
it is manifesting itself as this is written, but too much faith 
cannot be put in its duration. There are yet certain factors 
to be weighed and market tests to be passed before a 
genuine uptrend can be recognized as established. 


| YROM a security market standpoint, 1931 appears to 


First Quarter Normally, the market can count upon 
Factors a gradual pick-up in the steel centers 


after the turn of the year, some let- 
up in February, and a more energetic 
revival starting in March and extending possibly through 
to May. This year should prove no exception, if the needs 
of industry in general, which has starved itself in its re- 
quirements for the past twelve months, are to be met. 

And then again, there is the wave of automobile sales 
enthusiasm engendered by the annual shows in the leading 
cities, with their attendant stimulation of activity in the 
Detroit and other automobile production centers. The year 
1930 has registered a black mark upon the brilliant record 
of the automobile industry. But not all has been lost. 
Stocks in the hands of dealers are abnormally low, and the 
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1931 prospect from this angle is fundamentally sounder. 
Financially weak dealers have been eliminated to the tune 
of some 10,000. In order to recover some of the huge loss 
of sales, manufacturers have gone to unusual lengths to 
attract new purchasers with offerings at low prices, even 
though leading to smaller profit margins. From a market 
standpoint the annual shows of the next few weeks should 
be a temporary sustaining influence; but until the purchas- 
ing power of the prospective buyers is nearer normal, actual 
new car orders closed are likely to continue to be few and 
far between. 

Offsetting the steel and automobile industries’ slightly 
more favorable prospect for the next few months, is the 
sharp curtailment in foreign trade, the continued low level 
of building activity and the record-breaking price declines 
in the commodity markets—especially in agricultural prod- 
ucts. And in addition, we must not overlook the recent 
failure of negotiations leading to a much needed settlement 
of the sugar industry’s problems. These things, of course, 
have already been recognized in current prices; nevertheless, 
the months of January and February are customarily periods 
of irregularity and uncertainty in the security markets— 
and 1931 at present indicates little or no variation from 
the customary course of events ir. this respect, although at 
present low levels, the aspect of things is subject to quick 
changes. 


The announcement by Presi- 
dent Hoover of agreement be- 
tween the managements of the 
Pennsylvania, Baltimore © 
Ohio, Nickel Plate and the 
New York Central on a new merger plan is certainly news 
of a constructive nature marketwise. After the nervous 
short interest has run to cover at the first announcement, 
the real underlying significance of this merger announce- 
ment will be more evident. From a market standpoint, it 
should also be favorable for the railroad equipment com- 
panies, the steel industry and others that will benefit by the 
release of orders temporarily held up pending the outcome 
of these negotiations. 
No plan, however, can be expected to become an actuality 
for some time to come—if we may judge from the cus 
tomary slow moving mechanism of the courts and the 
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Rail Consolidation 
Plan Constructive 
News 

















Interstate Commerce Commission. The chief influence 
marketwise in the next sixty days will probably be psy- 
chological—registered in the more favorable attitude of in- 
vestors toward railroad shares in general, and less inclina- 
tion to dump them overboard in wholesale fashion, as has 
been the tendency in recent months. But the actual physical 
progress of the merger plan gives indication of being slow 
in measuring up to the rosy pictures currently implanted in 
the minds of the public. 


Federal Reserve The recent announcement by the 
N. Y. Federal Reserve Bank of a 
Lets Down The reduction to the 2 per cent level 
Bars in its rediscount rate is, after all, 

the most significant bit of invest- 
ment news in many months. It amounts to an “open- 
door” policy on credit for legitimate business expansion. 
Undoubtedly, as in the past, the invitation to utilize the 
non-working billion dollars of Federal Reserve funds to 
turn the tide of industry and business will not be accepted 
by the average firm until daylight has filtered through some 
of the present business fog. It never is; and yet this timely 
and shrewd move on the part of Federal Reserve Board 
constitutes, in our opinion, one of the most basic and im- 
portant constructive aids to both industry and the security 
markets. 

Turning the calendar back to the late Summer of 1929, 
when bullish enthusiasm reigned supreme, investors will 
clearly recall the utter lack of respect that the market tem- 
porarily paid to the increase from 5 to 6 per cent in the 
rediscount rate of 
the same New York 
institution. This 
well-timed move did 
not terminate the 
bull market at once 
—but it certainly 
proved to be a storm 
signal of major im- 
portance marketwise 
in the ensuing four 
months. Will the 
present decline to 
the lowest level on 
record for rediscount 
rates serve as an 
equally accurate and 
reliable guide as to 
what lies ahead for 
the market? We 
believe the implica- 
tions of the latest 
move on the part of 
the Federal Reserve 
authorities are clear; 
but that any effect 
on the stock market 
at this time is likely 
to be psychological, 
rather than through 
any direct influence 
of lower credit rates. 
Low money rates are 
nothing new to the 
stock market; money 
has been available at 
W% to 2% for 
many months, and a 
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small further drop physically makes little difference. 

But from the standpoint of pointing the way toward 
increased buying by banks and large institutions in the 
bond market, the reduction to 2 per cent is of prime im- 
portance. Before a new bull market can be constructed 
from the dying embers of the 1929 conflagration, a more at- 
tractive bond market—and later, preferred stock market— 
appears essential. Slowly, but surely, these developments are 
beginning to take place and soon may be expected to 
accelerate their pace. Indeed, the first quarter should 
establish a very sound foundation for fixed income bearing 
securities which in turn will subsequently impart strength to 
common equities. 

Taking all these factors into consideration it is obvious 
that a rising stock market is 1 the making. It will not 
prove the part of wisdom, however, to seek participation in 
this transitory stage. We have already envisaged the year 
as one of opportunity, and it will be—but nothing will be 
lost in the long run by waiting until the up-trend is firmly 
established. It is true that a few points may be sacrificed 
by this procedure, but the premium for safety so incurred 
is small compared with the advantages of knowing a funda- 
mental trend has been established. 





Investors Entitled This publication has emphatically 


. and repeatedly counselled its 
To Attractive readers to refrain from making 
Yield. 


extensive purchases until some 
clearer picture of a favorable busi- 
ness trend becomes evident. The wisdom of this policy 
during the past six months is now clearly evident. Our 
opinion has not 
changed at the pres- 
ent time; and any 
investor who pur- 
chased in recent 
weeks, or buys now, 
should make certain 
that he holds sound 
issues that will af- 
ford ample income 
to carry them 
through a period of 
considerable irregu- 
larity—backing and 
filling — before any 
important market 
appreciation may be 
expected. 

Today the in 
vestor is entitled to 
a reasonable return 
on his money in the 
form of dividends, 
in addition to being 
permitted to buy at 
drastically lower 
levels. And to round 
out the: list of ad- 
vantages, he can to- 
day buy two and 
three times the num- 
ber of shares which 
were obtainable with 
the same capital in 
1929, with prospects 
of recouping at a 

(Please turn to 

page 394) 
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Constructive Work to Right 
the Business Machine 


Part I 


Clogged Distribution the Pressing Problem of the 
Times—Its Solution as Seen by Leaders in Industry 


By THEoporE M. KNApPPEN 


This is the first of a series of articles on those economic 
problems which are vital to Business Recovery, and what 
is being done to solve them.—EpiTor. 


goods is eager demand backed by buying power,” 
said the president of a corporation that wraps its 
selling organization around the globe, “‘and that we have in 


“T's greatest asset of the process of distribution of 


employment and curtailed earnings to some extent, but the 
actual damage to the business machine was small compared 
with the consequences. The injury, whatever its origin, 
has disrupted the regularity of the circular flow and dimin- 
ished its volume. 

“Dropping the figure of speech, what I mean is that the 
shrinkage of business has been out of all proportion to the 
curtailment of the real buying power of the nation. 

“Suppose there are three or four million more than the 
normal number of persons out of jobs—it does not explain 


America beyond al] 
other nations. We owe 
that demand to the 
quick and_ generous 
conversion of the reve- 
nues of the factories 
into the purses of the 
people, through our 
system of high wages 
and high living. In 
normal times the goods 
flow out of the ship- 
ping rooms as the 
money to purchase 
them flows out of the 
cashiers’ windows. It 
is the perpetual motion 
of prosperity. Like 
other perpetual motion 
devices it breaks down 
sooner or later, but it 
is the nearest approach 
to perfection in the 
mechanics of the dis- 
tribution of merchan- 
dise that mankind has 

“Yes, and the reason 
why we are now in a 
business depression is 
that a catastrophic oc- 
currence broke up that 
circular flow of earr- 
ings into goods and of 
goods into earnings,” 
said an undiplomaed 
doctor of business. ““The 
catastrophe caused un- 
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Price Policy—Advertising—Chain Outlets, 
The Answer to Distribution Problem 


By C. M. CHESTER, JR. 
President, General Foods 


ITHOUT undertaking to discuss the economics of the 
WV relation of the distribution of profits, and of wages and 
salaries, to the consumption and, therefore, to the 
distribution of goods, | am glad to say that our companies 
are acting in accordance with the idea that sustained con- 
sumption depends upon the support of buying power. Dur- 
ing the present depression we have not reduced forces or 
wages and salaries. 

A factor that has helped us in our distribution has been 
our price policy. In some cases we have reduced prices on 
certain packaged goods merely with the idea of increasing 
sales and thereby stepping up eventual profit. Also, we 
have passed along very large savings due to falling costs of 
raw materials. We estimate that the public is now saving 
about eighteen million dollars a year as a result. 

Coming to the mechanics of distribution, we find that ad- 
vertising is the most potent factor in creating demand, at- 
taining and maintaining volume of sales. One of the im- 
pediments to low-cost distribution is the seasonal tides in 
business. Horizontal and group integration of business is 
making for the reduction or obliteration of these ups and 
downs, as it tends to give sales forces steady activity, the 
seasons of greatest demand not being the same for all prod- 
ucts, There have been several hundred such integrations 
in the food industry in the past five years. 

ere is much talk of the necessity of complementing 
mass production by mass distribution. When we consider 
the thousands of chain store organizations, whether branches 
or groups, with their mass buying, their low-profit margins, 
and their rapidity of stock turnover, it is fair to say that the 
machinery of mass distribution is being rapidly provided, 
and that many thousands of individual grocers are, at the 
same time, making rapid strides in efficiency. 
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the thirty or forty per 
cent contraction of 
business activity as 
compared with 1929. 
The fundamental trou- 
ble now is that the 40,- 
000,000 who are em- 
ployed are not spend- 
ing normally—they are 
hoarding. They are 
fear-stricken—they are 
afraid of the loss of 
their jobs or of a re- 
duction in pay. This 
applies to executives of 
powerful corporations 
as well as to the hum- 
blest common laborer. 
The restoration of 
prosperity lies in the 
resumption of nor- 
mal buying by the 
people who are em- 
ployed. 

“The talk of reducing 
the pay of those who 
are employed is a doc- 
trine of despair and of 
lunacy. Its application 
would be suicidal. It 
would be a blow at the 
fundamental cause of 
normal American pros 
perity, and would turn 
the present depression 
into a dismal abyss. 

“The solution of our 
trouble lies in the full 
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rotation of the nation’s present buying power. It could be 
started tomorrow if confidence could be given to the people 
who are at work. For the time being they have abandoned 
American standards of living, they are existing, because of 
fear; instead of living in serenity and confidence. I am no 
advocate of profligacy; a surplus of income over outgo is 
the primary source of prosperity, but the mass consumption 
that we must have to correspond to our mass production 
depends upon the quick return of the largest possible vol- 
ume of earnings to production. The fear that is so de- 
structive today cannot briefly be traced to its ultimate causes, 
but some of it is due to unjustifiable consolidations, de- 
parture of our great banks from primary banking functions 
into all sorts of cats-and-dogs activities, diversion of busi- 
ness management from the nominal heads to bank execu- 
tives, widespread divorce of business direction from business 
ownership, of responsibility from authority.” 

As what is sold is bought with what is produced, and as 
what is bought is also what is produced, it is abstractly true 
that production determines consumption, that buying is 
selling. 

That’s the theory, and it is good, but the factual situation 
does not yet confirm it. 


Trade is Distribution 


Broadly speaking, trade is distribution. Consequently, 
to make our theory work trade must be just as free and un- 
hampered as the will and cunning of man can make it. 
Trade is less hampered by law, tradition, custom and social 
rigidity in the United States than in any other great nation 
in the world. People are freer to satisfy their desires, so 
far as artificial trade restrictions are concerned, than in any 
other nation having a large population and a vast territorial 
extent. The satisfaction of desires through trade is pros- 
perity in any society 





same time the world is becoming increasingly interdepend- 
ent for the full satisfaction of trading aspirations. 


Trading Wheat for Grand Opera 


Within the nation there are many obstacles to complete 
freedom of distribution, which prevent the total annual 
production of wealth from being a full counterpart of con- 
sumption. These obstacles are partly the product of the 
inevitable complexity of our economic system. Direct ex- 
change no longer exists, save among remote tribes. No- 
body, for instance, raises wheat to trade it for grand opera 
tickets, pianos and golf equipment. We all produce pri- 
marily to exchange our products for money. So we have 
an original cause for maladjustment, because production is 
not initially balanced against consumption. But even if 
production were always adjusted in volume and variety to 
consumption, we would be confronted by another obstacle 
born of our complex system. As direct exchange has been 
abandoned, consumption is determined by the possession of 
money, property and credit. If the producer does not re- 
ceive ample money for his product he is not able to buy 
amply. 

Roughly speaking, the great majority of people are em- 
ployed by other individuals and corporations. At the same 
time they constitute the consuming power of the nation. 
If their total incomes do not correspond to the total volume 
of goods they produce they cannot consume, that is, buy all 
of those goods. And so overproduction, so-called, results. 

The surpluses of large individual fortunes and of cor- 
porations, being withdrawn from the cycle of production 
and consumption of. consumers’ goods tend to maintain un- 
balance between consumption and production. 

This raises the much-discussed problem of the social 
values of saving as contrasted with spending. For the time 
being, at least, saving obviously restricts consumption; in 

the case of saving in the 





form of actual physical 





where the division of 
labor has proceeded to 
any important extent. 


hoarding of money, it 
permanently depresses 








Trade, in such a society, 
is the mainspring of 
economic life. A hun- 
dred years ago an 
American planter 
could be prosperous 
with little or no trade, 
for he was at once his 
own producer, distribu- 
tor and consumer. To- 
day specialization has 
proceeded so far that 
nobody can prosper or 
even exist without 
trade. The greater the 
volume of trade, the 
greater prosperity. 
Within the limits of 
the United States every- 
dy is free to trade 
with everybody else. 
But at the frontiers that 
freedom of trade ends. 
Practically all interna- 


tional trade is conduct- 


under onerous re- 
Strictions. At the 
boundaries trade con- 
flicts with the real or 
fancied interests of na- 
tional policy. At the 





Higher Wages at Home and Higher Standard 
of Living Abroad are Essential 


By THomas J. WATSON 


President and General Manager, International Business 
Machines Corp. 


ISTRIBUTION of manufactured goods has no fundamen- 
D tal problem to solve in the way of movement of goods 

from the factory to the consumer. This matter is con- 
stantly being studied and improved upon by the management of 
the various manufacturers, and is on a better basis today 
than ever before. With certain raw materials—wheat, for 
instance—there seems to be a real problem. I am feeding 
62-cent wheat to cattle on my farm, while millions of people 
in some parts of the world are on the verge of starvation. 
You can’t say there is overproduction of wheat under such 
circumstances. Here is something for the world to think 
out. We are solving the fundamental problem of distribu- 
tion in America by inspiring over 120,000,000 people always 
to want more and better things and by matching that desire 
for higher standards of living with the purchasing power 
that enables them to satisfy their wants. High wages, high 
standards of living, enthusiastic workers, high prosperity— 
that is the sequence. The per capita consumption of goods 
in the United States is seven times as great as the average 
of the outside world. Think of what remains to be done 


' in increasing the consuming power of the world, and it is 


on the way. The business depression of 1930 was but a 
dent in the general upward course. It is to be regretted, 
of course, that there are so many people unemployed, but 
it must be remembered that there are over 43,000,000 people 
at work, We shall always have reverses but the new peaks 
are always higher than the past ones and | believe we are 
all going to accomplish more toward preventing excessive 
unemployment in the future. 
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consumption. The gold 
hoards of India consti- 
tute sinkholes of wealth. 
But as it is obvious that 
it is only by saving that 
production can ulti- 
mately expand we are 
confronted by an ap- 
parently insuperable 
obstacle to the mainte- 
nance of distribution in 
even volume. We have 
here, however, an in- 
vincible argument in 
favor of the largest 
possible distribution of 
their earnings by the 
industrial organizations 
in the form of wages 
and dividends. 

Their prosperity, con- 
sidering them in the 
mass, is indisputably, 
far more dependent 
upon their payrolls and 
their dividend disburse- 
ments than it is upon 
the size of their sur- 
pluses and undivided 

(Please turn to 
page 390) 
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Gold and Gold Requirements 
in Close Race 


Surplus of Reserves at Present Acquits Gold 
of Responsibility for Commodity Debacle But 
Near Future Will Demand Careful Husbanding 


By Louts T. McFappen 


Chairman of the House of Representatives Committee on Banking and Currency 


EFORE the present business depression set in there 
was a widely accepted belief that the slow recession 
in commodity prices then in evidence was a reflec- 

tion of a slowly increasing disparity between gold pro- 
duction and the monetary demand for it. Since the crisis 
of a year ago there has been some disposition to attrib- 
ute the precipitate fall in the price level to an acute lack 
of gold. 

The researches of Professor Cassel and others indicate 
that since 1850 the world’s financial requirements for gold 
have increased about 3 per cent annually, and that taking 
that period as a whole the increase in the monetary supply 
of gold has been about the same. Of course, the produc- 
tion from year to year; and for groups of years, since 1850 
has varied greatly, the maximum being reached in 1911-15 
with an average annual production of more than 22,000,000 
ounces. During the next five years the average was about 
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19,000,000 ounces; between 1920 and 1925 it fell to less 
than 17,500,000 ounces. In the last five years it has gone 
up to close to 20,000,000. 

The total production of gold from 1901 to 1925 was 
477,500,000 ounces, (about $10,000,000,000) being more 
than twice as much as the total output from the time of the 
discovery of America to 1870. This vast increase reflected 
not only increasing productive capacity but also the increas’ 
ing demand for gold, which was due to the rapid expansion 
of world trade after the industrial revolution and to the 
gradual spread of the gold standard. As world trade grew 
and increased in importance in the economy of nations the 
desirability of a common standard of values and medium of 
exchange became stronger and stronger. Nothing else was 
so acceptable to the great commercial nations, after bimetal- 
lism became impossible, owing to the impossibility of main- 
taining parity between gold and silver. Nothing else has 
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ever appealed to mankind as its equal for exchange and 
valuation purposes, despite its. comparative practical in- 
utility. All the gold recovered since the discovery of 
America would. be contained in a 38.5-foot cube. Yet 
variations in the output of gold profoundly affect trade. 
Prices vary the world over from time to time as gold is rela- 
tively plentiful or scarce. The mere fact that the mint 
stamps 23.22 grains of fine gold as a dollar does not estab- 
lish the dollar as an unvarying standard. Gold and the 
currency based on it are exchanged for goods in commerce, 
and the fact that it is practically the universal medium of 
exchange does not keep it from varying in exchange value. 
Gold is itself a commodity, aside from its monetary uses; 
a fact which must be kept in mind, as a considerable part 
of the annual production goes into the arts and more or 
less disappears, even potentially, from monetary considera- 
tion. In 1929 the commercial consumption of gold in the 
United States was actually larger than the domestic pro- 
duction, the former amounting to 57 million dollars and the 
latter to 46 millions. Of the gold that went into manu- 
facturers and the arts, 25 millions was new gold. 

The latest figures show that the world’s total supply of 
monetary gold is 11,175,000,000 dollars of which $10,950,- 
000,000 is in the possession of banks of*issue and govern- 
ments (the United States having about $4,220,000,000 and 
France $2,040,000,000) and $915,000,000 in commercial 
banks and boards. 

Those who contend that, viewing the world as a whole, 
there is too little monetary gold, will have to prove that the 
world is now using every dollar’s worth of gold in 
the possession of central banks and 


the next few years, depletion of ore supplies and in- 
creasing costs of recovery will finally result in a falling 
off of production. This conclusion assumes, however, 
that there will be no new gold discoveries on a large 
scale. While the world has been generally prospected, 
there is always a possibility of startling new discoveries, 
which may upset all prophecies and reverse price 
trends. 

The gold committee made one prognostication on the 
basis of a 33 per cent reserve and another on the basis of 
40. But there is no reason why with the world generally 
on a gold basis and the supply of monetary gold in the 
control of the central reserve banks the reserves should be 
maintained at even 33 per cent. The present ratio of gold 
to currency and credit is largely legendary; it has come to 
us from the unstable banking conditions of earlier times. 
It may be that with increased public confidence in the 
strength of the fundamental banking systems a much 
smaller ratio will suffice in the future. It is a fair conclu- 
sion that at the worst it will be many years before a relative 
decrease of money, and of credit, so far as the latter is 
based on gold, will affect the general price level. The world’ 
wide business depression helps the gold situation for the 
time being, there being less need for gold than for some 
years past. On the other hand, there is a probability that 
by 1940 the world will be seriously confronted by a prob- 
lem of making the gold supply go much further by spread- 
ing it out thinner or of introducing some other standard 
of values and basis of money. There is some possibility 
that eventually gold may be pieced out .by the 
adoption of an alloy of one part of 
silver to 19 parts of gold, as the 





government treasuries to the limit. 
The actual fact is that on the basis 
of an average gold reserve of 33 
per cent as adequate, the world 
now has at least one thousand mil- 
lion dollars of gold that is not be- 
ing used to support currency and 
credit. I find it impossible to con- 
clude that the supply of gold, 
taken as a whole, has anything to 
do with the world depression. It 
may be argued that uneven dis- 
tribution of the supply has set in 
motion forces that have con- 
tributed to our. present situation, as 
some countries have not enough 
gold coverage and others, notably 
France and the United States, too 
much. At least half the presently 
idle monetary gold is in the 
United States. On the whole, 
though, I believe that our present 
trouble is neither lack of gold in 
toto nor of even distribution. The 
world, notably the United States 
went too fast for five or six years 
and produced more wealth than 
could be distributed. You: can call it over-production or 
deficient distribution. But by and large, our present troubles 
are not of gold supply origin. 

Whether we are approaching a period when there will 
not be enough gold is another question. The gold com- 
mittee of the League of Nations, on which the United 
States was represented, recently concluded that after 1934 
the world’s gold production would decline and that by 
1940 the monetary shortage would present a serious prob- 
lem, and if continued would make for gradually falling 
Prices. There seems to be little doubt that while the out- 
Put of gold will hold up and may probably increase for 
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Digging Gold with Modern Machinery 


standard; and there is much djs- 
cussion of a proposal for a price in- 
dex dollar. Larger use of checks, 
withdrawal of gold coin and gold 
certificates from circulation and 
curtailment of the use of gold in 
arts and industries are other means 
of husbanding monetary gold. 
Steps may be taken to check hoard- 
ing. More than a quarter of the 
annual gold product at present goes 
into non-monetary uses, and the 
hoards of British India alone 
absorb large quantities yearly. 

Although it is true that at pres- 
ent the United States has excessive 
gold reserves and is fortified there- 
by against some years of decreas- 
ing gold production it would be 
wise national policy to encourage 
the domestic production of gold. 
We now produce only 11 per cent 
of the annual output, whereas 
British South Africa alone yields 
52 per cent, and the whole British 
Empire 68 per cent. At present 
gold bullion moves freely from nation to nation, but there is 
talk that the British Empire may take steps to turn its 
lead in production to its own advantage, and there is 
always the possibility that war or some unforeseen vicissi- 
tude may make us dependent on our own supplies, which 
are now fat less annually than our present normal re- 
quirements. 

The really serious problem in reference to gold for the 
present and near future is its adequate banking utilization 
in support of currency and credit. The failure of our own 
Federal Reserve system to act judiciously with reference to 
the control of the total volume of credit, based on its 
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enormous and excessive gold holdings, is a real cause of our 
present difficulties insofar as they are attributable to gold. 
Its rediscount and open market operations in 1927, under- 
taken for the avowed purpose of assisting the world to get 
back on a gold standard basis, generally abandoned during 
the war and subsequent years, resulted in sending some 
gold abroad, as intended, but principally in pumping about 
$1,500,000,000 of superfluous credit into circulation in the 
United States. The latter was due to open market opera- 
tions designed to neutralize the export of gold, as well as to 
the low rediscount rate. The ensuing speculation in securi- 
tics was an inevitable result, and from that orgy of specu- 
lation has come a measure of our present distress, and, to 
some extent, that of the world in general. Speculation 
made money high in the stock markets and, through com- 
petition, in commercial affairs. High rates of interest here 
attracted money from other nations, for speculative uses. 
These rates diverted the flow of investment funds from 
foreign loans to speculation or to the financing of specula- 
tion through stock market loans. We thus had the spectacle 
of the world sending us its short-time funds while at the 
same time we cut off its long-time loans, thus doubly dis- 
couraging its ordinary activities. Wéith such a plethora of 
funds the stock markets inevitably went crazy, commercial 
business was starved, world trade was upset, and then came 
the inevitable crash, when it was realized that prices were 
beyond all reason. It is my belief that the Federal Reserve 
Board should have tightened up long before it did, even if 
it be conceded that it acted wisely in the first instance 
which, in my opinion, it did not. Its scolding of securities 
speculation was inconsistent, because that speculation was 
a direct result of its own action. With this experience in 
mind, we should give serious attention to the future man- 
agement of our gold reserves and defer worry about the 
total gold supply until it is an actual and not a prospective 
problem. 


Pooling the World’s Gold 


The adoption of concerted international policies looking 
tu the judicious use and husbanding of the gold supply is 
laudable and even necessary. But there is great danger 
that such concerted use may be as unwise as the policies 
of the Federal Reserve have been on occasion. This danger 
lies particularly in the growing disposition in powerful 
quarters to view American af- 
affairs from an_ international 


world if their hands. They can stimulate or retard com- 
merce from New York to Singapore and from Iceland to 
Australia. The opportunities for misuse of this power, 
and its potentialities for the undue advantage of financial 
greups, are enormous. Anyone familiar with the manner 
in which great banking interests in the United States have 
used their power, in the past, to promote their selfish inter- 
ests at public cost, will shudder at the possibilities of such a 
group being informally in the saddle at Basle with the gold 
of the world—and all that signifies—in the saddle-bags. 


Drift, Not Steering 


We, as a nation, have been drawn into this new venture, 
without any statutory authorization. With the assent of 
our government, nevertheless, and the co-operation of the 
Federal Reserve Board, we are in the International bank 
up to the neck, thanks chiefly to the tireless efforts of a 
great New York banking group. We are playing the game 
of the League of Nations without being in the League, and, 
censequently, without direct control over the uses that body 
may make of our resources. The Bank of International 
Settlements is essentially the financial part of the League. 
Now, without denying the need for an international central 
bank of central banks, it does not follow that we should 
allow ourselves to be drawn into it, with all its implica- 
tions, without due authorization. Wéithout such authoriza- 
tion, the whole development of the International Bank may 
take a course inimical to our national interests, as, for in- 
stance, the deliberate use of our gold reserves to help the 
rest of the world, without due regard for the effects of such 
action upon the United States. 

The drift is already sinister. The New York Federal 
Reserve Bank is essentially the central bank of the United 
States—and not the Federal Reserve system—with respect 
to the International Bank. The former chairman of the 
New York bank is now chairman of the board of the Inter- 
national Bank, and the latter owes its very existence to the 
Federal Reserve Bank of New York. I believe that the 
composition of the Federal: Reserve Board, including its 
new governor, is being deliberately shaped to conform to 
the plans of certain international bankers in New York, 
who already dominate the board of the New York Federal 
Reserve Bank. The purposes of these men may be lofty 
and patriotic but they may err through self-interest or suc- 
cumb to international blandish- 
ments. Their self-interest affili- 





ations with the banks and gov- 





instead of national stand- 
point. The Bank of Inter- 
national Settlements has already 
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ernments of France and Eng- 
land are common knowledge. 





become an international bank in 
a sense far beyond the opera- 


Their interest in financing com- 
mercialized German reparation 





tions that directly relate to the 


bonds has already been demon- 
strated at the expense of Ameri- 





implementing of reparations 
financing. Already some 80 


can investors. I firmly believe 





per cent of its transactions are 
unrelated to reparations. Its 
friends do not hesitate to predict 


that they are intent upon pro- 
jecting the United States into 
the whole reparations complex. 





that it will grow into a bank of 
central banks. The power of 


How this involvement may 
bring the United States, despite 





such a bank is beyond appraisal. 


the vowed national policy 0 
aloofness, into the whole web of 





It is contemplated ultimately 
to have it mobilize and direct 
the entire gold reserves of the 
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European complications has al- 
ready been pointed out by me 





world in something like the way 
that the gold settlement fund of 


in a previous article in these 
pages. 





the Federal Reserve is used as 
between our Reserve Banks. In 
that event a few men sitting in 








It is easy to foresee that we 
may one day find that our great 
hoard of gold is being ad 
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The Ten Outstanding Investments 
For 1931 


Investment opportunity will mark 1931. It gives promise of being a period in which sound issues can be 
acquired at low prices and held for ultimate and substantial appreciation in value and at the same time afford- 
ing a fair return. The ten stocks described below are in our opinion among the best that can be purchased 
with such an objective. They stand high in their respective industries, they are in sound financial condition 
and the outlook in each case indicates sustained improvement. At current prices they may be regarded as 
well deflated issues which commend themselves to far-sighted investors. 


United States Steel Corp. 


Corp. nearly thirty years to de- 

velop from an unwieldly, overcapi- | 280 
talized conglomeration of some twelve | 0 
separate companies to its present pre- 240 
dominant position as perhaps the larg- 
est and best integrated industrial enter- 
prise in the world today. The corpo- 
ration’s facilities now comprise manu- 
facturing plants of all kinds, including 
rolling mills, tube and pipe mills, wire 
mills, structural steel shops, galvanizing 
units, cement plants and a shipyard, in 
addition to literally dozens of other 
factories turning out miscellaneous products. Extensive 
supplies of raw material, coal, iron ore, limestone and natu- 
ral gas are also owned, as well as the companies which serve 
part of its transportation requirements. 

Capitalization consists of 3,602,811 shares of 7% cumu- 
lative, non-callable preferred stock of $100 par value, fol- 
lowed by 8,677,310 shares of common stock also of $100 
par value. There is now no direct funded debt and that of 
subsidiaries amounts to but slightly over $100,000,000. The 
Corporation commenced business in 1901 with direct and 
subsidiary obligations amounting to over $360,000,000, 
which was subsequently about doubled. The retire: 
ment of well over $600,000,000 in bonds, together with 
enormous expenditures for additional property, extensions 
and improvements—this has been about 1730 million dol- 
lars since the formation of the company—while at the same 
time attaining an impregnable cash position, well illustrates 
the great equity that has steadily been built up for the 
common stockholders. 

Although it is generally conceded that the steel industry 
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is among the most basic of all, it is 
characterized by frequent periods either 
of feast or famine and this has been 
clearly reflected throughout the earning 
record of United States Steel Corp. As 
might be expected the war years 1916 
and 1917 still stand out as the highest 
peaks, while the general depression of 
1921 marks the deepest valley of recent 
times. Improvement over the last nine 
years, however, has been fairly consist- 
ent and the efforts made toward still 
further diversification of interests has 
doubtless been a stabilizing influence. 
Net income amounted to $197,600,000 in 1929 and $114,- 
200,000 in 1928, equal to $21.19 and $12.50 per share 
respectively. For the first nine months of last year $8.44 
per share was shown. Cash dividends on the common stock 
have been paid in varying amounts during every year since 
the formation of the company with the exception of the’ 
years 1904, 1905 and 1915, while a stock dividend of 40% 
was paid in June, 1927. The present rate is $7 per share 
per annum, which rate has been maintained since 1926. 
Although slack buying and the year-end inventories has 
put current steel operations at the lowest level of a de- 
pressed year, undue pessimism is decidedly unwarranted. 
Efforts are being made to control further price declines in 
steel products and we are close to a Spring upturn. 
United States Steel Corp., due to its predominant posi- 
tion in the field, undoubtedly will be among the first to 
feel the improvement and although it is not inconceivable 
that the common stock of this company should decline 
somewhat further before it turns upward it is a stock that 
will well reward the investor in the course of 1931. 


351 





Standard Oil Co. of New Jersey 





HE Standard Oil Co. of New 

Jersey, a two-billion-dollar con- 

cern, is the far from senile parent 
of the “Standard Oil” group and 
despite conviction under the Sherman 
“anti-trust” Law in 1911, which forced 
it to distribute its entire holdings in 
thirty-three subsidiaries, it is still the 
most important among the many im- 
portant units in the industry. The 
company’s operations are completely 
integrated insofar as it produces, re- 
fines, transports and markets petroleum 192% 





Telegraph-Cable Co., telegrams may 
even now be sent from many of the 
company’s service stations. 

The capitalization of Standard Oj 
Co. of New Jersey consists of 25,418. 
968 shares of common stock of $25 par 
value. Funded debt comprises $120, 
000,000 5% debentures due 1946 
issued by the parent company, while 
subsidiary fixed obligations amount to 
slightly over $50,000,000. 

The company reported net income of 
$121,000,000 for 1929 which compares 
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in all of its many forms and by-prod- 
ucts. It is also deeply interested in the hydrogenation of 
petroleum by which 100% gasoline can be extracted from 
crude oil instead of between 50% and 60% under the most 
efficient “cracking” processes. In addition, the company 
owns half the Ethyl Gasoline Corp., the other owner being 
General Motors Corp., while the Stanavo Specification 
Board recently formed in conjunction with the Standard 
Oil companies of Indiana and California, is to develop the 
marketing of aviation products under one trade name. 
Although progress is undoubtedly the keynote of the com- 
pany’s policy throughout all its activities, the accent at the 
present time would appear to be on more profitable retail- 
ing operations. It is reported that arrangements are now 
complete whereby automobile tires under the trade name 
“Atlas” will be sold at all filling stations belonging to the 
Standard Oil Co. of New Jersey and its affiliates. These 
tires, made by leading manufacturers, will be guaranteed 
by Standard. It is also said that this form of distribution 
may be extended to include batteries and various house- 
hold chemical products. Through contract with the Postal 


with $108,500,000 for the year 1928— 
equal to $4.75 per share and $4.43 per share respectively, 
No later figures are available. Dividends on the common 
stock have been paid in every year since the formation of 
the company in 1882. The present regular rate is $1 per 
share per annum, but this has been enhanced by the declara- 
tion of an extra quarterly dividend of 25 cents per share 
since the second quarter of 1929, putting the stock on a $2 
basis for all intents and purposes. 

Although the oil companies are undoubtedly feeling the 
effects of the present depression, the real seat of the present 
trouble lies with the industry itself with its overproduction 
and cutthroat competition. An effort is now being made 
to correct these excesses and despite the impossibility of 
forecasting the actual turning point, it is certain that 
Standard Oil Co. of New Jersey with its immense financial 
strength, and earnings protected by unusual diversity of 
products and markets will be among the first to register im- 
provement. The common stock of this company then, sell: 
ing around $50 per share to yield 4%, including extras, 
would appear to present attractive long term possibilities. 


Union Carbide & Carbon Corp. 





decade just closed has wit- [RTE 

nessed remarkable changes in the |! 
American industrial picture, but |, 
among the more spectacular develop- ' 
ments has been the rapid rise of the 
chemical industry until now it takes its 
place among the leading industries of 
the country. Vitally necessary to prac- 
tically every other industry it follows 
that chemical products have an excep- 
tionally wide and diversified market, 
and one which has grown to keep pace 
with the rapid expansion of American 





apparatus, the commercial gases oxy’ 
gen, nitrogen and others including 
“Pyrofax,” various special alloy steels, 
alcohols, solvents and other chemicals, 
batteries sold mainly under the name 
of “Eveready,” various carbon prod: 
ucts and radio tubes. 

The expansion program of the com: 
pany in the five years of 1929 involved 
nearly $75,000,000. for improvements, 
new construction, and acquisitions. In 
planning this expansion the manage 
ment has in mind strengthening the 
future position of the company as well 
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industry. 

In view of this growth it is easy to understand why those 
companies possessing capable managements and producing 
an increasingly varied line of products, have shown such 
impressive sales and earning records in recent years, but 
equally remarkable is the relatively favorable showing of 
the industry during a year of depressed conditions such as 
1931. In other words, the industry as a whole is relatively 
free from excessive fluctuations, a characteristic super- 
imposed upon the longer term upward trend. 

Union Carbide & Carbon Corp. is a holding com- 
pany with ramifications in widely diversified chemical 
and metallurgical activities through about 50 subsidiaries, 
which operate 164 plants and factories. Six of the sub- 
sidiaries are located in Canada, and two in Norway. The 
principal products include calcium carbide, used mainly in 
the generation of acetylene gas, oxy-acetylene welding 
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as immediate gains to be derived. For instance, the 1930 
depression did not deter the company from going ahead 
with a giant development including three large electric gen’ 
erating plants and an industrial plant near Boncar, W. Va. 

Net earnings of the company for the first nine months 
of 1930 were equal to $2.22 a share on the 9,000,743 shares 
outstanding, against $2.89 per share in the first nine months 
of 1929. Full 1930 earnings will approximate $3.00 per 
share against $3.94 in 1929. In common with the rest of 
the market, the stock is down sharply from the high price 
of 1929 when it sold at 140, but relatively the present 
price of 58 represents chiefly a more conservative valuation 
of the stock rather than a fundamental change in the com: 
pany’s long term outlook. Paying a dividend of $2.60 the 
stock returns a yield of 4.5% and is suitable for long term 


holding. 
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Liggett & Myers Tobacco Co. 





Ts principal cigarette companies [PRF— 
of the United States are justly |! 
entitled to their enviable invest- |! 
ment reputation. In fact, their past 
record of consistent improvement is 
probably unequalled by any other |, 
major industry. Liggett & Myers 
Tobacco Co., originally part of the 
old American Tobacco Co., which 
was dissolved under the “anti-trust” 
laws in 1911, is now the third largest 
company operating in the field and that 
it has indeed been a profitable invest- 


1925 1926 








1927 1928 1929 1930 


report gross sales, thereby making it 
impossible to deduce anything in regard 
to increasing or decreasing efficiency. 
Total income, however, has grown con- 
sistently since 1923, when $11,376,000 
was reported, until 1929 when this 
item amounted to nearly $24,000,000. 
Total dividends paid over the same 
period have likewise increased, albeit at 
a still faster rate. In 1923 dividends 
on the common and Class B stocks 
amounted to slightly over $4,000,000, 
while in 1929 over $13,000,000 was 
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ment may be realized from the fact 
that dividends have been paid in each year since the com- 
any’s formation on every class of stock outstanding. 

Although all kinds of tobacco products are manufactured, 
with the exception of snuff and full-sized cigars, the com- 
pany’s most profitable lines are the three cigarettes— 
“Chesterfield,” ““Piedmont” and “Fatima,” while “Velvet” 
and “Granger” smoking tobaccos are extremely popular 
in their particular field. The company, in common with 
other leaders in the tobacco industry, spends large sums 
for advertising, a policy which has enabled it to meet com- 
petition and increase sales. 

The capitalization of Liggett & Myers Tobacco Co. con- 
sists of 225,141 shares of 7% non-callable, cumulative pre- 
ferred stock of $100 par value, followed by 859,856 shares 
of common stock of $25 par value and 2,277,584 shares of 
non-voting Class B common stock also of $25 par value. 
Funded debt, which has been outstanding since the forma- 
tion of the company, totals slightly over $28,000,000. 

The company, as is customary in the industry, does not 


United 


NITED CORP. was organized in 
January, 1929, by some of the 
country’s leading bankers and 
utility executives for the purpose of 
bringing about a closer community of 
interest between the leading utilities 
operating in the eastern part of the 
United States. In form, it is an invest- 
ment company owning considerably less 
than control of the various companies 
in which it is interested, with the ex- 
ception of United Gas Improvement 
and Public Service of New Jersey 
where ownership approaches practical 
control. A large stock interest is held in each one of the 
following important utility companies: Columbia Gas & 
Electric, Columbia Oil & Gasoline, Electric Bond & Share, 
solidated Gas, Commonwealth & Southern, Niagara- 
Hudson Power, Mohawk-Hudson Power and Lehigh Coal 
avigation. 

As this is written, the common stock of United Corp. is 
selling in the market at around 18 compared with a high 
of 75Y2 in 1929 and has a break-up value, assuming the 
securities held could be sold at the current market, of be- 
tween $19 and $20 a share. Ever since being admitted 
'o trading, except for a brief period during the earlier 
months of the company’s life, the stock has sold at a dis- 
count of a few dollars below its break-up valuc. Probably 
this is because no consideration is given to the value of 

stock option warrants of United Corp. (right to buy 
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paid. The present rate on both classes 
is $4 per share per annum, augmented in each of the last 
three years by the declaration of $1 extra. 

Cigarette production for domestic consumption has shown 
a steady upward trend for a number of years. There is 
now, however, some evidence that the tremendous stimulus 
given to the industry by the woman smoker and other fac- 
tors is losing some of its initial acceleration. Last Novem- 
ber, production showed the greatest drop for any month in 
five years, although the total for the first eleven months of 
1930 was still negligibly ahéad of the corresponding period 
of 1929. There is then little or no prospect for abatement 
in the state of keen competition now existing in the indus- 
try and management is likely to become a factor of in- 
creasing importance. Liggett & Myers Tobacco Co. is 
equipped in every way to retain at least its present share 
of the total business and the Class B common stock, now 
selling around $81 per share to yield well over 6%, in- 
cluding extras, would appear to possess definite merit for 
long term holding. 


Corp. 


one share at $27.50 for each warrant) 
outstanding. 

Earnings are derived from dividends 
on stocks held and occasional trading 
profits, but the latter source of income 
is unimportant because the purpose of 
United Corp. is to establish a com- 
munity of interest rather than to buy 
and sell stocks for profit. On the basis 
of present holdings and present capital- 
ization, a dividend income of 90 cents a 
share per annum would seem a fair esti- 
mate. Including the company’s share in 
the undistributed earnings on the stock 
which it holds, real per share earning power probably is 
between $1 and $1.10 a share. 

It is impossible to arrive at definite figures. For 1929, 
earnings of 49 cents a share were reported. A dividend 
of 50 cents a share was declared payable October 1, 1930, 
and there are prospects that this dividend may be increased 
to 75 cents. 

The stock is a popular trading medium because of its 
strong banking sponsorship, the opportunity it provides 
to participate in price movements in a diversified list of 
utility stocks and the constant discount at which it selis be- 
low break-up value. It is widely recognized, also, that the 
company is destined to play an important part in any 
further merger developments in the eastern utility field, 
and over a reasonable period show record substantial gains 
in price. 
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National Dairy Products Corp. 





ATIONAL Dairy Products Corp. [pric 

is one of the two leading distrib- F 

utors of milk and milk products. 
Directly and through subsidiaries, it re- 
tails milk and cream in more than 1,700 
communities. Through purchase of 
the properties of Kraft-Phenix Cheese 
in the Spring of 1930, the company 
became by far the largest factor in the 
cheese business. Sales volume of the 
units now controlled was around $400,- 
000,000 in 1929, but will be smaller in 
1930 because of the lower average price 


| 
fe} 





J ADJUSTED TO 


be a little over $4 a share, which would 
compare with $4.04 a share in 1929, 
$3.82 in 1928, $3.25 in 1927, $3.22 in 
1926, $2.34 in 1925 and $2.31 in 1924. 
During this period, the company’s sales 
volume has increased from $20,000,000 
to upwards of $400,000,000, and the 
number of common shares outstanding 
(on the basis of the present stock) has 
jumped from 756,000 to over 6,000, 
000. Early last year the company was 
threatened with an accumulation of 
inventory, but the summer drought 
helped to correct this trend. 
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level prevailing. The consumption of 
milk and milk products constantly is increasing; health au- 
thorities provide much free advertising. The ice cream 
division is highly profitable. 

Inventory turnover is even more rapid than in a chain 
store, the 1929 volume of about $400,000,000 evidently 
having been accomplished on an average inventory of some- 
where between $25,000,000 and $30,000,000. The milk 
business lends itself easily to large scale operations because 
of the expensive processing now demanded by the consum- 
ing public and the greater elasticity of a complete unit in 
the industry in taking care of the inevitable milk surplus 
at certain seasons of the year. When fluid milk consump- 
tion declines, the surplus supply may be made into butter, 
cheese, ice cream mix, condensed milk, etc. 

The record of National Dairy Products Corp. since or- 
ganization late in 1923 has been one of constant growth 
and regularly increasing per share earnings. On the basis 
of the present shares, net profits in 1930 are expected to 


Probably the weakest factor in the business of National 
Dairy Products Corp. is the wide spread between the price 
paid the farmer for milk and the price at which it is sold 
at the door. So long as this exceptional differential con- 
tinues, the company should be able to report very satisfac- 
tory profits, but farmer agitation to narrow it is a possibil- 
ity which the shareholders should not neglect entirely. Of 
course the company’s defense of the wide profit margin is 
the amount of processing and handling demanded by the 
consumer. 

The stock at around 40, paying $2.60 per annum, offers 
a yield of 6.5% and is selling at a little less than ten times 
indicated earnings for 1930. The fact that this company’s 
per share earning power has been maintained in a year as 
difficult as 1930 gives the stock a depression proof appeal. 

Taking all of these factors of both strength and weakness 
into consideration, National Dairy commends itself as an 
investment worth making and holding for income and profit. 


American Can Co. 


ANY common stock buyers are 
interested in combining in their 
commitments investment quali- 

ties with attractiveness as trading me- 
diums. The first will give them assur- 
ance on the long term desirability of 
the stock, while the second offers them 
the possibility of handsome profits with- 
in a reasonable time depending on the 
conditions of general business. Ideal 
from both these viewpoints is Ameri- 
can Can Co. common stock. 

The company is by far the largest 
factor in the industry doing a business 
about four times as great as its nearest competitors. It leads 
the field in the manufacture of tin containers for food 
products, chemicals, oils and other lines, including tobacco 
products. The company’s plants number about fifty, most 
of them located throughout the United States, chiefly in 
the Middle Atlantic States, but several of these are located 
in Canada and Hawaii. Most of its properties are owned 
outright, but some of them are leased. All of the plants 
are thoroughly modern, the result of a long period of new 
construction and improvements in the course of which about 
$47,000,000 surplus earnings was reinvested in the proper- 
ties. Through British Can Shares, Inc., the company is 
getting a foothold in Great Britain. 

At various times in the past, the company has under- 
taken the manufacture of other products, such as adding 
machines and cash registers, and during the war it manu- 
factured some munitions, but these lines have not been 
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continued. Other types of containers 
aside from tin cans, however, are man- 
ufactured, and recently the company 
has been experimenting with transpar- 
ent cellulose containers. 

During 1930, the expansion of the 
facilities were continued. A large plant 
and warehouse costing about $1,600,’ 
000 is planned at Honolulu, to provide 
cans for Hawaiian pineapple packers; 
and other large plants were started at 
Seattle, Wash., and Terre Haute, Ind. 
Indeed, there seems to be no saturation 
point in view for the can making in- 
dustry. It is true, however, that the demand for containers 
is affected by the crops of fruits and vegetables and fish 
hauls, but so diversified is the source of the demand, geo 
graphical as well as type of product to be canned, that 
individual variations have a tendency to offset each other. 

The company issues no interim earnings statements, but 
estimates place 1930 earnings in the neighborhood of the 
$8.02 a share earned in 1929, perhaps even a trifle higher. 
The stock pays a regular dividend of $4, but in October 
the regular extra of $1 was declared. 

Taken as a whole, American Can measures up to invest: 
ment standards. At current prices it yields only 4.4% but 
its prospects of price appreciation as a market leader and 
because of its favorable prospects more than offsets this 
return. In 1930 the stock ranged from 156 to 104 and at 
this writing is only ten points above the low with capabili- 
ties of sustained advance under favorable market conditions. 
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Chesapeake & Ohio 





N 1930 Chesapeake & Ohio's di-  foree 
| rectly operated lines made a better |*iG, 

earnings showing than those of any 
other major railroad. In the first 11 
months net income was $4.14 a share 
on the new $25 par value stock (which 
pays $2.50 per annum) compared with 
$4.37 a share in the first 11 months of 
1929. The road’s prosperity is due to 
(1) the fact that it operates in a terri- 
tory controlled by non-union coal min- | 2° 
ing labor; (2) to the low cost of pro- J 
ducing high grade bituminous from the ° 
















& Ohio stock also depend the worth of 
the securities of Chesapeake Corp., and 
to a large extent the values in the se- 


curities of Allegheny Corp. In im- 
portance, C. & O. stands side by side 
with the other three great eastern trunk 
lines, New York Central, Pennsylvania 
and Baltimore & Ohio. 

Earnings have been steady at over 
$4 a share on the new $25 shares for 
the past six years, and the stock has 
been on a regular dividend basis since 
1921. In addition to dividends, which 
have been increased from time to time, 
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thick seams in Kentucky and West 
Virginia from which most of its coal traffic comes; (3) to 
the relatively long haul for coal which it enjoys; (4) to 
the excellent condition of the property and equipment; and 
(5) to high grade operating management. During the past 
year C. @ O. and Pere Marquette have expended more 
than $43,000,000 for new equipment and maintenance. 

The earnings of controlled roads, Pere Marquette and 
Erie, in 1930 dropped off considerably, reducing Chesa- 
peake’s equity in their undivided profits to the vanishing 
peint whereas it was about $1.03 a share in 1929; but divi- 
dend income received from Pere Marquette was only mod- 
erately smaller, when computed on a per share basis. 

The Chesapeake & Ohio is.the keystone of the Van 
Sweringen railroad system. On the values in Chesapeake 






















E inevitable readjustment which 
accompanies a period of depressed 
business such as we have wit- 

nessed in 1930 severely affects many 
concerns which previously were excep- 
tionally prosperous and_ frequently 
changes their fundamental status so 
that subsequently when the period of 
recovery is ushered in these companies 
are laggards in a rising market. Strange- 
ly enough, many former market leaders 
become sleepers, their place being taken 
by other stocks whose prospects for in- 
creasing earnings are decidedly prom- 
ising. 

Sears, Roebuck is one of the stocks which enjoyed a 
notorious market during 1928 and 1929, under the stimulus 
of an expansion program which promised the company ex- 

‘ ceptional profits. Such expansion, of course, must submit 
itself to the acid test of a period of depression before prov- 
ing itself of sound conception, and the manner in which 
the company has weathered the vicissitudes of 1930, espe- 
Gilly the reduction in farm purchasing power, augurs well 
ea its performance under more favorable business condi- 

ons. 

Sears, Roebuck is the largest merchandizing business in 
the country, achieving phenomenal growth especially in the 
last five years through aggressive mail order methods, its 
original sphere of activity, and combining with this, chain 
and department store functions. Through the consolida- 
tion of these various merchandizing methods a vastly broader 
field of operations was offered. The company has virtually 
completed its expansion program for the present, and now 
has about 320 stores in operation—about 50 Class “A” re- 
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Sears, Roebuck & Co. 





shareholders have benefited from frequent subscription 
privileges of a high cash value. Subscription rights offered 
to stockholders in 1930 sold as high as $21.37 a share on 
the old $100 par stock, equal to $5.28 a share on the new 
issue. 

Chesapeake & Ohio common at around 40 offers, through 
its $2.50 dividend rate, a return of 6.25; and is selling for 
between 8 and 9 times what was earned in 1930. The 
floating supply of the stock is reduced by the large owner- 
ship of Chesapeake Corp., and the attractiveness of the 
issue is augmented by the importance of the road in Eastern 
merger plans. The stock appears to be one of the most 
attractive conservative rails to buy, either for income or 
price appreciation. 


tail department stores and approximate- 
ly 270 Class ““B” and Class “C” stores. 
Class “B” stores are located in com- 
munities of 50,000 or more, while 
Class “C” stores handle mainly auto- 
mobile tires, accessories and radios. 

Sharply declining commodity prices 
in 1930 obviously caused some measure 
of inventory losses as the company’s 
policy has been to lower prices to cus- 
tomers without delay. Inventories, 
however, are only of normal size and 
19 well in hand. Lower prices, rather 
than a drop in volume of sales accounts 
for the drop of about 12% in gross sales, which this year 
will be slightly above $390,000,000 as against $443,452,640 
in 1929. The ratio of net profit to gross sales, likewise, is 
down sharply from 6.77% in 1929 to 3.65% in 1930. 
Net income is estimated around $14,250,000 or about $3 
per share on the 4,797,924 common shares currently out- 
standing. In 1929, earnings were equivalent to $6.62 per 
share. 

Sears, Roebuck common stock has declined sharply from 
the high price 197 reached in the bull market of 1928- 
1929 and currently is selling for about 50. It is probable 
that the period of readjustment is not yet completed for 
the company but the major part has no doubt been ac- 
complished. 

The cash dividend of $2.50 returns a yield of 5.0%, 
supplemented by a 4% stock dividend, although the lat- 
ter may be discontinued in 1931. Guided by excellent 
management, the company’s prospects over the longer term 
are attractive and the stock is entitled to favorable consid- 
eration as a medium term investment. 
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The Battle of the East is Over 


Accord Among Four Great Railroads of Major 
Import to Business, the Market and Railroad Investors 


By Prerce H. Futton 


lines and the forming of a plan for a four-system 

grouping of all the railroads east of the Mississippi, 
west of the Hudson and north of the Ohio River is over, 
so far as the executives of the four leading systems—New 
York Central, Pennsylvania, Baltimore & Ohio and Chesa- 
peake & Ohio-Nickel Plate—are 


Tis “Battle of the East” for control of several strategic 


age rights and terminal facilities that would strengthen the 
hold of each upon its respective field. 

President Hoover obviously has in mirid radically differ 
ent objectives. In a word, they are “to maintain broader 
competition, more adequate service, simplification of rate 
structure, lower operating costs, and in the long run, lower 

rates to the public.” 








concerned. It is not completely 
over for the public and railroad 
investors but the prospect is not 
without promise. 

The ten-year struggle has 
been the biggest engagement of 
the kind since that waged nearly 
30 years ago by James J. Hill 
and J. P. Morgan & Co. on the 
one side and E. H. Harriman 
and Kuhn, Loeb & Co. on the 
other. The stakes were far big- 
ger in the “Battle of the East,” 
and if the plan goes through 
the results may prove to be far 
more significant and important. 

The battle for the Northerns was waged on the floor of 
the New York Stock Exchange. It brought on the mem- 
orable corner in Northern Pacific stock and the brief but 
destructive stock market panic of May 9, 1901. It was 
spectacular in the extreme, but was settled around the peace 
table in the office of J. P. Morgan & Co., with the elder 
Mr. Morgan as sole arbitrator. The “Battle of the East” 
was waged, first in the board room of the Pennsylvania 
Railroad in New York City, and then in that of New York 
Central, and back again to the Pennsylvania. In its earlier 
stages it involved some fireworks in the market for Lehigh 
Valley shares, but nothing of a serious character that af- 
fected the market as a whole. 


Big Stakes on the Peace Table 


Settlement of this engagement likewise was reached 
around the peace table, with the feet of the chief contest- 
ants thereunder. Some idea of the immense volume of the 
stakes may be had from the simple statement that involved 
in the agreement which has been reached are four of the 
large railroad systems of the United States, which, with 
the lines that have been allocated to them, make a grand 
total of almost 38,000 miles, combined share capital at par 
of $2,350,000,009 and aggregate assets of $8,085,000,000. 

Who won? That is a question. Apparently everybody. 

The executives, during all the ten years in which they 
have been trying to arrive at an agreement, had in mind 
the rounding out of four or five big systems to give to each 
the territory that it desired and likewise additional track- 
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He said also that he regarded 
the reaching of an agreement, 
“especially at this time, as a 
contribution to the recovery of 
business by enlarging oppor: 
tunity for employment and by 
increasing the financial stability 
of all the railroads, particularly 
some of the weaker roads.” 

The President further pointed 
out that “such questions as elec: 
trification, linking up of differ: 
ent railroads, development of 
terminals and many other major 
improvements have been re 
tarded because of uncertainty 
with respect to the position which particular roads are to 
occupy in the permanent grouping.” 

One of the outstanding facts in connection with the an- 
nouncement of Mr. Hoover, December 30, that an agree’ 
ment had been reached by the executives is that it came 
after the holding of only a few conferences, within as many 
weeks, whereas a practically fruitless “battle” on the same 
problems had been waged for nearly ten years. 

Why this marvelous difference? Largely because the 
Chief Executive of the Nation assumed direction of the 
warring forces, and also because they were willing to’ beat 
their swords,” not into the proverbial “plowshares,” and 
“their spears into pruning hooks,” but into a conciliatory 
spirit and smoothly writing pens with which the executives 
affixed their signatures to the highly important document. 

And here just a few words aside: Could not other 
vital and even more difficult situations be adjusted with 
equal facility and promptness if they were taken up 
much the same way? Is not the world suffering today, and 
has it not been suffering for more than a year, largely be- 
cause of the failure to adjust many other problems like that 
of the eastern railroads? 


Now Up To I. C. C. 





With the filing by the eastern executives with the I. C. 
C. of their formal application to carry out the a 
their agreement the scene of the “battle” will be transfe 


from New York to Washington. __ 
But as this is written there is said to be good reason for 
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assuming that President Hoover, as Commander-in-Chief, 
will take general direction of the forces in Washington as 
he did in New York. In plain English, the railroads and 
their bankers believe he will bring pressure to bear on both 
the I. C. C. and Congress if satisfactory progress is not 
made. He was careful in his statement, however, to set 
forth that “the plan, of course, must be submitted to the 
I C. C., who have the independent duty to determine, if 
it meets with every requirement of public interest.” 

These last two words constitute one of the most difficult 
problems with which the proponents of every railroad con- 
solidation plan have been confronted. The second has been 
to satisfy organized labor. The failure to do this was one of 
the chief stumbling blocks in the way of the Northerns’ 
unification plan. On this question of labor, Mr. Hoover 
says: “It is my understanding that the plan provides for 
the protection of the interests of the employees, and full 
consideration of the interest of the various communities, 
and carries out the requirements of the law in protection of 
public interest generally.” Many towns and cities along 
the lines of proposed mergers have been afraid that they 
would become only way stations. 

Endorsement of the executives’ plan for the eastern roads 
by the President is particularly significant. As Secretary 
of Commerce he was the chief champion of general rail- 
road consolidation, among all the members of the two 
cabinets in which he served. In all his public statements 
on the question, he stressed the possibilities for economies 
which, in turn, he claimed would result in materially lower 
freight rates. Since becoming President, he has taken even 
a more aggressive posi- 
tion with respect to 


prise it are divided among the four big systems as at present 
constituted. Secondly, it became known some time ago 
that all the members of the Commission are not in favor 
of placing the railroads in Eastern territory into a limited 
number of big systems, each of which would be consider- 
ably bigger than now. At least one member thinks that 
Pennsylvania and New York Central, for instance, are 
plenty large enough already. 

It remains to be seen the extent to which the Commission 
will co-operate with the President in carrying out the execu- 
tives’ plan, in which he has taken such a deep: interest 
The executives are hopeful that their plan will pass muster. 
Wall Street is even more sanguine. President Hoover's 
announcement caused a big recovery in the shares of the 
eastern roads and higher prices for stocks generally. 

Congress, of course, must be reckoned with in attempting 
a forecast as to the success of this gigantic undertaking. 
Senator Couzens has been a stumbling block in the past of 
railroad consolidation for some time. Last year the Senate 
passed a resolution of his that would enjoin the I. C. C. 
for a year from acting on any consolidation plan, during 
which time he proposed that railroad holding companies 
should be investigated. The Senator, according to Wash- 
ington dispatches, is awaiting developments on the Eastern 
plan before deciding whether he will press his resolution 
for passage by the House. It is doubtful that he can accom- 
plish anything of that kind at the present session. In the 
meantime other members of the national legislative body 
may get on their hind legs and attempt to block the Eastern 
merger plan. It remains to be seen whether the President 

can hold in line the 


“bad boys” of both 








railroad consolidation. 
And just here a bit 
of “inside” informa- 
tion. After having 
waged their “battle” 


for almost ten years, as New York Central proper 


Proposed Four Systems of the East 
NEW YORK CENTRAL SYSTEM 


Michigan Central 


Congress and the Com- 
mission with regard to 
this particular under- 
taking. 

With the sweeping 


Pittsburgh & Lake Erie away of the proposed 


already shown, the ex- Boston & Albany Big Four Lackawanna fifth system, Wabash, 
ecutives were unable to amaia which was to head it, is 
reach an agreement and Mileage Outstanding Stock (Par) Combined Assets allocated to Pennsyl- 
abandonedtheir — Renee $1,046,898,000 vania, which already 


gatherings. They so in- 
formed the I. C. C. 
and Mr. Hoover. The 


Pennsylvania R. R. proper 


PENNSYLVANIA SYSTEM 


owns control, Lehigh 
Valley goes to the Van 


Baltimore, Chesapeake & Atlantic Sweringen Lines and 


4 ‘ Wabash Norfolk & Western . . ° 

latter, after listening Long Island Detroit, Toledo & Ironton likewise Wheeling g 
to their presentation of West Jersey & Sea Shore Lake Erie. Western 
their difficulties, sug: Mileage Outstanding Stock Combined Assets Maryland is set down 
gested that they go 13,084 $714,246,400 $2,428, 664,000 for B. & O., although 
back home and try the Commission has 
BALTIMORE & OHIO SYSTEM ordered the latter to 


hard, in a spirit of con- 
ciliation, give and take, 
to reach an agreement 
on a plan, although it 
might not conform 
with that of the I. C. 
C., made public early cited 
in December of 1929. 
This is precisely what 
they did, with the re- ime Walker 
= “sad now 60 Nickel Plate 
: Erie 


Baltimore & Ohio proper 
Reading 

Jersey Central 

Chicago & Alton 


Mileage 


Chesapeake & Ohio proper 


Outstanding Stock 
$522,510,000 


C. & O.-NICKEL PLATE SYSTEM 


divest itself of its in- 
terest in that property. 
There is hope that the 
order will be rescinded. 
It is believed that Pitts- 
burgh & West Virginia 
will be operated jointly 
by the four systems. 
Lackawanna, in the 
new plan, is allocated 
to New York Central. 


Buffalo & Susquehanna 

Western Maryland 

Ann Arbor 

Lehigh & Hudson 

Buffalo, Rochester & Pittsburgh 
Combined Assets 
$1,964,580,000 


Pere Marquette 

Wheeling & Lake Erie 
Chicago & Eastern Illinois 
Bessemer & Lake Erie 


As previously noted, Lehigh Valley The commission gave it 
however, the new plan Mileage Outstanding Stock Combined Assets to the Chesapeake & 
differs radically in some _— yar 91,790,008, 080 Ohio- Nickel Plate 


Tespects from that of 
the Commission group- 





GRAND TOTAL IN FOUR SYSTEMS 


group. It is understood 
that New York Cen- 

















ing. First, there is to “eae “ane powerpc isan : tral took the ground 
be no fifth system. The (Please turn to 
toads that were to com- page 392) 
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Two of the New Autogyros Flying Over Lower Manhattan 


Science Holiday? 


SOME short-sighted economists, im- 

pressed perhaps with the difficulties 
in which the world now finds itself as 
a result of excess production and mech- 
anization, have declared for a scien- 
tific holiday. “Let research and scien- 
tific progress be halted temporarily,” is 
their dictum. In this they fall into gross 
error. For not only does future ad- 
vancement of industry depend on scien- 
tific achievement but actual recovery 
from depression is concerned with new 
products, new markets and new proc- 
esses to lift it from its depths. 

The recovery of the metal markets is 
involved to no small degree in the work 
now being carried on in finding new 
uses for copper, lead, zinc, aluminum, 
chromium, stainless steel and innumer- 
able alloys. As the aluminum steel 
wire supplants copper for certain trans- 
mission line uses where great strength 
and equal conductivity are required, 
the process for making copper hard as 
steel nears perfection and opens other 
fields. Steel continually finds new uses 
with the advancement of welding with 
gas or electricity. Oil seeks the solution 
of its present abundance in new prod- 
ucts. Sugar and soon corn and even 
wheat may find a new outlet for their 
plentitude in industrial alcohol and other 
products. Our transportation problems 
cry for scientific solution. Air travel 
can only overcome its greatest barrier 
of human hazard by the application of 


tion, as high as 300 miles an hour, has 
been attained. Navigation under ad- 
verse conditions has been improved but 
air travel on a mileage comparison basis 
is still many times more hazardous than 
any form of surface travel. Perhaps 
the autogyro, pictured on this page, 
may prove the solution. Apparently 
from tests made it is a vast step for- 
ward in overcoming some of the diffi- 
culties of present air travel. It offers 
great stability and can take off and 
land almost vertically. But its develop- 
ment and ultimate utility is still de- 
pendent on further scientific progress. 
Let the inventors and engineers press 
forward in all lines. -This is an occa- 
sion for overtime, not holidays. 


* * # 
Sensible Buying 


HE volume of retail buying at the 
holiday season is not yet fully 
known. In all probability it will prove 
somewhat smaller than last year al- 
though the post office reports an even 
larger total mailing. This fact, how- 
ever, has come to light: Purchase of 
staple, utilitarian articles was propor- 
tionately much larger than luxury buy- 
ing. This year’s Christmas presents, in 
other words, revealed the practical 
touch. Of course, this is the sentiment 
pervading all retail purchasing in these 
times, irrespective of the holidays. A 
public satiated with so-called luxuries 
in recent years has naturally found it 


scientific study. Great speed in avia- *easy and desirable to confine their new 
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wants to the essentials; and doubtless 
the same attitude will apply to purchas- 
ing even after general business recovery 
is well under way. Moderation will 
characterize the period ahead and those 
industries producing the necessities of 
life will no doubt continue to get the 
lion’s share of coming prosperity. 


* * * 


Good News for Steel 


HE investor who visualizes the 
growth of the steel industry in the 
next ten years on a scale even larger 
than that recorded by the tremendous 
expansion since 1920 will find genuine 
cause for optimism in the frequent ap- 
pearance nowadays of new overhead 
drives and express highways for traflic, 
and elevated passageways for pedes 
trians. The recent opening for traf 
fic of one section of the great over’ 
head automobile drive in New York— 
through the heart of congested traffic 
in the Hudson River shipping and dock 
area—is one more important step in 
this direction. It means much for the 
future of the steel industry; and in 
time, for the alloy and corrosion-resist: 
ing divisions of the steel market, as the 
value of such products becomes more 
generally recognized. Our leading 
cities throughout the country appear to 
face an era of rapid expansion in the 
number of overhead bridges at street 
crossings, of elevated traffic routes and 
of traffic signals. A growing demand 
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for greater car speed, and at the same 
time, a tendency for traffic to congest 
at leading business street intersections 
will force reluctant municipalities to 
meet this pressing problem both effec- 
tively and promptly. More one-way 
streets and a large increase in the num- 
ber of traffic signal lights appears only 
a matter of time; and yet with all these 
devices, the number of accidents to 
pedestrians in the business centers is 
increasing each year. Safety platforms 
in the highways have been tried, and 
often themselves prove a source of acci- 
dents; the real solution—and not likely 
to be long delayed—appears to be a 
system of overhead sidewalks, particu- 
larly at important street intersections 
and along leading thoroughfares. Not 
only will the steel industry benefit by 
this vast new potential market for its 
products, but real estate rental values 
should also be enhanced. Merchants 
will welcome the opportunity to dis- 
play their goods on the second floor, 
and even the third, as well as on the 
street level where present peak rentals 
are paid. And as for the cost of such 
overhead walks—the added sales and 
business stimulation, along with higher 
building rental values, should defray a 
major part of such added construction 
and maintenance costs, not to mention 
the material contribution to the safety 
of the general public. 


* * * 


Not as Easy as Before 


GPLIT-UPS, stock dividends and gen- 

_erous capitalizations have con- 
tributed to a very wide distribution of 
well-known corporate issues that makes 
for market stability. And of course it 
is true that a stock fluctuates less 
widely in price when there are out- 
standing, let us say, 10 million shares 
than when only 300,000 is outstanding. 
It also follows that widely held stocks 
are less susceptible to control which is 
of course desirable under many circum- 
stances; but not when banking support 
is needed to stem the tide of a falling 
market. Not long ago the bankers 
could step into a demoralized market 
and acquire a third or even a half of 
Pivotal issues and effectively check a 
decline of serious proportions, but to- 
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day such a procedure entails the ac 
quisition of literally millions of shares 
and the concerted action of a large 
group with enormous resources, such 
as that called into being temporarily 
in 1929. The difficulty of forming 
such an aggrégation is perhaps one rea- 
son why banking support has been less 
conspicuous than might have been ex- 
pected during recent drastic liquida- 
tions. Wide distribution, when it in- 
volves an unwieldly number of shares, 
is a doubtful blessing. 


*. * & 


Natural Gas Growth 


UTLUIES engaged in natural gas 

production or distribution are 
among the strongest groups in the in- 
dustry from the standpoint of long 
range profit prospects. The fact that 
natural gas lines are spreading them- 
selves into new fields in many parts of 
the country is of course, well known 
to everybody, but more extensive sup- 
plies are continually being found and 
an increasing number of industries are 
adapting this form of fuel particularly 
in the West where coal is less abundant. 


* * € 


Making Sales 
by Making Goods 


AbIG manufacturer in a small town 

tells us of the object lesson he had 
in the relation of production to buy- 
ing—and what came of it. Because of 
lack of orders he had to close down the 
factory. Immediately sales at the local 
stores fell off disconcertingly. The 
longer the factory was down the lower 
sales fell. Consulting with fellow 
manufacturers he found that they all 
had shut down or curtailed production 
until buying should pick up. But how 
could buying pick up if it had to start 
with the ultimate consumers, who were 
out of work, money and credit all over 
the country? Manifestly, he thought, 
the factories will have to resume before 
buying can. Why not start production 
and create buying power on faith that 
the latent demand for goods must be 
intense after a year of curtailed buying, 
thus putting the production cart be- 
fore the demand horse? So, he bought 






About 


raw material, which caused other fac- 
tories to resume operation and revive 
payrolls; they in turn had to place 
orders that stimulated business and em- 
ployment in other directions. Then he 
turned on the power and called his men 
back to work. Business in the local 
stores picked up immediately. In turn 
they have had to buy from wholesalers 
and manufacturers. Our manufac- 
turer hopes to start a series of endless 
chains, with the assistance of thousands 
of other starters. If the idea fails to be 
contagious he probably will be caught 
with full stocks in two or three months 
and no outlets. If the idea takes, he 
will be ready for the general business 
revival that will surely follow. If it 
does not, he will still have a chance to 
win on the possibility that the contrac- 
tion phase of the business cycle will be 
wearing itself out by Spring, which 
seems likely. In any event he is on 
the right track and in his constructive 
effort seems to have the odds in his 
favor by at least two to one. 





A New Crop 


THE great staples, wheat, corn and 
cotton have contributed most to 
the farmers, discomfiture in recent past 
years. As a result of their relative 
abundance, as world at large recovered 
its productive facilities, farm income 
has been at unfavorable levels. The 
year 1930 has been particularly dis 
appointing with a drop of some 16% 
below 1929 in the money returned to 
the farmer from the sale of agricultural 
products. The argument for the 
diversification of crops, therefore, be- 
comes increasingly potent and in this 
connection it is interesting to con- 
sider the possibilities in flax, one of 
our oldest American crops. It is adapt- 
able to most of the temperate climes, 
can bé grown and harvested by modern 
machinery and should find a ready 
market. The prison industry in the 
State of Oregon sold some $300,000 
worth last year, netting $97,000. We 
now import 80% of our linens from 
abroad. If we can produce our own 
flax and manufacture it into linen we 
will have achieved a new industry and 
contributed to agricultural diversity. 
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Railroads 


Improving Rail 
Prospects in 1931 


By Epwin A. Barnes 


States had to contend in 1930 were strikingly dif- 

ferent from those prevailing except in the last two 
or three months of 1929. In contrast with an unusually 
high degree of prosperity and large volume of traffic, busi- 
ness was depressed to the lowest level since 1921 and both 
gross and net earnings of the railroads showed almost appall- 
ing decreases compared with the year before. 

At the beginning of the year just closed most railway 
executives thought that business would pick up even before 
the end of the first three months and become good again 
by July 1. The records show how mistaken were such 
predictions. Big decreases in both gross and net earnings 
were reported each successive month. For the first ten 
months of 1930 compared with the corresponding period of 
1929, the shrinkage in gross was $284,896,318, or 15.3%, 
and in net railway operating income $343,625,760 or 
5.19%. 


Cs: DITIONS with which the railroads of the United 


Rigid Economies 


The loss in net would have been much larger except for 
the severe economies put into effect, particularly during the 
last half of the year. Several of the large systems and roads 
did not earn their full common dividends but paid the dif- 
ference out of surplus. Others had only a small margin 
over the dividends, a few a comfortable surplus. With 
the exception of Chicago & North Western, which dropped 
from a $5 to a $4 annual basis on its common stock, all the 
important railroads maintained their regular dividends. 
Some extras were omitted. Continuance of regular divi- 
dends was in keeping with a policy informally agreed upon 
by the executives generally, in fairness to stockholders, to 
keep up credit and help the general situation. 

While signs of material improvement in general business 
have been lacking, it is ex- 


and a program for 1931 which calls for more aggres- 
sive action on their part in the protection and defense 
of what they believe to be their rights, and fairer treat: 
ment on the part of all bodies clothed with supervisory 
and regulative powers with respect to the railroads. In 
fact, it was made known that the railroads would “fight 


for their rights.” 
Important Legislation 


Gratification was expressed generally in railroad and 


. banking circles over two recommendations of the Interstate 


Commerce Commission in its annual report to Congress in 
December. One called for the repeal of the so-called re- 
capture clause of the Transportation Act. It provides that 
all earnings of the railroads for a given year in excess of 
6% upon their investment in property shall be divided 
equally between the Government and the railroads. The 
former is to retain its share to help weaker lines, while the 
railroads are supposed to re-invest their shares in their 
properties. The other recommendation called for legisla- 
tion that would give the I. C. C. practically the same super’ 
visory and regulative powers with regard to the motor bus 
and motor truck that it has over the railroads. 

The effective date of the lower grain rates ordered by 
the I. C. C. on western roads has been postponed to July 1. 
The carriers intend, if necessary, to bring injunction pro 
ceedings to restrain the Commission from putting the rates 
into effect at all until their reasonableness can be deter- 
mined by the courts. ; 

On the other hand, in response to a suggestion by 
chairman of the Commission to a committee of western 
railway excutives, the latter have filed with that body a 
list of measures, which if adopted, they are confident 
would increase the revenues of the western lines materially. 
There is a fair chance of 
favorable action being taken 








pected as the new year ad- 
vances and there are nu- 
merous favorable possibilities 


Sound Rail Stocks 


on some of these suggestions. 
It is doubtful that increases 





ahead of the railroads. 


in freight rates will 
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Public Utilities 


Utilities Show 










A 





Strength and Promise 


By Francis C. FuLLerton 


OMING as a climax after almost a decade of amazing 
C growth, the year 1930 was one which held particular 

significance for the public utility industry. Indeed, 
the year provided a test in more than one way because 
together with the rather severe depression in general busi- 
ness activities throughout the country came a renewed surge 
of political agitation. The first had a direct effect on the 
industry tending to slow down the normal growth, but the 
second as yet is only a vague threat, more in the nature of 
cumulus clouds gathering, perhaps, to herald something 
more important later on. 

Marketwise, the equity shares of the public utility com- 
panies suffered with the rest of the stock market. To some 
extent, this reflects the uncertainties inherent during all 
periods of depression, but in the case of the utility stocks 
particularly, the drop is a result of the more conservative 
valuation placed on them in relation to their earning power. 
The appraisal in the current market ranges from 10 to 14 
times the earnings, against 30 to 40 times the earnings dur- 
ing 1929. 


Growing Earnings 


Despite the severe depression in business and industrial 
activities, the utility companies as a whole were able to 
report an increase of about 3.3% in gross earnings over 
1929, the latter itself by all previous standards a banner 
year in the industry. The net income, i. e., gross less op- 
erating expenses and taxes, was 2.3% above 1929. If com- 
parison is made with the year 1928, then the 1930 gross in- 
creased 7%, while the net was 20.7% higher. There are 
evidently inherent within the industry, therefore, char- 
acteristics which make it depression resisting. 

A differentiation among the various systems and among 
the different geographical sections of the country, however, 
will reveal that results were not uniform throughout. De- 
pressed industrial conditions affected sales in this department. 


the residential division with an increase of 13.7%. While 
these gains are in part due to the addition of new cus- 
tomers, 113,769 commercial, and 590,550 domestic, the 
greater use of electricity per customer was largely re- 
sponsible. The average annual consumption per residential 
customer, for instance, increased 10% from 493 kw.-hrs. to 
542 kw.-hrs. accompanied by a decrease in average revenue 
per kw.-hr. of 4.4% from 6.39 cents to 6.10 cents. The 
feature of the year was the large gain in the use of domestic 
appliances, the direct result of intensive campaigns by the 
utility companies. 


Domestic Consumers Grow 


The gas branch of the industry displayed much the same 
tendencies as the electrical branch. The sales and revenues 
from manufactured gas were slightly better than in 1929, 
while natural gas showed a small decline. Domestic uses 
showed their stable characteristics, but industrial sales 
dropped some 8%, indeed, in some sections as much as 
15% from the 1929 levels. The large scale expansion in 
natural gas transportation facilities continued during the 
year, and although sales marked time during this period, 
an industrial revival should result in large increases in de- 
mand. As time goes on, natural gas will be served in an 
ever widening area, displacing or supplementing while it 
lasts manufactured gas. 

In connection with the political aspect of the public 
utility question, there is an unmistaken trend toward closer 
regulation, but as indicated in the President’s message to 
Congress, this function is one belonging to the various 
state commissions rather than to the Federal Govern- 
ment. A large part of the market for utility services is 
competitive, especially the industrial and commercial 
divisions where large individual customers can with reason- 
able economy supply these services or their equivalents 
themselves, if the rates of the utility companies are not 
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Steel and Petroleuy 


Steel Awaits Business Revival 


industry at an extremely low level. The evidence at 

hand, however, suggests that the force of normal sea- 
sonal influences will motivate a gradual but definite upturn 
in production of sufficient momentum to carry into early 
Spring. Delayed orders for rails and increased seasonal 
production of automobiles are likely to provide the bulk of 
the business during the opening months, augmented later 
by construction and pipe line demand, as weather condi- 
tions permit the resumption of activities in these fields, on 
a larger scale. Any prediction, on the other hand, as to the 
ability of the steel industry to sustain increased activity at 
a relatively satisfactory rate in subsequent months is dif_- 
cult to make without liberal reservations. The recovery of 
general business from the throes of depression is likely to 
be very gradual, and in the early stages the minor conse- 
quences will have but slight 


T"= advent of the new year finds activity in the steel 


hands of consumers are unusually light but it is to be 
doubted that the actual requirements of the railroads and 
automobile manufacturers will be materially greater than 
in 1930. Building construction, particularly in the public 
works division, may be given some impetus by emergency 
programs but in many sections of the country there is stil] 
an oversupply of housing. Demand emanating from man 
facturers of electrical equipment, farm equipment and ma 
chinery can hardly be expected to be heavy prior to a 
definite improvement in business. A number of important 
pipe line projects will be undertaken this year and others 

will doubtlessly be announced as the year progresses. 
Stabilized prices, admittedly, would do much ‘to 
improve the industry fundamentally and mitigate many 
of the undesirable competitive evils which have been 
a trying handicap. Continued progress, or the lack 
of it, in that direction will 





afford an important barom- 





affect upon an industry as 
vast as that of steel manufac- 


turing. 
Railroads, building con- 


Representative Steel Stocks 


eter of the general state of 
the industry. For the pres 
ent, however, relative im- 





struction, automobiles and 


provement in production and 
demand, ushering in the first 


Recent 
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about two-thirds of the total 


consumption, with the bal- Inland Steel 
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electrical equipment and ma- 


will come with the summer 
months has been met. 











chinery. Inventories in the 





Only the Strongest Oils Favored 


try. The general business depression made itself felt 

in a lessened demand for many petroleum products 
and the bad effects of this were further accentuated by a 
state of cut-throat competition in many parts of the coun- 
try. Overproduction continued to be given as the principal 
cause of the trouble, although, proration of crude oil pro- 
duction and curtailment in refinery operations met with a 
considerable measure of success. The legality of laws tend- 
ing to prevent oil wastage were sustained by the courts in 
various states and President Hoover in a recent speech stated 
that he favored an inquiry into the operation of the “anti- 
trust” laws insofar as they 


é year 1930 was a critical period for the oil indus- 


tion of 1928. Stocks now on hand are materially below 
those at the end of 1929. 

There has been no little difficulty arising from excessive 
marketing facilities. Competition in gasoline sales is acute 
and profit margins extremely slender except for certain of 
the strongest leaders. Some of these have been far-sighted 
enough to widen the scope of filling station merchandising 
to include the selling of tires, batteries and refreshments 
and the offering of telegraphic facilities. It is yet too early 
to gauge the possible effects of these developments but they 
can hardly be anything but a stabilizing influence. 

Summing up then it may be said that although the out- 

look for the oil industry is 





by no means devoid of hope 





prevented agreements for the 
conservation of natural re- 
sources. That the producing 
side of the industry has made 


Oils in Sound Position 


there still remains room for 
further great improvement. 
The near term uncertainty 





progress despite obstacles is 
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Metals and Accessories 


the most hectic years of its entire history. Adamant 

in their determination to maintain the price level at 
18 cents per pound, the leaders had been curtailing their 
outputs sharply only to have the smaller independents, the 
custom smelters, and the scrap copper refiners use this um- 
brella thus held up to their own selfish advantage by dis- 
posing of all the metal they could possibly produce. After 
the first quarter, when depression rapidly gripped all in- 
dustrial activities, copper consumption experienced a sharp 
shrinkage and the position of the producers in trying to 
stabilize the price at the 18-cent level became untenable. 
When a free and open market again prevailed, the price 
sagged rapidly, reaching an extreme low of 9!/2 cents, but 
in November, in response to the curtailment agreement 
among the principal producers the price firmed up to 
12 cents, subsequently easing off again to slightly above 
the 10-cent level. 


Ts copper industry in 1930 passed through one of 


Non-Ferrous Metals Depressed 
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ising at the present time, and even if it did arrive, new 
sources of low cost copper are being developed which make 
the prospects of the marginal producers over: the longer 
period anything but encouraging. Before any real revival 
is likely in the copper industry, the tremendous stocks now 
on hand, which have been accumulated steadily since the 
Spring of 1929, must be consumed and this in itself is a 
problem of major magnitude. 

Lead and zinc, like copper, have felt the brunt of the 
industrial depression and have steadily weakened in price 
with levels near the low at the end of the year. Despite 
curtailment in production, stocks of both these metals have 
accumulated. Lead is probably in a better position to re- 
cover quickly with the resumption of normal indus- 
trial activity than either zinc or copper. But general in- 
dustrial recovery is the only remedy for these metals and 
unless and until it comes, readjustment to lower demand 

will be a painful process. The 














The present price for the { emptor oe low prices 
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of time before a proper bal- Recent Yield dustries have fallen, but 
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manifest improvement. 





does not appear very prom- 





Motor Industries in Slow Recovery 


to the automobile industry periodically, but from 

which it recovers only as general business throughout 
the country improves. The situation and the prospects of 
the motor car manufacturers for 1930 was described in 
detail in the preceding issue of THE MAGAZINE OF WALL 
STREET, and readers are referred to this article. 

Concerning the automobile parts and accessory com- 
panies, the close association of this business with the auto- 
mobile industry necessarily places them. in somewhat the 
same category. The severity of the business depression, 
especially during the second half of the year, had a decided 
effect on the motor and accessory companies because to a 
considerable extent they cater to a luxury demand. 

_ Activity in the automobile 


Te year 1930 was one of those off years which come 


be reflected first in the parts and accessory business, because 
orders must be placed with these companies preceding the 
stepping up of operations by the automobile manufacturers. 
The automobile tire industry touched its lowest level 
since 1924. Approximately 55,000,000 tires were con- 
sumed as against 71,000,000 in 1929. Original equipment 
business dropped off about 8,000,000, but strangely enough, 
replacement demand also dropped 8,000,000. An explana- 
tion of the latter is the longer life of tires resulting from 
steady improvement in quality of manufacture and from 
better roads, and to a considerable extent the tendency of 
the average car owner during periods of depression to de- 

lay purchase of new equipment as long as possible. 
The tremendous slump in sales, price cutting and in- 
ventory losses, were dis- 








industry during 1931 will 
probably be somewhat above 
1930, but from present in- 
dications it appears as if the 


A Few Important Accessory Stocks 


astrous to profits. Some of 
the smaller and weaker units 
are near the end of their re- 
sources and will no doubt 
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HE equipment industry comprises five major divisions 
—electrical, machine, agricultural, business and rail- 
way.. Of these, manufacturers of electrical equip- 

ment appear to have fared the best in 1930 and should be 
the first of the group to reflect recovery in general business. 
The fundamental strength of the electrical equipment in- 
dustry lies in its widely diversified character and its prod- 
ucts are indispensable in practically every field of industrial 
activity, to say nothing of the vast market represented by 
every home wired for electricity. In considering the cur- 
rent outlook for the industry, it is to be borne in mind 
that the record volume of unfilled orders, which aided 
materially in sustaining operations in the first half of 1930, 
will be lacking this year. 


Mixed Prospects for Equipment Manufacturers 


Equipment and Tobacco 


ever, to be as sanguine regarding the immediate outlook for 
the other four divisions. Machinery and machine tool 
manufacturers are suffering from a marked dearth of orders 
and sustained improvement, on the other hand, will require 
the impetus of rather widespread manufacturing activity. 
Economies in administration expenses have adversely 
affected manufacturers of office and business equipment and 
in this branch also, earnings are likely to be rather meager 
until business, as a whole, is well on the road to recovery. 

Export demand, an important item, is unpromising. 
Sharp contraction in agricultural purchasing power 
both in this country and abroad is destined to restrict 
sales of farm machinery in the current year and average 
earnings may be substantially 





lower. Stocks in dealers 





Nevertheless, it is to be 
doubted that the contraction 
in orders will approach a 
point sufficiently serious to 
impair the position of the 


A Group of Leading Equipment 
Companies 


hands are heavy and collec. 
tions are slow, although the 
inventory and financial posi- 
tions of most companies are 





leading companies, and while 
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earnings reports may not 
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It is not impossible, how- 





the most favorably situated. 





Cigarettes 


HE tobacco industry has evolved into three distinct 
T branches, first and most important of which is the 
manufacture of cigarettes, with the manufacture of 
cigars ranking second followed by the manufacture of smok- 
ing and chewing tobacco and snuff. In the aggregate these 
three divisions comprise an industry of major propor- 
tions and substantial earning power. However, the 
greatest measure of stability and earning power are 
enjoyed by those companies manufacturing the widely 
advertised brands of low-priced cigarettes. The chief rea- 
son for this lies in the fact that the phenomenal gains in 
the popularity and consumption of cigarettes have been 
made somewhat at the expense of other forms of 
tobacco. 
Contrary to the upward trend in withdrawals of ciga- 
rettes for consumption which 


Favored Branch of Tobacco Industry 


withdrawals in 1929, prior to the advance in wholesale 
prices and it is probable that a good portion of cigarettes 
consumed during the past year was actually withdrawn in 
1929. Consumption will undoubtedly continue, some: 
what restricted by unemployment and adverse business 
conditions, but manufacturers, or at least those companies 
producing the popular brands, give ample promise of being 
able to sustain earnings at a satisfactory level. No change 
in present wholesale prices is contemplated and raw mv 
terial prices are lower, although the latter advantage will be 
spread over a three-year term, it being the policy of 

tobacco companies to average costs over such a period. 
Cigar manufacturers, on the other hand, are com 
fronted with intensive competition and declining 
consumption. Present demand is chiefly for the five 
cent brands, on which the 











was in evidence in each 
month of 1929 and all except 
one month in 1928, declines 


Profitable Tobacco Companies 





were registered in six out of 


the first eleven months of 





1930. Aggregate production 





to the end of November, 





however, was slightly ahead 
of the previous year. The de- 
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Building and Chemicals 








Public Construction the Bulk of Building 


dition calculated to benefit and stimulate construc- 
tion activities, it is probable that complete figures for 
the past year will reveal a drop of about 20% below that of 
1929 in the total value of building. When it is recalled 
that interest rates in 1929 averaged considerably higher, 
it is at once evident that the failure of the industry to 
fulfill expectations must be attributed to other causes. Chief 
of these was the overbuilt condition which existed, and still 
does, in many urban sections of the country. Demand has 
not absorbed the available space. Regardless, therefore, 
of the plentiful supply of funds, lenders are displaying ex- 
treme caution and are unwilling to provide money except 
for the most conservative projects. 
The handicap of overpro- 


[) ‘tion the pronounced ease in interest rates, a con- 


efforts on the part of the Government and municipalities 
to relieve unemployment by appropriating large sums for 
the construction of public buildings should aid in sustaining 
activity in this branch at a relatively high level. 

One of the features of the building industry which has 
attracted considerable attention during the recent past, has 
been the improvement in residential construction, mani- 
fested, however, in the form of resistance to the general de- 
cline, rather than any appreciable gain. Overproduction 
of homes has had a longer period of correction but the force 
of this indication, however, is tempered by existing economic 
conditions, although with improved labor conditions and 
given the benefit of more facile financing methods, it is 
not unlikely that the trend will be toward betterment, al- 
though predictions as to when 











duction is particularly trying 
in the field of commercial 
and industrial building, and 
with little incentive to ex- 
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are perhaps presumptuous. 
It is probable that manu- 

facturers of building ma- 

terials and equipment will 
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Amer, Radiator & Standard Sanitary. 15 6.70 


restricted demand through- 





business conditions, improve- International Cement 


8.00 out the first half of 1931, 





ment in this division is likely Johns-Manville 


5.80 with results in the balance of 





to be deferred until business Otis Elevator 


4.00 the year subject to prediction 





10.70 only in the light of the then 





recovery is well under way. 











existing business conditions. 





On the other hand, concerted 








Chemicals will Respond to Improved Business 


T the present time the chemical industry is contending 
with excessive stocks of many chemical products and a 
somewhat weakened price structure. This is particu- 
larly true of the fertilizer division, where overproduction of 
both synthetic and natural nitrates has brought this ex- 


tremely important section close to demoralization. The 
Chilean Government, however, has recently completed 
agreements with European synthetic producers and at the 
present moment has representatives in New York negotiat- 
ing with the American nitrate interests. This is said to be 
the final step in the formation of the Compafiia Salitrera 
National de Chile, the new $375,000,000 merger which will 
take in practically all of the Chilean properties and which 
is not unlikely to be instrumental in enabling the entire in- 
dustry to regain a more normal basis. 

Alcohol producers have been unfavorable affected by an 
exceptionally warm winter 


‘and such patent solutions as “Prestone,” for the cold 
weather protection of automobiles. 

The progress made in curtailing oil refinery operations 
will probably result in a somewhat lessened demand for 
various chemicals. Likewise no great increase in the de- 
mands of the paper industry can be anticipated in the near 
future. On the other hand, there is a distinctly better out- 
look for the textile and tanning trades. The building and 
automobile industries also ought to show some improvement 
over last year and this will undoubtedly stimulate the de- 
mand for the very large number of chemical products 
entering into these activities. A greatly expanded employ- 
ment of welding and cutting of steel should contribute to 
the prosperity of such companies as Air Reduction and 
Union Carbide. 

Summing up it may be said that general prospects for 

te the new year are relatively 





favorable. Seasonal causes 





and other factors among 
which may be cited an unfa- 
vorable price “spread” be- 


Leading Chemical Companies 


should result in the first quar- 
ter of the new year being 
somewhat ahead of the last 





tween raw material and fin- 
ished product. Government 


Recent 


Price Dividend quarter of 1930. New de- 





tests, recently completed, Air Reduction Co., Inc 


$3* ’ velopments, particularly with 





showing methanol not to be 


Allied Chemical & Dye Corp... 


177 $6* regard to chemical combina- 





unduly dangerous when used 


du Pont de Nemours & Co., Inc. 


91 $4* tions under the influence of 





as an anti-freeze mixture 


Mathieson Alkali Works, Inc... 


31 $2 high temperatures and pres- 





foreshadows an addition to 


Union Carbide & Carbon Corp... 


60 sures, are sure to make rapid 





that competitive group con- * Plus extras, 





and profitable progress for 
the aggressive leaders. 














sisting of alcohol, glycerine 
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Food Industry 


OOD consumption is obviously less affected in a period 
of general business depression than the consumption 
of other commodities. Food is one of the prime essen- 

tials of life and the aggregate requirements are therefore 
determined largely by population levels. Indeed, the pro- 
duction and preparation of foods comprise the largest in- 
dustry in the United States. The American public spends 
annually approximately $22,000,000,000 or one-quarter of 
the national income for retail foods in good times and bad. 

Sharp-price declines were one of the outstanding features 
of the commodity markets in 1930. Farm products, for in- 
stance, dropped 29.4% on the average. These declines were 
gradually passed on to the ultimate consumer, and near- 
ly all important lines from flour to dairy products and 
many brands of packaged goods were marked down. On 
the average, quotations on food products fell about 16.1% 
during the year. 


Food and Merchandising 


Shows Stability 


porting larger profits than during the preceding year. In- 
dividual results, of course, varied with the different com- 
panies. 

Among the meat packers, the “big four” had a more 
favorable year than 1929, but some of the smaller, more 
specialized companies suffered reverses. The outlook for 
1931 is for operations and profits about on a par with 1930, 
although passage of the Consent Decree whereby packers 
could enter into the retail distribution of meat may possibly 
enhance these prospects. The bread baking division is still 
facing difficulties because of excess capacity, but with low 
current flour prices some improvement is in prospect. The 
biscuit and specialty bakers have shown a slight decline 
in sales but generally they are in a very strong position. 

Packaged foods are assuming increasing importance as 
the trendtoward these continues upward. Quick freez- 
ing of fruits, vegetables, fish 
and meats is a new develop- 








Lower prices on foodstuffs, 
of course, does tend to cur- 
tail the profits of the compa- 


Leading Food Stocks 


ment holding considerable 
promise. Probably of all the 
food divisions, the dairy com- 





nies, assuming the same per- 
centage margin of profit, but 


panies are the most nearly 





this has been offset in many 


depression proof. The can- 





concerns by efficient manage- 


ning division was affected by 





lower prices, but adequate 





ment policies whereby vari- 
National Dairy 


packs at favorable costs 





ous economies have been in- 


stituted. As a group the food * Plus 8% in stock. 





brightens the outlook for 
1931. 














companies were actually re- 





Merchandising Faces Improving Trend 


1930 were declining prices and sharply curtailed pur- 
chasing power on the part of the retail buyers. Both 
of these operated to reduce the volume of gross business 
done which in turn has an important bearing on the net 
profits. Results, of course, varied widely with the different 
types of organizations and different lines of retail merchan- 


T's two principal factors affecting merchandising in 


sing. 

Mail order business was influenced to a large degree by 
the unfavorable conditions prevailing in the agricultural 
sections of the country, where the majority of mail order 
customers are located. This was particularly noticeable in 
the second half of the year, and will probably carry over 
into 1931. To overcome the disadvantages of being too 
much tied to agricultural conditions, some of the leading 
mail order houses in recent 


cially strong and with exceptionally capable managements 
which did relatively well, but many were severely affected. 
The most satisfactory results during 1930 were recorded 
by the general chain group. In the grocery field, many 
chains reported substantial gains in actual tonnage sales, 
although dollar sales were somewhat below 1929 because 
of the rather sharp drop in prices. The trend of the times 
is distinctly toward further development of chain organi- 
zations. The small retail store units are rapidly being dis- 
placed by larger stores handling in addition to groceries, 
also meats, vegetables, fruits, delicatessen and bakery prod- 
ucts. To an increasing extent, chains are competing with 
each other as well as threatening the individual store own- 
ers. In the 5-and-10 cent to $1 field, reports generally 

were satisfactory, with profit margins well maintained. 
Severe deflation has swept 





over the market prices of the 





years have expanded into the = 
chain and department store 
field. Department and spe- 


Leading Merchandising Shares 


merchandising shares in line 
with reduced earnings and 
t Yieli the more conservative valua- 





cialty stores, however, prob- 
ably felt the effects of de- 


% tions placed on these equities. 





pressed business conditions 


6.8 For the longer term, some of 





this year more acutely than 


8.6 (1) the issues offer considerable 





the other retail divisions. In 


5.5 (1) attraction, but some com: 





both the mail order and de- 


44 panies are in an overex’ 











partment store field there 


* Plus 5% in stock. ** Plus 4% in stock. (1) Cash yield. 








panded position and face 
eet} «20 further readjustment. 





were some companies finan- — 
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Bonds Pointed for Higher Levels 


Effects of Recent Drastic Declines Shaken Off as Condi- 
tions Favor Rise—Time of Opportunity for Prudent Buyer 


By Cart WILLIAMS 


it is probably desirable to divide it into three sections— 

U. S. Government bonds, the world’s premier security, 
which occupy a special position as bank and corporate re- 
serves equivalent to cash—high grade and near high grade 
bonds which normally move with the time interest rates— 
and second and third grade bonds which move normally 
with the stock market and like stocks with the fluctuations 
in the earnings and credit rating of companies which issue 
them. There is also another group, the most recent addi- 
tions in mass to our market place, the foreign government 
bonds which appear to fluctuate in accordance with Ameri- 
can investors’ interpretation of the news from Europe, 
South and Central America, Japan and Australia. 


[' considering the bond market from the price angle, 


With the Money Market 


In considering the “bond market,” however, as distinct 
from the market for any individual bond issue, it is cus- 
tomary in financial circles to have reference chiefly to one 
of the above groups—the high grade domestic railroad, pub- 
lic utility and industrial bonds and their leaders the various 
state, municipal and local government legal issues and above 
all the U. S. Governments. It is normal for these bonds, 
about the security of which there is little question, to rise 
when time interest rates fall and to decline when time 
interest rates rise. The reason for this correspondence is 
that the same factor, increase or decrease of investment : 








THE TREND 


AVERAGE PRICE 40 BONDS-NY.TIMES 








OF BOND Prices 
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funds, which causes changes in interest rates likewise causes 
the changes in the demand and supply of high grade in- 
vestment bonds. 

As everyone is aware, we have had for a considerable 
period — since the market crash last fall in fact — easy 
money, both time and call rates being at an unusually low 
level, yet just lately, simultaneously with the new low in 
the stock market on December 17, average bond prices 
reached their low for the year 1930. Obviously an ex- 
planation is required especially as during the first three 
quarters of 1930, bonds generally trended upward nearly 
reaching the peak prices of 1928 although the general 
movement of stocks and low grades was in the opposite 
direction. 

The reason was probably identical with the cause of the 
November and December crises in the stock market, finan- 
cial trouble growing out of the depressed business situation. 
Banks, insurance companies, corporations and individual 
business men are large holders of investment bonds. The 
failure of the Bank of U. S. coupled with failures of coun- 
try banks far and wide throughout the country both before 
and after, threw directly large blocks of high grades on the 
market at a time when buyers were scarce. The shock to 
confidence and the consequent desire of all bankers to main- 
tain a highly liquid position in case of unexpected emergen- 
cies caused indirectly more selling of high grades and either 
hoarding of cash or concentration in Governments which 
are good for loans at the Federal Reserve Banks. Insurance 
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companies sold or decreased their buying to compensate for 
loans on policies and a sudden decline in new business 
which up to the fourth quarter had held up comparatively 
well. Corporations with drastic earnings declines have 
been recent sellers of bonds rather than buyers and individ- 
uals sold to supply needs for cash to register losses for tax 
purposes to protect stocks carried in loans, or even to pur- 
chase stocks at apparent bargain prices. Withdrawal of 
foreign funds from the New York market and window 
dressing for annual reports were also probable contributing 
factors to the recent unseasonable slump in good bonds. 


Improving Trend 


Although this article is concerned with the future rather 
than the past, it seems important to describe the immedi- 
ately preceding status of the bond market for data which 
may throw some light on the events which we seek to an- 
ticipate. Everything now known leads to the belief that, 
although all of our financial troubles are not ended, we 
probably have witness) ™& 


able demand for new capital and this demand accumulates 
insofar as it can be postponed, until the bond market 
strengthens and new bond issues become salable on a more 
reasonable basis. Consequently, it is important to consider 
the extent to which the new attitude toward common stocks 
and especially the theory, now more widely held than for. 
merly, of buying them at or near the bottom will limit the 
funds available for the bond market and thus postpone busi- 
ness revival. In the writer’s opinion, this has been an im 
portant factor, that has perhaps already produced its major 
effect, in making the present depression the longest and 
most severe in many respects of any in the past half century, 
It is normal according to our past experience, for high 
grade bonds to respond first to the pressure of accumulating 
savings and the disappearance of investor timidity. These 
in turn have in the past been followed by a rise in second 
grades, a rise in preferred and investment common stocks 
and finally the upward move in other equities and highly 
speculative fixed income (if any) securities. This is the 
general pattern of events we may logically expect to see in 
the near future with 





ed the worst. In this 
belief, it seems a fair 


statement that a per- 60 
manent improvement in 

the bond market, which 55 
normally precedes any 
improvement in busi- 50 
ness, is under way. 

With the waning of 

the panicky, emotional 5 45 
crisis that the financial }}© 
community experienced |# 40 
in December and the z 
critical year-end safely |. 35 
passed, banks and finan |i 
cial institutions are due [> 30 
to become more sus- 

ceptible to the attrac- 25 
tive yields obtainable 


on bonds of unques- 20 
tioned soundness. JFMAMIJI JAS 
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perhaps a lesser gap 
between the move of 
bonds and high grade 
equities to which in- 
vestors are visibly cling- 
ing with considerable 
tenacity. It still re- 
mains a question 
whether the blue chips 
can be forced down to 
the relative level of, let 
us say the white chips, 
before business turns 
upward and_ sustains 
the confidence of hold- 
ers in the correctness 
of their estimates. 
With the  curtail- 
ment of commodity 
purchases, savings are 
accumulating with 














The huge sum annu- 1929 
ally disbursed in cash 
interest and dividend payments on December 31 will be 
of scarcely diminished proportions this year and can also 
be safely counted on to find its cautious way into good 
securities. It is a financial phenomenon often pointed out 
by economists that even in times of severest depression, the 
accumulation of liquid capital goes steadily on in this coun- 
try and, for that matter, in nearly all countries not living 
on a mere subsistence level. This accumulating capital fund 
piling up in banks may in a time like the present remain 
idle, forcing minimum rates for short term loans while its 
owners decide upon its disposal. There is much evidence 
that this is the case today. As undoubted bargains multiply 
and fear declines, these funds begin to flow into the secur- 
ity and other property markets, circulation of money in- 
creases, prices rise and the upward phase of the business 
cycle begins. 


Competition With Stocks 


The recent rather violent drop in bond prices after a year 
of low interest rs tes is disturbing in that it implies that the 
recovery in business. is likely to be a long drawn out process. 
It is well known that the bottom of a depression is an 
almost impossible time for corporations to secure needed 
funds by selling stock. Yet, after such a severe depression 
as we have suffered, there normally springs up a consider- 
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some rapidity as evi- 
denced by mounting 
savings banks deposits. The coming year can be expected 
to see a continuation of high pressure saving and accumula- 
tion of liquid capital available for security purchases. It 
should be a year in general of rising rather than falling 
bond prices. 


Federal Reserve Influence 


Such a prospect is powerfully reinforced by the recent 
action of the New York Federal Reserve bank in again 
lowering the rediscount rate, now down to the unprece- 
dented low figure of 2%. The Reserve System is pledged 
to the maintenance of easy money as long as may be neces’ 
sary and has abundant power with, as announced, some 
billion of dollars of free gold which means gold available 
for export, or transfer to member banks for whatever use 
they may have for it. Altogether, the gold reserves of the 
Reserve Banks and the U. S. Treasury on which our mone- 
tary and credit system is based total well over four billion 
dollars with another half billion or so in circulation. The 
financial and commercial community has enjoyed easy 
money so long that in a sense, repetition of the phrase has 
become monotonous. Superficially it seems to have accom: 
plished nothing compared to what was expected from it. 
It is true that when no one wants to borrow short term 
funds on high grade collateral, it makes little difference what 
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the rate of interest is. Nevertheless, 
the knowledge that such a vast reser- 
voir of credit is at any time available 
on the easiest terms is a powerful 
force, the potency of which will become 
more apparent as time goes on. Its 
effect, like the mills of the gods, may be 
slow developing, but none the less real. 

The present situation may be con- 
trasted to that in the summer of 1929 
when dire predictions of the effect of 
tight bank money and a relatively high 
bank rate had likewise become monot- 
onous and were contemptuously waved 
aside as mere prattle in the light of ap- 
parently more significant and visible 
facts. Now, even as then, this subtle 
factor of the price of sound credit 
based on gold is at work and even as 
then it is now only a matter of time 
before its potential energy is trans- 
formed into what physicists call kinetic 
energy and what the market converts 
into falling or rising security prices. 
Today it operates as an encouraging, 
upbuilding factor rather than a restrain- 
ing one and constitutes probably the 
greatest material foundation for justi- 
fied confidence in our economic future. 








Gold and Gold Requirements 
in Close Race 
(Continued from page 350) 








ministered for the fancied good of 
the world—as viewed from the stand- 
point of a group of international 
bankers, who are not without private 
interests and personal ambitions that 
may conflict with national policy. They 
have, through an evolution of accom- 
plished facts, already brought us far 
on the road to actual conflict with our 
stated policies. 

Our great gold holdings gives us a 
commanding position in the world. 
They represent the result of national 
progress and superiority, and the power 
that flows from them should be wielded 
by national authority and direction. 
The same group that has taken un- 
official charge of American participation 
in the International Bank is the same 
that was responsible for the tragic error 
of 1927 and the train of disasters which 
flowed from it. If it is following a 
wise policy its authority should be 
regularized, but it is high time that we 
ascertain just what it is doing, and 
why, and then determine whether our 
ostensible national policy should be ad- 
hered to or abandoned in favor of a 
new one. So long as the world’s gold 
supply is precarious our first duty is 
to see that our own gold position is 
protected by sound administration at 
home and cautious commitments abroad. 
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Bond Buyers’ Guide 


NoteE.—The following list of bonds has been arranged solely on the 
basis of current yields to maturity. The position of any issue is not 


intended as an indication of its relative investment merit. 


Readers 


should observe a proper diversification of commitments in making their 


selections from this list. 





Railroads 

Interest 

Times 

Earned 

Prior on All 

' Liens Funded Call Recent 
(Millions) Debt Price Price 
Atchison, Top. & 8, F. Conv. 4s, 1955.. 273.8 5.68 110 94 
New York Central Deb. 6s, 1985........ 630.2 3.90 110 106 
Rock Island-Frisco Terminal Ist 4%s, 
|: Rr errr rr rere a | eres x 1024%T 97 
Pennsylvania 5s, 1964 ..... ‘ate erie 4.54 102T 104 
Central Pacific Guar. 5s, 1960 SM. Ses 2.72 105 (’35) T 104 
Great Northern Gen. A ‘%s, 1936. -(b) 189.8 2.41 aca 109 
Illinois Central 4%s, 1966.............. eas 1,85 102% (’36) T 95 
Missouri Pacific Ist & Ref. 5s, 1977.(a) 94.6 1.70 105A 97 
Chic. & W. Indiana Ist Ref. 5%s, 1962. 49.9 x 105 103 
Southern Railway Dev. & Gen. 6s, 1956. 133.8 23 eres 110 
Carolina, Clinchfield & Ohio Ist & Cons. 

i PPPS eer ere b 14.2 x 1074%4T 108 
Nor’n Pacific Ref. & Impr. 6s, 2047.(a) 165.6 2.48 110(’386) 111 
o dey c. & St. L. Ref, 5%4s8, 1974.(a) 58.8 2.21 105 101 
Balt, & Ohio Ref. & Gen. 6s, 1995..(a) 285.3 2.03 10714A (’34) 107 
Wabash Ref. & Gen. 5%s, 1975...... (a) 61.6 2.08 105A (’35) 95 
Western Pacific Ist 5s, 1946........ SNe 1.25 100 92 
Central of Georgia Ref. 54s, 1959...... 30.9 1.57 105A (’34) 94 








Public Utilities 


Pacific Gas & Elec. Gen. Ref. 5s, 1942.. 29.0 2.26 105T 103 
Consol. Gas of N. Y. Deb. 5%s, 1945.(a) 191.1 5.40 106T 107 
Columbia Gas & Elec, Deb. 5s, 1952.... .... 4.62 105T 101 
Indiana Natural Gas & Oil Ref. 5s, 198 are 2.87 vies 100 
Utah Power & Light Ist 5s, 1944....... Fae 2.83 105 100 
Montana Power Deb. 5s, 1962........ (a) 983.3 8.14 105T 100 
Detroit Edison 1st & Ref. 6s, 1940..(b) 14.0 8.27 1074%T 107 
Hudson & Manh’n Ist Ref, 5s, 1957..(b) 5.9 2.76 105 98 
Arkansas Power & Lt. Ist & Ref. 5s, 

Pbbeedes Ose VECier der bidcewess (c) 2.0 2.45 105 97 
Seattle Electric—Seattle Everett Ist 5s, 

BN dala sdk ouiakstrk alien dain ae 1.93 105 96 
Amer, W. Wks. & El. Deb. 6s, 1975.(a) 12.7 1.53 110 102 
Northern Ohio Tr. & Lt. Gen’l & Ref, 6s, 

1987, ‘A? vccces erernie ce PE (a) 8.4 2.20 110 100 
Standard Gas & Elec. 6s, 1985.......... 432.2 1.60 103 99 
Standard Gas & Elec, 6s, 1966....... (b) 482.2 1.60 105T 97 
New Orleans P. S. Ist & Ref. A 5s, 

RM SiG ia tcevanaseta hens cae bes (a) 9.7 1,82 104 85 
Cities Service Pr. & Lt. Deb, 5%s, 1952 104.4 1.58 105 76 

Industrials 
Midvale Steel & Ord. Conv. Coll. 5s, 

RASS rrr re eres ee OS 4.77 105 101 
Gulf Ol: Dev. be, 1007 ..2.5.5....-5. {6). 3.53. (SS 104AT 102 
Allis Chalmers Deb. 5s, 1987........ (A) a6 6.29 108T 100 
Youngstown Sh, & Tube Ist 5s, 1978. (a) guia 6.86 105T 100 
Sinclair Pipe Line 5s, 1942........... ee. he 6.33 103 98 
International Match Deb. 5s, 1947...(a)  ... 9,81 109T 96 
Amer. Cyanamid Deb. 5s, 1942.......... 0.3 10.58 100 96 
Purity Bakeries 5s, 1948................ 0.6 10.40 108% 91 
Chile Copper Deb. 5s, 1947.......... (a). .... 3090 102T 90 
National Dairy Prod. Deb. 5%4s, ’48.(a) 12.74 105T 99 

Short Terms 
Humble Oil & Ref. Deb. 5%s, '82...(b) 13.59 1024%,A 101% 
Smith (A. 0.) Ist 8. F. 6%s, 1988..(a) .... 94.45 101T 103 
Middle West Utilities 5s, 1938.......... 881.6 1,39 1011%4 94 
Convertible Bonds 
Atch., Top. & 8S. F. Deb. 4%s, °48..Com.@166.6 5.68 102 112 
N, ¥., N. H. & Hart. 6s, °48....... Com.@100 2.39 eas 114 
Baltimore & Ohio Conv. 4%s, ’60....Com.@120(h) 2.03 105 93 
Texas Corp. 58, 1944........-s.+000. Com.@'70 18.08 102T 100 
Chic., Rock Island & Pac. 4%s, 1960 ...... 2.19 105('36)T 87 
Chesapeake Corp. Col. Tr. 5s, '47....C. & 0.@106 2.84 100 95 
Amer, Inter’l Corp. Deb. 5%s, '49...Com.@80 1,49 105 89 
Inter’l Tel. & Tel. Deb. 4%s, ’89...Com.@63.9 3.07 1024% 81 
Assoc. Gas & El. Conv. 4%, ’49(K). 69 103T 66 


Current Yield 
In- to 
come Maturity 
4.3 4.4 
5. 4.5 
4.6 4.7 
4.8 4.8 
4.8 4.8 
6.4 5.1 
5.1 5.1 
5.2 5.2 
5.4 5.3 
5.5 5.3 
5.6 5.4 
5.4 5.4 
5.4 5.4 
5.6 5.6 
5.8 5.8 
5.4 5.8 
5.9 6.0 
4.9 4.7 
5.1 4.8 
4.9 4.9 
5.0 5.0 
5.0 5.0 
5.0 5.0 
5.6 5.1 
5.1 5.2 
5.2 5.2 
5.2 5.6 
5.9 5.9 
6.0 6.0 
6.1 6.1 
6.2 6.2 
5.9 6.3 
71.9 7.8 
4.9 4.8 
4.9 4.8 
5.0 5.0 
5.0 5.0 
5.1 5.2 
5.2 5.4 
5.2 5.5 
5.5 5.9 
5.5 5.9 
6.1 6.1 
5.4 4.4 
6.3 5.1 
5.8 8.0 
4.0 3.3 
5.3 4.8 
4.8 4.9 
5.0 5.0 
5.2 5.4 
5.3 5.5 
6.2 6.5 
5.6 7.7 
6.8 8.1 


All Bonds are in $1,000 denominations only, except (a) lowest denomination $500, 


(b) $100. 

A—Calable as a whole only. 
by proprietary companies, 
(h) Convertible after February 1, 1931. 


(c) Listed on New York Curb. 


T—Callable at gradually lower prices. 


X—Guaranteed 


(d) Available over-the-counter, 
(K) Convert, into 17% shares of Class ‘‘A’’ stock, 
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Progress 


Although a pioneer in financial and investment educational activities through its Building Your Future 
Income Department, THE MAGAZINE OF WALL STREET has avoided crystalline policies which would prevent 
it from keeping abreast of the times and alive to changing conditions. In the earliest years, the interests of 
this department were focused upon the problems of the small investor. It has endeavored to serve that rather 
large section of the investment-minded public which then had inadequate experience and training to conserve 
their surplus income and successfully place their funds in sound investment mediums. In the meantime, public 
knowledge and familiarity with securities has grown, and the activities of the Building Your Future Income 
Department have expanded sufficiently in scope to comprehend the more sophisticated problems of its readers. 
Having thus outgrown its familiar label, the BYFI Department will henceforth be continued under the name 
READERS’ FORUM, with a definitely broadened scope in its educational and technical investment articles. 

In seeking its new field of broader usefulness the department will lose none of its desirable personal 
relationship with its readers. READERS’ FORUM, as the name implies will be very much your depart- 
ment. Contributions relating to either your own investment experience or your views on current problems 
are welcome, and if broad enough in general interest will be published. Your suggestions, and the special sub- 


jects which would interest you most, are solicited. 




















Financing Stock Purchases 


How a Call Loan Is Made—Loans by Brokers Are 
Desirable Investment Medium for Secondary Reserves 
of Banks—Part Played by Banker, Broker and Investor 


By Joun A. Crone 


renewal rate at the customary time of 10:40 A. M., 

the New York Stock Exchange would be flooded with 
telephone, telegraph, cable and personal inquiries from 
prospective borrowers and lenders all over the world. While 
the Executive Committee of the Stock Clearing Corp. de- 
bates the price of the call money renewal (as it has on 
several occasions in the past), speculators—both buyers and 
sellers—hesitate, because the call renewal rate sets the 
market rate for call loans, which are the life blood of the 
stock market. 

Though the making of call loans appears to be an 
ordinary occurrence, many persons in Wall Street do not 
know how it is effected. Inquiries about the call money 
renewal rate announcement when the report is delayed, 
likewise, revealed a lack of familiarity with the “how” 
of this commonplace happening. 

The actual making of a broker's loan requiries the follow- 
ing: the assembling of funds from all parts of the world 
in New York; placing of these funds either at the money 
desk of the New York Stock Exchange or with money 
brokers or banks; furnishing and*pricing of collateral for 
such loans; and the clearance of collateral and loans. 
Before these steps are taken, however, the call renewal 
rate must be set. The calling of a call loan, in most 


370 


‘y stock tickers should fail to announce the call money 


of its phases, is just the reverse of making such a loan. 

‘If, when William Smith buys 100 shares of United States 
Steel common he does not pay for it in full, he puts up a 
“margin” or down payment with his brokers. Before his 
brokers, Jones, Brown & Co., can get these 100 shares of 
Steel they must pay the total market price for them to 
Thompson & Co., brokers, who are selling this Steel stock 
for Henry Black, owner of the shares. The difference be- 
tween the amount of money Smith put up as a “margin” 
and the total cost of the stock must be borrowed by Smith's 
broker. Such a borrowing transaction involves the making 
of a call ban. 

Rules of the New York Stock Exchange provide that 
Jones, Brown & Co. must have a sizable percentage of 
capital, in relation to the amount of margin business han- 
dled. Nevertheless, Smith’s brokers could not tie up all 
or a considerable portion of their capital in a loan to him 
in order that he might carry on margin 100 shares of Steel 
common. Jones, Brown & Co., therefore, arrange to bor- 
row the amount of money needed—the difference between 
Smith’s margin and the total cost of the stock—to pay 
Thompson & Co. 

The Stock Exchange member of Jones Brown & Co. goes 
to the money desk on the trading floor and asks for the 
names of lenders. After being told by the money desk 
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clerk, who happens to be James Blake, an employee of the 
Stock Clearing Corp., that White & Co. have money to 
lend the representative of Jones, Brown & Co. seeks 
the floor member of White & Co. and arranges for the 
Ioan. 

Two pieces of paper change hands between the two 
brokers. White & Co.’s broker writes that the Twentieth 
National Bank will lend Jones, Brown & Co. a stipulated 
amount of money at the present interest rate payable on 
demand. Jones, Brown & Co.’s broker writes that his firm 
borrowed a certain sum of money, payable on demand, 
from the Twentieth National Bank at the present interest 
rate. Both brokers telephone their offices about the trans- 
action, then report the loan to the money desk. The money 
clerk posts the rate of the loan on the blackboard behind 
his desk. To complete this call loan agreement, Jones, 
Brown & Co. will have to send satisfactory collateral to the 
Twentieth National Bank before they get the loan. 

In this manner between $25,000,000 and $75,000,000 of 
new loans daily are arranged on the floor of the New York 
Stock Exchange under normal market conditions or about 
60 per cent of all call loans made in this city. 


Sources of Funds 


Before this call loan could be made funds had to be 
assembled all over the world. Banks, corporations and in- 
dividuals with money supplies above their current require- 
ments sent such cash here, because it could be called back 
home when needed. Corporations no longer pile up huge 
inventories—thanks to the public’s hand-to-mouth buying 
policy—so they put some of their increased cash account 
in the call market. Out-of-town banks in some sections, 
because of rapidly-changing and disturbed economic con- 
ditions, placed more of their assets in liquid or shiftable 
form, as is shown by the increased differential between their 
deposits and loans. Then the growth of time deposits re- 
quire maintenance of smaller reserves than do demand de- 
posits, so the difference between these two amounts of 
reserve can be placed in the call market. 

The ability of lenders to move funds in and out of this 
city, virtually at will, results from the way transactions on 
the New York Stock Exchange are handled, and from the 
manner of growth of the banking system of the United 
States prior to 1914. 

Most Stock Exchange dealings are settled in the “regular 
way,” that is, delivery and payment on the following full 
business day. Smith, or rather his broker, receives the 100 
Steel shares and Black 
gets his money for the 
Steel stock within 24 
hours after the trade took 
place on the Exchange. 
This daily settlement sys- 
tem—which is in marked 
contrast to most world 
markets where delivery 
and payments are made 
weekly, fortnightly or 
monthly—requires the use 
of funds by the day only. 

Under the National 
Bank Act of 1863 and its 
amendments, the banks of 
this country had to de- 
posit in other banks a 
considerable proportion of 

eir reserves. A bank 

days, as now, had 
a@ certain amount of till 
money, but its secondary 
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Money Desk on Floor of New York Stock Exchange 


reserve, which had to be relied on when cash was demanded, 
was deposited in a bank in another city. 

The result was the country bank placed some of its re- 
serves in a city bank, which in turn, put some of its 
reserves in a New York City Bank. The latter bank then 
put such money in the call loan market, where the shift- 
ability of funds made it possible to earn interest, yet be 
called quickly, instead of lying profitless in bank vaults. 

The Federal Reserve Act lessened the dependence of 
out-of-town banks on this money market by: (1) Providin 
that deposits in New York City banks could not be counte 
as reserves of country banks (all member banks must keep 
all their reserves in the regional Reserve Bank), and 
(2) furnishing a channel for investing secondary reserves in 
United States Government securities and acceptances, both 
of which could be taken to the regional reserve bank and 
borrowed against. 


Assembling the Funds 


Before a loan agreement can be made between the re- 
spective fluor members of Jones, Brown & Co. and White 
& Co., the loan officer of the Twentieth National Bank has 
to estimate the bank’s loanable funds that day. Informa- 
tion fron the New York Clearing House, from out-of-town 
banks, from corporations and from individuals showed the 
loan officer of the Twentieth National Bank how much he 
had to loan that day and that figure was telephoned to 
White & Co., who transmitted it to their floor member. 

The broker lending the money, or acting as agent for the 
lender, receives no commission on the loan. Such a broker 
usually is one of the biggest customers of a bank and, 
accordingly, may be given time loans, running for 30 days 
or more at a low rate of interest, or his call loans may be 
last to be called. The broker borrowing the money, or 
acting as ugent for the borrower, receives no commission on 


_ the borrowing, that part of the transaction being necessary 


to earn the commission for buying the 100 shares of Steel. 
Until September, 1917, there was a money post on the 


- Exchange floor, just like any stock post today. Borrowers 


and lenders gathering around the money post bid and 
offered money, just as brokers do stock today. The ration- 
ing of credit, a task of the Money Committee—a part of 
the Liberty Loan Committee—caused the money desk to be 
created during the war. The desk so accurately registered 
money demand and supply that when the Money Com- 
mittee ended its control of the call money market January 
10, 1919, the Exchange re- 
tained the money desk. 

Before the floor mem- . 
ber of Jones, Brown & 
Co. arranged to borrow 
money for Smith, he 
waited until the “renewal 
rate’—that is the price to 
be charged for that day 
on call loans being re- 
newed — was announced, 
because “the renewal 
rate” is estimated so care- 
fully by a group of money 
experts that both borrow- 
ers and lenders tend to use 
it as an indication of the 
market rate or trend of 
money. 

Early each morning a 
Stock Clearing Corp. em- 
ployee clips all news or 
(Please turn to page 389) 
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Employee Stock Ownership—Its Merits 
and Demerits 


A Survey of Current Plans and Advice to Employee Investors 


By Harrison THOMPSON 


severe test by the decline in security values during 

the past year. Although the different plans under 
which stocks are acquired by employees, vary considerably 
in the terms of payment and the prices at which they are 
made available, the underlying idea of all of the plans is to 
enable the employees to make 


Fi ever tee stock ownership plans were subjected to a 


“revolutionary” change in the relation of capital and labor. 
During the past decade and particularly in the more recent 
years, practically every large corporation has worked out 
some sort of plan or other whereby their employees could 
become stockholder owners of the corporation — sharing 
with capital both the risks and the profits of the business. 

The impetus of this movement 





their investment at an advan- — 


throughout industry in recent 





tageous price. 

The plans thus embody the 
principle of a bonus. From the 
employees’ standpoint, his inter- 
est has been attracted to the 
plan by the prospect of sharing 
ownership profits rather than 
ownership risks. It is interesting 
to see, therefore, how the stock 
purchase plans stand up under 
analysis during a period of re- 
duced earnings and declining 


Further comments, suggestions or criticisms 
concerning employee stock ownership are 
invited from readers, based either on per- 
sonal experience or personal views relative 
to the advantages or disadvantages to the 
general scheme. Articles of merit on this 
subject will be published in this department 
in future issues.—The Editor. 


years has resulted in a com 
bined investment, estimated at 
approximately one and a half 
billion dollars and participated 
in by a million and a half em- 
ployees. Aside from the wide 
variation in terms and _ prices 
offered by these different plans, 
they all bear the basic character- 
istic of a profit sharing or bonus 
idea, worked out with special 
features that are designed to 





stock prices. 


give employees special induce- 





The statistical tabulation pre- 

sented on the following page, while not intended to be con- 
clusive, nevertheless offers a fairly good cross-section of the 
various “types” of employee stock purchase plans adopted 
by representative corporations. Companies which offer pre- 
ferred stocks or fixed income securities are included as well 
as companies which offer common stock to their employees. 
Naturally the fixed income paying securities offered greater 
price stability in the kind of market which we have experi- 
enced during the past year. Those plans in which the 
price was fixed considerably below open market prices, the 
employees’ investment in fixed income issues still compares 
favorably with current market quotations. 


Risks and Benefits 


In the case of a capital stock acquisition plan, priced well 
below open market quotations, such as the American Tele- 
phone and Telegraph plan included in the accompanying 
table, the value of the privilege of stock purchase to em- 
ployees still remains tangible in spite of lower market 
prices. Where the employees were offered stock purchase 
privileges at or close to the open market valuations which 
prevailed during the peak of the stock market boom, con- 
siderable depreciation of their investment is indicated at 
the prevailing quotutions for the same securities. In this 
case, it might be said that the employees, assumed owner- 
ship risk, through the investment of their savings. The 
plan hardly turned out well as a “profit sharing” offer in 
the conventional sense of the term. 

Employee ownership of stock has been characterized as a 
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ments to participate in the 
profits of their company that are not enjoyed by the public 
at large or by capital. 

Judged in the light of recent market experience of em- 
ployees with the various types of stock purchase plans, 
what conclusions can one arrive at concerning future tend- 
encies in this development? In the first place, it is reason 
able to anticipate that the participation in future plans 


- will be made somewhat more cautiously and moderately 


than in the past. It is quite well known that the initiative 
for employee ownership of stock in many companies has 
come from the employees themselves, during the past few 
years, rather than from the management. Due to the 
popularity of common stocks for investment and the 
accumulation of savings available for investment, the re- 
sponse to most of the employee stock purchase plans was 
naturally more favorable than it could be expected to be 
under the market and business conditions that currently 
prevail. “There has been quite a lull in the extension of the 
idea during the past year—a condition that will probably 
continue into 1931, or at least until there is an improve- 
ment in the stock market. 

The next important consideration is the question of the 
desirability of purchasing stock of the corporation from 
which the employee obtains his primary source of income. 
To offset the advantage of sharing in the profits from his 
labors, the employee stockholder suffers certain tangible dis- 
advantages. For one thing, the plan violates the principle 
of diversification. The capital of the laboring man is the 
earning power of his service. This contribution, he makes 

(Please turn to page 390) 
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Summary of Employee Stock Purchase Plans, 1925 to 1930 
Prepared by the Industrial Relations Section, Princeton University, December 1, 1930 
S Type of Present Bonuses Employee and Market Prices By Years 
Name of Company Stock Dividend Offered By A—Employee Price. B—Market Price Range 
Offered Rate Company To Nov. 26 
(a) 1925 1926 1927 1928 1929 1930 
AMERICAN 9% Aj 121-125 125-130 130 130 130-150 150 
TELEPEONE snp Com. (c None B| 145-1304) 151-139}4 | 1854-149 | 211-172 310-193 | 274-1784 
TE . 
AMERICAN TOBACCO Pfd. 6% $4.00 a year | A 103 105 109 (b) (6) (b) 
co. 6% for 5 years B | 110-104% 113-106 120-110 126-116 121-115 129-120 
$1.00 first year 
BETHLEHEM STEEL Pfd. 1% increasing $1.00} A 100 101 107 120 122 125 
CORP. 1% ne Mm $5.00} B} 102-93 106-99 120-105 125-116 | 128-116} 134-115 
in fifth year 
E. I. du PONT Deb. 6% $3.00 a year | A 92 98 103 111 115 114 
de NEMOURS & CO. 6% ' for 5 years B| 1044-94 110-101 118-10534 | 1214-114 | 120-107}4 | 123-1144 
bor. | Pfd. (k) 
GENERAL MOTORS 1% 1% $2.00 a year | A 99 114 119 124 124% 119 
cent CORP. Gj) j) for 5 years B| 115-102 | 122-11344 |12534-11844/12734-12314] 12634-112 |13144-117% 
out (k) 
ould $2.00 a year for 
: | INTERNATIONAL Pfd. 1% 5 yearsand1%|AJ| 108-110 110 110 110 110 (1) 
ring | HARVESTER CO. ip (1) of wages; limits} B| 121-114 129-118 139-127 147-136 145-137 re 
ress. () $10-$30 (2) n) 
nent | $1.00 first year (w) (w) (x) 
INTERNATIONAL Pfd. 7% increasing $1.00] A 90 94 100 94 80 (w) 
cent PAPER CO. 1% yearly to $5.00] B| 9914-86 100-89 1124-96 108-88 95-77 86-39 
om- in fifth year (w) (w) 
l ai 
half NEW YORK CENTRAL | Cap. 8% None A} 110-115 (p) (p) (p) (p) 130 
RAILROAD CO. (0) B |13744-113_ | 14744-117 | 17144-137 | 19634-156 | 25614-160 | 193-12734 
ated 
em- Cap. 50 50 
id | PENNSYLVANIA Par 8% None A (m) (m) (m) and (m) (m) and (m) 
vide | RAILROAD CO. $50 (q) B | 5544-42% 57-4844 68-57 171-62 110-724 | 8634-56 
"1Ces 
ans Com. Profit sharing (d) (m) 
resist PROCTER & GAMBLE | par $20 $2.40 bonuses applied | Aj} 140-112 190-140 250-179 294-250 499-282 (d) 
ter- |. €O. later to purchase B| 140-112 192-13914| 250-177 300-249 98-43 79-5244 
nus no par 
cial PURE OIL CO. Pfd. 6% a es 100 100 100 100 100 
to 6% end of plan B| 89-81 9914-86 | 10134-97 103-96 1034-96 99-82 
ce: 
(e) (e) 
= | 10% 50% at end of | A 62 65 68 76 61 61-53 
1c | STANDARD OIL CO. Cap. |3% extra and |planonpayments| B| 71-59% 704-6014 | 8144-65 96-71 63-45 60-35 
(INDIANA) par $25 7 oe deposited (e) (e) 
fo in 
ave $1.00 | 50% at end of 
ins, STANDARD OIL CO. Cap. and planon payments] A 35 40 37-35 37-41 47-53 63-69 
nd- | (NEW JERSEY) par $25 $1.00 extra deposited B | 4744-384 46-37 41-35 60-38 83-48 85-49 | 
| | 
on- | a ae : 
| 50% at end of (f) (f) (f) (f) (f) 
ans STANDARD OIL CO. Cap. plan om payments] A| 45-4134 45-32 32-30 3644-30 43-40 43-2814 
ely OF NEW YORK par $25 $1.60 deposited B 49-40 “° a i bas is om “— 
ave : $5.00 
has STUDEBAKER CORP. | Com. | 4% extra in None A (m) (m) (m) (m) (m) (v) 
ew no par | stock in 1929 B 69-41 62-47 6344-49 8744-57 98-38 47-18 
the 
71% $3.00 first year (i) (i) (i) (i) 
the UNITED STATES Com. 1% extra in | increasing $1.00} A 125 136 122 145 165 169 
STEEL CORP. 1929 yearly to $7.00 in} B | 139-112 | 1604-117 | 160}4-111 | 173-1324 | 262-150 199-138 
re fifth year (i) (i) (i) (i) 
Was 
be WESTERN UNION Com. 8% None SN Se ap aer 120 120 120-130 130 130 
tly | TELEGRAPH Co. B | 145-116% | 158-13414 | 176-1444 | 201-139 272-160 |2194%4-131% 
the 
bly | YALE & TOWNE Com. $4.00 $4.00 a year for} A 65 75-67 82-74 71-67 86-64 75-2914 
| . le par extra in ears is os 
we MFG. CO. $25 ‘S 5 i $3 B 70-62 7244-6044] 8444-70 | 8414-6144] 88-62 77-284 
h (a) Par is 100 unless otherwise indicated. (k) The employee price and market range here of stock at $50 were issued for each eight 
the (b) No later offerings. shown are those of the 7% preferred stock shares held Dec. 7, 1929. 
om (c) In addition, in 1930, rights to buy one which was discontinued Aug. 1, 1930. (t) Present rate $2 a year. 
share of stock at $100 were issued for each | (1) In 1930 offering was made of no-par com- | (u) Bonus discontinued on purchases after July 
ne. | 4 shares ~~ May 23, - oe mon stock at $75 a share. (v) 1 ge ici 
: ve no i v. a iscontinu: . 
his (1929), ee eee ee eee ee, | Ce a (w) 1%. preferred shares of International Paper 
fae | (e) After 50% stock dividend paid 1929. (n) Preferred stock range. 2 Co. exchanged on a share for share basis 
1S P , 
| (f) After 25% stock dividend paid 1926 (o) In addition, in 1929, rights to buy one for 7% preferred stock of the International 
ple | i) After 40% stock dividend paid 1927. share of stock at $100 were issued for each Paper & Power Co. 1928 and subsequent 
h (i) In 1930 the 7% preferred stock was made thirteen shares held Nov. 15, 1929. offerings and ranges are of International 
the | convertible into 1.35 shares of $5.00 no-par | (Pp) No stock offered. Paper & Power Co. preferred stock. 
kes | Preferred stock if exchanged before 7/22/30. (q) In addition, in 1929, rights to buy one share (x) No 1930 offering to date. 
ee ———— Eas Oe eee ae scicaieoeratiatiimaial 
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Answers to Inquiries 














and replied to. 








The Personal Service Department enables.you to adapt THE MAGAZINE OF WALL STREET to your 
personal problems. If you are a yearly subscriber, you are entitled to receive FREE OF CHARGE a rea- 
sonable number of PERSONAL REPLIES BY MAIL OR WIRE on any security in which you may 
be interested. The inquiries presented in each issue are only a few of the thousands currently received 
The use of this personal inquiry service in conjunction with your subscription to the 
Magazine should help you to get hundreds or thousands of dollars of value from your $7.50 subscription. 

Inquiries cannot be received or answered by telephone nor can personal interviews be granted. Inquiries 
from non-subscribers of course will not be answered. 











S. S. KRESGE Co. 


How do you feel toward S. S. Kresge 
common at the present time? The market 
price of this stock seems so stabilized 
around 26 that I figure it would be com- 
paratively safe to purchase 25 shares. I 
shall be guided by your counsel and con- 
sequently would appreciate a letter from 
oe by return mail—L. M. M., Flint, 

ich. 


Generally speaking, chain stores of 
the 5-and-10 cent to $1 variety, are 
least affected by depressed business con- 
ditions. However, when consideration 
is given to curtailed buying power of 
the public, due to unemployment and 
sharp declines in commodity prices, it 
is not surprising that operations of S. 
S. Kresge Co. during 1930 were less 
profitable than those of the previous 
year. Total sales of the company’s 645 
American and 31 Canadian stores for 
the first eleven months of 1930 
amounted to $126,371,648 or approxi- 
mately 4.5% below combined sales of 
$132,085,718 for the corresponding 
months of the previous year; domestic 
and foreign units numbering 597 at the 
close of 1929. Net income for the nine 
months ended September 30, 1930, 
amounted to $9,682,954, equivalent 
after preferred dividend requirements 
to $1.73 a common share, compared 
with net of $10,834,710 or $1.94 a 
share for the first three quarters of 
1929. Improvement in profits during 
the final quarter, if any, is likely to be 
slight, with the result that full 1930 re- 
turns will not equal those of $2.68 a 
share for 1929. Nevertheless, full 
year’s dividend requirements of $1.60 





1. Be brief. 
2. 
3. 
4. Write name and address plainly. 





Are You Sure of Your Broker? 


We invite correspondence from readers desirous of ascertaining 
the status of brokers with whom they intend to do business. We 
make no charge for this service, as we recognize the importance of 
having our readers deal through reliable firms. 


Subscribers wishing to avail themselves of the privileges of the Personal 
Service Department should be guided by the following: 


Confine requests for an opinion to THREE SECURITIES ONLY. 
Special rates upon request to those requiring additional service. 








a share will be covered by ample mar- 
gin. The company ranks as the second 
largest enterprise in its field and we be- 
lieve that any improvement in general 
business conditions should be reflected 
in larger sales during ensuing months. 
While we do not anticipate any 
marked enhancement in quoted values 
for its shares during the immediate 
future, the issue offers a liberal income 
return, and on this basis we believe 
moderate commitments are justified for 
long term holding. 


CONTINENTAL CAN CoO., INC. 


Continental Can common looks like a 
buy to me under 50. I have hesitated to 
make this commitment, however, after 
reading some comment on the unfavorable 
effect which merchandising of frozen foods 
may have on the business of can manufac- 
turers. What is your opinion in this 
matter?—T. R. S., Clifton, N. J. 


Continental Can Co. ranks as the 
second largest enterprise engaged in the 
production of tin containers in the 
world. The company has carried on 
an extensive expansion program during 
the past two years, increasing the num 
ber of manufacturing units to 36, with 
a plant in Camden, N. J., under con 
struction to take care of the container 
requirements of .Campbell Soup Co. 
Its foreign properties were enlarged by 
virtue of the acquisition of a substan: 
tial stock interest in Metal Box @ 
Printing Industries, Ltd., the largest 
English producer of tin containers. 
Earnings record of the company reveals 
annual increases in each year, except 
1926, since 1924, with 1929 results 
establishing record levels. Although no 
interim reports were published last 
year, it is believed that, despite general 
business recession, net income shoul 
compare favorably with that of $5.02 
a common share reported for the year 
previous. It is extremely difficult to 


When Quick Service Is Required Send Us Prepaid a 
Telegram and Instruct Us to Reply Collect 


374 


THE MAGAZINE OF WALL STREET 

















as the 
in the 
in the 
ied on 
during 
> num: 
5, with 
r CON 
itainer 
p Co. 
zed by 
ibstan- 
sox & 
largest 
ainers. 
reveals 
except 
results 
igh no 
1 last 
eneral 
should 
$5.02 
> year 
ult to 


a 





a 


Business Indexes 


Common Stock Price Index 
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accurately gauge prospects for 1931; 
but with nothing to mar the outlook 
for the food packing industry, as a 
whole, operations should be maintained 
at current levels. Financial position is 
excellent with substantial cash reserves. 
While marked enhancement in quoted 
values for its shares is not an immediate 
prospect, the issue is reasonably priced 
in relation to probable 1930 earnings, 
and we recommend moderate commit- 
ments for holding over a reasonable 
period. 


INTERNATIONAL BUSINESS 
MACHINES CORP. 


What is the outlook for International 
Business Machines common? It is my 
understanding that this company should 
issue a good report for the last quarter, 
benefiting through the taking of the 1930 
census. Do you think it would work out 
profitably to buy ten shares under 150? 
I already have ten at 190—E. J. F., 
Peoria, IIl. 


International Business Machines 
Corp. ranks as the leading enterprise in 
the office equipment field. The com- 
pany’s products include tabulating, 
time and cost-keeping machines, coun- 
ter scales, meat and coffee grinders and 


slicing apparatus. Its domestic plants 
are located in New York, Ohio and the 
District of Columbia, while foreign 
operations are carried on in three 
plants located in Canada, Germany and 
France. In addition the company 
maintains sales agencies in practically 
all important commercial centers of the 
United States, Canada, Europe and 
South America, through which dis- 
tribution of its products is accom- 
plished. Prospects for expansion dur- 
ing ensuing years in Europe and South 
America are said to be excellent. A 
brief review of the company’s earnings 
record reveals a steady growth of net 
income since 1921, with good prospects 
for full 1930 returns establishing new 
record levels. Net income for the nine 
months ended September 30, last, 
amounted to $5,474,426 or equal, after 
interest, depreciation and taxes, to 
$8.58 a share on 637,954 common 
shares outstanding. This represents an 
increase of 11% over net of $4,914,722 
or $8.09 a common share on a smaller 
capitalization for the same period of 
1929. The company’s financial position 
is strong, with current assets amounting 
to $10,898,031, as of September 30, 
1930, against current liabilities of 


$2,657,887, leaving net working capi- 
tal of $8,240,144. We are favorably 
disposed toward its shares, and would 
not be opposed to moderate commit. 
ments during periods of market weak- 


ness. 





INTERNATIONAL TELEPHONE 
& TELEGRAPH CORP. 


It was encouraging to have International 
Telephone & Telegraph declare the regular 
quarterly dividend on the common. stock 
payable January 15. Can this be taken as 
an indication that the dividend is secure? 
I have 50 shares of this stock which 
average me 89. Shall I continue to hold 
in view of the unsettlement and depressed 
conditions in many of the countries in 
which this company operates?—M. M. K., 
Gary, Ind. 


From a relatively unimportant hold- 
ing company in 1920, International 
Telephone & Telegraph Corp. has 
rapidly expanded its facilities and op- 
erations in the past decade, with the 
result that it is now regarded as the 
second largest enterprise in the com: 
munication field. Operations are in- 
ternational in scope, as the name im- 
plies, with properties located in Cuba, 

(Please turn to page 380) 








(Continued from page 355) 





Electric Bond & Share Co. 


O one group of men now active 
N has had so much to do with the 

development of accepted finan- 
cial, operating and engineering policies 
in the electric power and light industry 
as the present managerhent of Electric 
Bond & Share Co. The same general 
principles of diversification, reinvest- 
ment of earnings, and pioneering de- 
velopment are being followed in 1931 
as have been pursued ever since the 
predecessor of the present corporation 
was organized years ago as a subsidiary 
of General Electric Co. Anyone who 


has faith in the future growth of the utility business 
in North and South America can enthuse about this 
company’s common stock now that it is down from a high 
As the directors are com- 
mitted to a policy of paying 6% per annum in common 
stock, a good dividend return is assured; and the cash value of 
the dividend will increase if the price of the stock advances. 

Electric Bond & Share’s income is derived from numer- 
ous sources: (1) engineering fees; (2) management fees; 
(3) participations in profitable financing and merger op- 
erations; (4) profits from dealing in securities not held as 
permanent investments; (5) stock dividend and cash divi- 
dend receipts from stocks held as permanent or temporary 
investments; and (6) long term appreciation in the value of 
securities held. All of these sources of profit are linked 
together in a unique way because of the company’s voice 
in the management and influence in the policies of a huge 


118 last April to around 45. 


system of utilities. 


The biggest single influence in the prosperity of Electric 
Bond & Share during the next five or ten years promises 
to be the American & Foreign Power Co., Inc., which is 
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engaged in developing a great utility 
enterprise in Central and South Ameri- 
ca; this company is controlled through 
majority stock ownership. Its earning 
power is still small, since the properties 
are in the earlier stages of their careers. 
Through ownership 32% of the com 
mon stock and 58% of the option war- 
rants of Electric Power & Light (which 
in turn controls United Gas Corp.) 
and 44% of National Power & Light 
common, Electric Bond & Share also 
stands to participate broadly in the 
financial benefits tc be derived from 


natural gas expansion in the United States. The company 
owns 19% of the common stock of American Gas & Elec: 
tric and 31% of the common stock of American Power 


Bond € Share reported earnings for the year ended Octo- 
ber 31, 1930, of $2.44 a share which would have been 
increased to $3.28 a share had stock dividends received 
been included at market value on the record date, and 
still further had the company’s share in undistributed in 
come of subsidiaries and quasi-subsidiaries been included. 
These figures compare with $1.97 and $4.38, respectively, 
for the year ended December 31, 1929, a much better 
period in which to realize good profits. 

With American Foreign Power down from 10134 early 
last year and 19914 in 1929 to around 26, National Power 
& Light down to 35 from 5834, Electric Power & Light of 
from 103% to 43, American Power & Light down to 50 
from 1193% and American Gas & Electric at 95 compared 
with 157 less than a year ago, it would seem an advan 
tageous time to buy Electric Bond & Share as a long term 
holding for ultimate price appreciation. 


THE MAGAZINE OF WALL STREET 

















JA 


























done ON THE 1930 HONOR ROLL OF AMERICAN INDUSTRY 
t weak- 
HONE 
national 
regular 
n stock 
aken as 
Secure? 
—_ os 
to hold 
ee Utilities P & Ligh 
ee tilities Power ight 
+ hold M4 
old- 
Corporation 
. has 
ad op: ; i ' 
th the » « » is one of the surprisingly large number of great American 
as the corporations that have had better business years in 1930 than 
com- in 1929. The Corporation’s vast international system of public 
re ine utility properties is now serving approximately 650,000 customers 
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This “Three Unit” Combination is 


| Faden reader knows the value of The Magazine of This three unit combination gives you a complete in. 
Wall Street in forecasting business and market de- _—vestment_ service—covering the probable future de- 
velopments. Every old subscriber recognizes the velopments, the present situation, and: the past three. 


worth of the yearly Manual as a complete record of year. history of the market, specific securities, business 
finance and industry. And those investors who have ‘ 


subscribed for the recently inaugurated Adjustable 
. . . . h . 
Stock Ratings appreciate that this is the most practical l THE MAGAZINE OF WALL STREET 


source of current statistical data ever published. 

















finance, and industry. It includes: 


® If you are a subscriber to the Magazine we need not re. 
mind you of its value. If you are not a regular sub- 


Now, for the first time, these three scriber, we merely ask you to judge the Magazine for yourself 


indispensable investment guides by reading this issue. The combination offer includes a full 
are offered together—and at a year’s subscription to the Magazine—(26 issues—plus complete 
price which saves you money. privilege of our Personal Service Department. ‘ 















































































































































14 Information as of November 1, 1930 
DIVIDENDS 
Ticker | List-| Rat- Funded |, Shares 
Company Symb.| ed | ing Business Debt — Par! Rate Payable — 
1| Bethlehem S N | Bl | Steel products............. 114,300,000 | 3,200,000 | No 6.00 | g-11/15 | 10/17 
2| Bickford's Inc...... BIK | C | B3 | Lunch-room chain......... None 248,744 | No 1.00 | g-10/1 9/20 
8| Bigelow Sanford. BHC | C D2 | Carpet & rug mfr.......... 5,000,000 314,379 | No }11/1/30 (div. passjed 
4| Blauners [Phila.)...| BLA | C | BS | Re DN ish these None 128,776 | No | | 2.00 |g-11/15 { 11/1 
5] Blaw-Knox........ BKX | N Bl | Construction steel......... None 1,322,395 | No 1.50*| g-12/2 11/17 
6 Serr BLS Cc B3 | Machinery equipment...... None 356,270 | No 1.00 | g-10/1 9/18 
7 | Bloomingdale Bros..| BBL | N | BS | Department store......... None 300,000 | No |........|.. scabaaliesteess 
8] Blue Rids oo ee A. Management invst. trust... None 7,483,694 | No [20 cents {paid 8/1//30 
9] Bohack, Inc., H.C.| BHK | C | B2 | L.I. chain grocery........ None 104,187 | No 2.50 | q-11/1 10/15 
10} Bohn Aluminum.... BHL | N | B2 | Metal castings............ 1,902,000 352,418 | No 1.50 | q-10/1 9/15 
11] Bon Ami ‘A’....... BM N | BI | Scouring compounds....... None 100,000 | No 4.00*/ g-10/30 | 10/15 
12} Boo.h Fisheries BF N | C4 | Fish packing.............. 6,326,000 eS eS Bee rene s Bes iis 
2 “errr BDO | N | Al | Dairy products............ None 4,041,602 | 25 3.00 | g-12/1 
14} Borg-Warner....... BGW) N C3 | Auto accessories........... None 1,230,769 | 10 3.00 | q-10/1 9/15 
15| Boone-Scrymeer....| BRS Cc C2 | Oils & greases............. None ‘40,000 | 25 2.00 | sa-10/15 9/26 
16| Bost. & Maine RR.| BMR | N B3 | New England railroad...... 146,000,000 395,051 | 100 4.00 | q-10/1 9/13 
17} Bourjois, Inc...... BO. Cc C3 | Perfume manufacturer..... None 392,225 | No |3/1/30 dliv. passe am 
18} Brazil Trctn Lt& Pr} BL Cc A3 | Brazilian utility........... 60,184,000 | 6,309,302 | No |12/1/30 {cash div.jomitted 
9| Bridgeport Machine} BPM | C B3 | Oil & gas machinery....... 429,000 150,000 | No /Paid $.2/5, 5/1/3)/0 " 
4 Brices Stratton . ..-| BGG | N | C3 | Automobile accessories. .... None 300,000 | No 2.00 | q-9/30 9/20 
21] Brigge Mfg........ N C3 | Auto bodies............... None ZOOBBBS 1 No foccccccefecccccccfocsesece 
22 Brill Corp. ‘B’..... BILB | C C4 | Railway & street cars...... None - {eS ee ae Pee 
23} Br. Amer. Tobacco.| BQB | C Al | Cigarettes, etc..... bneness None 23,574,036 | £1 | ee Ee erro 
24) Br. Empire Steel... N B4 | Steel manufacturer........ FS eas Ss a ea: Pres 
25| Brockway Mtr Trk.| BKM | N | C3 | Motor trucks............. "225,000 BIG,O81 | NO |. .ccscvsfesscccccfeccoeces 
26| Bklyn & Qns Transt} B N D4 | N. Y. C. traction......... 58,400,000 oe BS es ee arr 
27| Bklyn. Edieon..... B N | Al | Bklyn. electric utility...... 42,400,000 900,000 | 100 8.00 | g-12/1 11/14 
} 28 | Bklyn. ae meat meg = 4 - a Y. Cc, yg ke ciene ety eH ba dt = ee eats en 
29) Bklyn. Uni 8.. applies gas in Brooklyn... 939, % ° ‘ q- 
30 Seana Shoe. . ; vs ..| BW N | B2 Shoe manufacturer........ None 252,000 | No 3.00 | g-9/1 8/20 
Y, J—Dividends regularly paid at varying rates 
7 ———— 











U 
2 ADJUSTABLE STOCK RATINGS Since Each issue of Adjustable Stock Ratings contains all the infor- he 
. 


ite inception in October, this handy, pocket size book mation shown in the sample pages above for each of the 1611 


has been enthusiastically received by thousands of investors, securities—all the stocks listed on the New York roe ek ; 
who find in it the practical answer to their need for readily change and every important Curb Market security. Avo 


: ara % i i i or who is 
available data on securities in which they are interested. a is absolutely necessary to every invest 
anxious to: 


The full size reproductions of two pages of data are typical of 
the 120 pages contained in each issue. Read the entire line 
of statistics about Bethlehem Steel—see how complete data is —See at a glance any danger signals on previous 
given enabling you :o judge its position. Note the handy size purchases, 

and the clear readable type. Check the simplicity of this presen- a i ‘ : 
tation of the latest essential facts and figures for every im- —Know what industries are progressing—which are de- 
portant listed security. The information is the most practical clining. 

and valuable obtainable and may be interpreted at a glance. —Have the essential facts all the time. 
TS TTT Te = = =—«»«ss=> LET AAAI 
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—Avoid companies not likely to recover. 
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3. THE 1931 MANUAL The historical section of wl U AL | 


e de- the combinaton is supplied by the yearly Manual. 

three- This volume, which is issued on March 2nd, represents a 940A CP: WA BED 

siness, background for the interpretation of the data found in 
the other two units. By giving you a three-year record . WALLSTREET 
of security prices and industrial development, the Manual 

EET makes it possible for you to study the growth or decline 

not re- of companies in which you are interested, and weigh 

fies’ the current position in the light of this study. Complete 


information on the Manual, indicating an explanation 

of its value to every investor as a reference book, will 

be found on page 338 of this issue. umiSRED Keka 
PUBI } 2, 193 


a full 
mplete 























Explanations of ratings and additional foot notes on page 1 


EARNINGS PRICE RANGE | Rasen 
Annual Interim Split-up Comment 
1929 1929 1930 , or. Stk. Div. 
11.01 T.2lje 6 | 4.46je 6 68 May acquire Youngstown 
1.51 0.98se 9 | 1.39se9 Earnings steadily increase 
3.34je 6 | 1.41je6 Financial position continues stron 
N.F. Increased Facilities should aid profits 
1.28je 6 Industrial building activity aids earnings 
N.F. Company’s earnings irregular 
N.F. Earnings will probably be lower 
N.F. Liquidating value $12.72, 4/30/30 
N.F. 8: Still expanding 
1.97se 9 Zz Affected by automobile depression 
10.44se9| 89 Has fine earnings recor: 
F. 4 Outlook unpromising 























COA Aum who 








N.F. 3% 1-30 Expanding. Excellent prospects 
1.93se9 |. 50% 8-29 | Earnings will reflect automotive trend 
.F. N.F. Very strong cash position 
6.04se9 | 2.30se 9 60 First dividend eince 1913 paid April 1930 
0.3lje 6 | 0.24je 6 Earnings off. Competition keen 1 

® A N.F. Dec. div. payable in stock 
0.53je 6 | 0.91je6 d Earnings warrant further dividends 
4.13se 9 | 2.74se 9 Automobile depression clouds outlook 


1.76je 6 Depends upon aut y 
N.F. Controlled by Am. Car & Foundry 
N.F. Strong company. Progressive 
N.F. on aca Acquired by Dominion Steel & Coal 


0.60je 6 4 Foreign business off sharply 


0.23se 3 . M. T. controls 
N.F. ats : Consolidated Gas holds over 98 % of stock 
1.6lse 3 4% 8 Unification likely in near future 
F. | 2 99 Rate revision under discussion 
1.83ap6 42 Current earnings improving 
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Use this coupon for the “Three Unit” combination Offer. It saves you $1.00 
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: The Magazine of Wall Street 

42 Broadway, New York, N. Y. 

| Gentlemen: 

| Iam enclosing $9.00. Enter my subscription for 

| The Magazine of Wall Street 1 year (26 issues) 

| Adjustable Stock Ratings 1 year (12 issues) (Including full privileges of the Personal Service Department.) 
Also send me, on March 2nd, 1931, a free copy of your yearly Manual. 
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| 

| 
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| 
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Address gis ne 
If you are already a subscriber, we will extend your present subscription for one year from expiration. 
Canadian Postage 50c extra. Foreign Postage $1.00. 


JANUARY 10, 1931 














Insull Utility Investments, 


Inc. 


Corporation Securities Co. 


of Chicago 





i. investments of 


Insull Utility Investments, Inc., 
and Corporation Securities Co. 
of Chicago, are almost exclu- 
sively in public utility companies 
in whose direction they have 
direct, intimate and authorita- 
tive participation. 

This relationship is doubly 
advantageous. The very existence 
of Insull Utility Investments, 
Inc., and Corporation Securities 
Co. of Chicago, by the extent 
of theirinvestments and through 
personalities, gives strength to 
the operating and financing 
companies whose securities are 
held, by assuring continuity of 
well-learned and well-tested 
ptactices and policies, and com- 
petent and experienced manage- 
ment in such companies; also, 
the interests of Insull Utility 
Investments, Inc., and Corpora- 
tion Securities Co. of Chicago, 
are represented and safeguarded 
through their participation in 
the direction of the companies 
whose securities they hold. 


Securities of Commonwealth 
Edison Company (Chicago), The 
Peoples Gas Light and Coke 
Company (Chicago), Public 
Service Company of Northern 
Illinois, Middle West Utilities 
Company, and Midland United 
Company, constitute more than 
90 per cent of the holdings of 
Insull Utility Investments, Inc., 

~ and Corporation Securities Co. 
of Chicago. 


Stocks of Insull Utility Investments, 
Inc., and Corporation Securities Co. 
of Chicago ure listed on The Chicago 
Stock Exchange and traded in on the 
New York Curb. Booklet MWS4, 
describing these companies, and 
companies whose securities they hold, 
will be sent on request. 
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Insull Utility Investments, 
Inc. 
Corporation Securities Co. 
of Chicago 
72 West Adams St., Chicago, Il. 

















Answers to Inquiries 
(Continued from page 376) 








Porto Rico, Spain, Argentina, Brazil, 
Chile, Uruguay, Peru, Turkey, and 
Mexico. During 1930 the company 
acquired properties in the International 
settlement in Shanghai, China, and was 
successful in obtaining a franchise from 
the Rumanian Government for opera- 
tions in that country. Prospects for 
further expansion in years to come are 
favorable, particularly so in countries 
outside of Europe. However, in view of 
the universal business recession now in 
progress, the company’s expansion pro- 
gram is likely to be temporarily re- 
tarded. When the annual report is 
published, 1930 will probably be re- 
ferred to as the most trying period the 
company has passed through since its 
inception. Considering the unsettled 
conditions prevailing generally through- 
out the world during last year, it is 
not surprising that earnings of Inter- 
national registered rather sharp declines 
from 1929 results. For the nine months 
ended September 30, 1930, net income 
amounted to $1.55 a share, compared 
with $2.33 a common share, on a 
smaller capitalization for the corre- 
sponding period of the previous year. 


‘Declaration of the quarterly payment 


due January 15, indicates that the 
management expects full 1930 returns 
to cover annual dividend requirements 
of $2 a share, at least. Prospects for 
1931 will depend largely upon condi- 


tions prevailing during the year in the - 


various countries in which the company 
operates. We advise retention of pres- 
ent holdings, but would defer pur- 
chases, pending developments. 





GOLD DUST CORP. 


Last June I bought 25 shares of Gold 
Dust common at 45. The market value 
of this stock has held up so well during 
the recent readjustment that I contemplate 
averaging under 35. What is your judg- 
ment? Is the present dividend safe?— 
F. F. L., Hutchinson, Kans. 


Gold Dust Corp. represents a con- 
solidation of the original Gold Dust 
Corp., Best Foods, Inc., and the Stand- 
ard Milling Co., engaged in the pro- 
duction of a varied line of household 
and food products. The present com- 
pany functions as a holding and operat- 
ing company, manufacturing such 
widely advertised articles as “Gold 
Dust,” “Fairy Soap,” “Shinola” and 
“2-in-1” shoe polishes, “Thousand 
Island” dressing, “Bread and Butter” 
pickles, margarine, relish and peanut 
butter and “H-O” flour and breakfast 
foods. In September, 1929, it acquired 


46,000 shares of Beech-Nut Packing 
Co., which holdings were added to, by 
virtue of a 5% stock dividend, declared 
by that company in December of the 


same year. Thus, Gold Dust has 
placed itself in a position to further 
broaden its scope of operations. How- 
ever, the management has been con- 
servative in its expansion program, 
with the result that additional acquisi- 
tions may only be expected where pres- 
ent strategic position will be strength. 
ened. Financial position of the com- 
pany at the close of 1929 was excep 
tionally strong; current assets, includ- 
ing approximately 33% in cash and 
call loans, being equal to five times cur. 
rent liabilities. No financial statements 
have been published for 1930; but it is 
interesting to note that the company 
has been able to retire a substantial 
amount of its funded debt without new 
financing. Although no interim re- 
ports are available for the year just 
ended, it is believed that full 1930 per 
share earnings will exceed those of 
$4.06 reported for 1929, thereby cover- 
ing current dividend rate on the com- 
mon stock by an ample margin. In 
view of the favorable long term outlook 
for the company, its shares not only 
offer a liberal income return at current 
prices, but should prove a profitable 
commitment over a reasonable period. 


GENERAL MILLS, INC. 


I would appreciate your analysis of 
General Mills common particularly in view 
of the current wheat sttuation. My hold- 
ings consist of 100 shares at 42. The 
dividend is satisfactory and I assume 1s 
reasonably safe. Do you think, however, 
I would do better, to switch into some- 
thing else?—V. F. M., Santa Barbara, 
Calif. 


Holding a dominant position in the 
flour milling industry, General Mills, 
Inc., demonstrated depression proof 
qualities in the past fiscal year and op- 
erations in the current year are re 
ported to be at an even higher rate. 
The company occupies an_ enviable 


- position as the use of its products, 


chiefly flour and wheat products, tends 
to increase during periods of general 
business recession. Fluctuations in 
wheat quotations, contrary to the gen: 
eral belief, have no effect on General 
Mills, as speculative losses are guarded 
against by hedging. As soon as a miller 
sells flour, he immediately purchases 
either cash wheat or a “future,” so that 
he is protected whether the wheat price 
rises or falls. Earnings of the company 
for the fiscal year ended May 31, 1930, 
totaled $4,609,101 or $4.83 a share as 
compared with $4,154,786, equivalent 
to $4.57 a share in the previous year. 
The results for the past year, a period 
of unsettled conditions in the flour and 
(Please turn to page 386) 
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Note These Four 





1. FINE MATERIAL. White 
Broadcloth (or fast-color Blue, 
Tan or Green), so fine there 
are 128x68 threads to the inch 
.- giving unusual strength, ap- 
pearance and luxurious "feel". 





2. PRE-SHRUNK. Bya special 
new process, the Broadcloth is 
SHRUNK-TO-THE-LIMIT, insur- 
ing PERMANENT fit. A new 
shirt FREE if any one shrinks! 





3. OTHER CUSTOM-LIKE 
FEATURES: Two more yards of 
cloth to every dozen shirts. 
Generous, round-cut tails that 
don't pull up. Full-length 
center pleat with SIX -- not 
five -- strong buttons to hold 
it firm and flat. 





4, PERFECT FIT. You can- 
not anticipate the perfect, 
custom-like fit of “LongWear" 
Shirts. We consider not only 
your collar size but also your 
height and weight -- and then 
fit you from 58 SIZES. 


- 
















4» { supply you with the most satis- 

= factory shirts you have ever 
“Wh. worn -- and at a distinct saving 
in price if you act promptly! 


fT I am in an unusual position to 
« i 
: 


To prove this, | will send you five new 
"LongWear" Shirts peel and _post- 
haste if you'll just drop the coupon below 
in the mail. Then you be the judge. Ex- 
amine these shirts in your home and com- 
pare them with your very finest shirts -- 


Then, if you don't find "LongWear" shirts 
so good you wouldn't think of parting with 
them, send them back. You will pay nothing. 


But | feel confident that you will keep the 
shirts once you see them, feel them -- try 
them on. Right now, seated in Congress, in 
bankers’ offices, and in the executive cham- 
bers of large corporations are thousands of 
men who wear them. My shirts are now 
better than ever, and | want to introduce 
them to thousands of new customers. For 
that reason | am making a very low price 
this month -- five shirts for just $7.45! Only 
$1.49 each. Compare "LongWear" Shirts 
with any shirts costing 50% more! 


ONEY-$AVER COUPON -— 








medi 


AMERICAS GREATEST “BUY” 


White 
Blue 
oe ) 
' Green 





YOU DON'T PAY A PENNY UNTIL 
YOU'RE SURE YOU LIKE THE SHIRTS -- 


and feel you are making a real saving. 


Just give brief size information on the 
coupon and mail it. Back will come 5 perfect- 
throughout "LongWear" Shirts, postpaid for 
a week's inspection at no cost to you. 


| feel sure that, from the moment you 
open the box and lift out these five master- 
pieces of shirt making, you will fall in love 
with them. But take all the time you need 
-- there will be no clerk to hurry you. If you 
aren't just plain enthusiastic over your 
"LongWear" Shirts, send them back. 


But if you decide to keep the shirts -- and 
to enjoy the many years of shirt satisfaction 
they will give you -- send only $7.45. 


DON'T WAIT -- YOU MAY BE TOO LATE! 


It costs nothing to satisfy yourself. Mail 
the coupon -- and investigate "LongWear"’- 
Custom-Like Shirts now, while you can get 
the advantage of 
this money-saving 
offer. 





















IMMEDIATE MAILING 

















My Measurements Are: | NEW PROCESS COMPANY, Warren, Pa. week to “think it over” if I wish. Assort my 5 shirts 
z y 
| My Mr. Biair: At your own risk and ex- If I send them back, there are to be | as marked below: i 
Height. ft..__in, | Pense send me postpaid 5 “LongWear” “no questions asked”, But if I decide Collar Attached Style 
| (Approximately) Pre-Shrunk Broadcloth Shirts. _ “they're great” and keep them, I will | white. i 
L Woche je I'll inspect them carefully, taking a send you $7.45 for the 5 shirts. pees j 
Se TE? |S Th SSE eee eee 
(Approximately) Please 
Collar Name Write yf Weeerewenas seneiaieice Q 
. ee Plainly eben Ene Oe H 
oe | a City State Neckband Style 
Size of aares. scetagvnnineniiacmna tl GE inseciiinnavnenpanetin 
| Shirt Neckband cucu Business or Position Ls | | ane i 
" df.different from collar size) Occupation ae or Title puiniencuieeh aT ATEN BI r 
Sleeve (Name of Firm Connected With) ws © nrc, 1931 sheen mn 
! Length... ame eersnneereesaeey +4 S If you care to send payment now, we'll include an attractive black belt of genuine leather -- FREE. Tan.. 4 
L tial if you give Height) 2 Qs Your money instantly returned tf you're noi more than satisfied. Waist measure (for belt)............... in. | Greer a 
ee ee es ee es ee ee ee ee ee ee ee ee ee ee es ee ee ee ee ee eee eg ee es es ee ee 
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Pee ee 


National 
Electric “Power 
Company’ 





(FROM MAINE. 
“yal 


A balanced 
utility group 
which serves 
over 2,000 
cities and 
towns,—in 15 
Eastern states 








*A part of the 
Middle West 
Utilities System 











57 William Street 
New York, N. Y. 















400,000 
a Day|l 


AS many as 400,000 die-cast 

parts for household ap- 
pliances, cooking ware, auto- 
mobile accessories and miscel- 
laneous equipment, are turned 
out daily by the Stewart Die 


Casting Corporation. 


This Company, together with 
three other equally prominent 
concerns, is a subsidiary of the 
Stewart-Warner Corporation. 
In this combination of diversi- 
fied manufacturing lies a rea- 
son for the well-known stability 
of Stewart-Warner. 

List of products, also latest 
financial report supplied by 
your broker. Or by us, direct, 
upon request. 


STEWART-WARNER 
CORPORATION 


FA 
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New York. Stock Exchange 


1928 1929 1930 Last Div 
t A ~ CT" A oe | ea Sale $ Per 
A High Low High Low High Low 12/31/30 Share 
TEE EE peer 204 182% 298% 195% 242% 168 178% 10 
iy” RE a 108% 102% 104% 99 108% 100 102 5 
Atlantic Coast Line ............ 191% 157% 209% 161 175% 9% 10% 19 
B 
Baltimore & Ohio .............. 125% 108% 145% 105 122% 55% 6% 7 
Brooklyn-Manhattan Transit .... 77% 53% 81% 40 18% 55% 61% 4 
DMRS ceokGgicndscsedavnsas 95% 82 925% 16% 98% 83 784% «= 
Canadian Pacific ..............- 195% 265% 185 52% 85% 39% 
Chesa Se 175% 279% 160 51% 32 0% 9% 
C. M. & St. Paul & Pacific 22% 4% 16 26% 4Y, Be 3 
Spuanbeesaso- 37 685% 28g 46% 1% 4, 
Chicago & Northwestern .. 78 108% 75 89% 284 34, 4 
Chicago, Rock Is. & Pacific.. 18954 106 14344 101 125% 45% 483, 7 
Delaware & Hudson ............ 226 168% 226 141% 181 180% 136% 9 
Delaware, Lack. & Western..... 150 125% 169% 120% 1538 6914 82% 7 
12% 48% 98%, 41% 68% 22% 28 s 
63% 50 66% 55% 67% 27 37% 4 
62 49% 68% 52 621, 26 +34 4 
G 
Great Northern Pfd. ............ 114% 93% 128% 85% 102 51 58% 5 
x 
Hudson & Manhattan .......... 18%, 50% 58% 84% 58% 84% 31% 8% 
I 
Illinois Central ..............++ 148% 181% 158% 116 186% 65% 10% 7 
Interborough Rapid Transit .... 62 29 58% 15 89% 20% 26% .. 
E 
— City Southern bab ssvenee 95 43 108% 60 85% 34 34% 5 
a ep eee hs iy cnsen ey ocak 77 661, 10% 63 70 53 +52 4 
L 
Sens AN oko =o css 55000 116 84% 108% 65 84% 40 53% 4% 
Louisville & MNashville.......... 159% 139% 154% 110 188% 84, 88 ” 
Mo., Kansas & Texas........... 58 80% 65% 27% 665% 14% 19% 3 
| ERE EER 1 101% 107% 98% 108% 70 7 
Missouri Pacific .............-+ 16% 41% 101% 46 9814 20% 1% 3 
Se. FASS eee 126% 105 149 105 145% 79 87 5 
N 
New York Central .............. 196% 156 256% 160 192% 105% 114% 8 
N. ¥., Chic, & St. Louis ....... 146 121% 192% 110 144 73 13% 6 
N. ¥., N. H. & Hartford....... 82% 54% 132% 80% 128% 6754 7% 6 
N. Y¥., Ontario & Western ...... 39 24 32 8 17% 3% ees 
Norfolk & Western ............. 198% 175 290 191 265 181% 197 12 
Northern Pacific ............++5 118 92% 118% 15Y% 97 42% 47% = 
P 
INNER ono eas ccs. ciriecees 16% 61% 110 124% 86% 53 56% 4 
Pere Marquette .............++. 154 124% 260 140 16414 16% 76% 8 
Pittsburgh & W. Va. ........... 168 121% 148% 90 121% 484 52 6 
as ese ree 119% 94%, 147% 101% 141% 73 80 4 
. "Ist "OSI ARR eI 41% 41%, 50%, 444% +46 2 
St. Louis-Ban Fran. ............ 122 1 188% 101 118% 89% 41 8 
St. Louis-Southwestern ......... 124% 61% 115% 50 18 18 at 
Seaboard Air Lines ............ 80% 11% 21% 9% 12% \% ete 
Oe _ Tg SaR RIRIE pRSe 38 17 41 16% Y% 1 ce 
Southern Pacific ............+65 181% 117% 157% 105 127 88 98% 6 
Southern Railway .............. 1 189% 162% 109 186% 464, 50% 8 
© OS ak RSE 108% 96% 100 93 101 76 85 5 
Texas & Pacific ..............4- 194% 99% 181 115 145 45 88 5 
v 
heh NNN 5 iswiseen cdisens soe 224% 186% 297% 200 242%, 166% 180 10 
“2 ES SER 87, 82% 8514 80 88% 8214 85 4 
Ww + 
MRM occ alais nis os ses o6 ca oud 96% 51 81% 40 67% 11% 16 Re 
SS. ee eee Biwhes 102 88% 104% 82 894 39 T41% 5 
Western Maryland ......:....... 54% 81% 54 10 36 10 18% 
ip SIE ING Shin ica cb cence cses 54% 33% 538% 1454 38 11%. = F13% : 
Western Pacific, Pfd. ........ wes 68% 52% 67% 37% 53% 23 26% 
1929 1930 Last Div'd 
¢ A——.  ¢ A . Sale § Per 
A High Low High Low 12/31/30 Share 
Adams Express ..... ‘ 94 20 87% 144% 16%, = 1.60 
Air Reduction, Inc. .. R 228% 77 156% 87% 97 4% 
Allegheny Corp. ..... rei ain 56% 17 35% 5% 1% +s 
Allied Chemical & Dye 854% 197 343 170% 175% 6 
Allis Chalmers Mfg. 154% 85% 68 31% 83% 3 
Amer, Agricultural Chem. Pfd 3% 18 41% 17% 18 js 
Amer, Bank Note............... 157 7% 45% 55 3 
Amer. © Shoe & Fay 40% 545% 2,40 
American Can ..........0.0.-.08 184% 56% 104% 110% 5 
Amer, Car Fdy 1 75 iy 4% 27% 6 
Amer. & Foreign Po 199% 50 101% 25 281% *: 
OBR TOO correc rrccesecceee 29 41% 24% oer 
Amer. International Corp 29% 55% 16 19% 2 
Amer. Mchy. & Fay 279% 142 45 29 30% =—:1.65 
Amer. Metal Co., 81% 31% 51% 13% 7 1 
Amer. Power & Lt. 175% 644% 119% 36% 50 1 
Amer. Radiator & 8. 8. 55% 28 39 15 16 1 
Amer. Rolling Mill 144% 60 100% 28 30% 2 
Amer. Smelting & Refining 130% 791% 87% 41 4 
Amer, Steel Foundries 19% 85% 52% 23% 2% 8 
American Stores .......-....4+. 514120 55% 89 88%—ti«B a 
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1928 1929 1930 
A ‘High Low ‘High Low High Low 
Refining ......i..0 934% 55 94 56 69% 39% 
—. ge he ge de aa 211 172 810% 198% 274% 170% 
Amer. Tobacco Com......+-++++. 184% 152 232: 160 127 98% 
—. Type Founders........... 142% 100% 181 115 141% 95 
Water Works & Elec..... 164 52 199 50 124% 47% 
Scien MMAR TE, ois ss R035 32% 14 27% 5% 20% 5% 
‘Anaconda Copper Mining ....... 120% 54 140 61% 81% 25 
ensie fT, GErMs..0dhca..0. 2844 11% 185% 5% 8% 2% 
Arnold- 4g — opheb nace +91 pri} 43) 6% ae 3” 
Dry Goods ....--s+sesees ty 
Geontio, Gulf oy YW. I, 8.8. Line 59% 87% 86% 32% 80% 33 
Atlantic Refining ..-...-s++++++ be 50 as . soee ee 
Auburn Auto ...ccceceseeeveees ba 
B 
Baldwin Loco. Works.........++ 235 66% 15 38 19% 
Barnsdall Corp. Cl, A.......... 53 20 491, 20 34 8% 
Beech Nut Packing .. i<ee” eee 10% 101 45 10% 
Bendix Aviation .. ab ane wth) > batt aoe 
Best & Co. ...-+++- la fy 
Bethlehem OS Seeger 86% 51% 140% 18% 110% 47% 
Bohn Aluminum .........+seee08 i aa 136% 37 69 15% 
Borden Company ..+....+.eeeee- 187 152 100% 63 90% 60% 
Borg-Warner ...--.+esseeeeeeees cong sing oie 7% mi ine 
Briggs Mfg. .....-0+++eeeeeeeees 
nal ~ i ee Pere 48% 24% 43% 14 31% 11% 
Burroughs Adding Mach........ 249 139 96% 29 51% 18% 
Byers & Co. (A. M.) ........-.- 206% 9014 192% 50 112% 83% 
Cc 
California Packing ............. 8254 6814 84% 684 11% 41% 
Calumet & Arizona Mining ..... 133 89 136% 13% 89% 28% 
Calumet & Hecla ........+ss..- 471% 201% 61% 25 33% 1% 
Canada Dry Ginger Ale ......... sigs a” ao” A suet oi 
ODEs dy Le ccvcusscveraceceoace 
Caterpillar Tractor ......+.s.+++ -“ _ 61 50% 19% 22 
Cerro de Pasco Copper.........- 119 pti = Ptr oa mF 
Chesapeake Corp, ....--+eseeeees Ya 
Childs at!” . oaWegarcea ea awe abee Six ou” = a a“ 
+ atl orp Ghar os¢elbaaces® 
Cocd-Cola Co. ...cccsescesacvers 127 15414 101 191% 183% 
Colorado roel & Iron 6214 184 27% %7 18% 
Columbian Carbon ......+-eeeeees 344 105 199 65% 
Colum. Gas & Elec... 8914 140 52 87 30% 
Commercial Solvent .. 187% 63 20% 838 14 
Commonwealth Southern ........ ae ae 24% 10 20% 1% 
Congoleum-Nairn, Inc. ........- 81%, 22 35% ll 19% 6% 
Consolidated Gas of N. Y. ...... 170% 1 183% 80% 186% 18% 
pr — RS hs kcesiyns ssi ss% be 4 rosy aa or 
ntinent n, Be coasewocse 
el po Pee re rerers 20% 10 ~14 a owt 7 
Continental Oil ......+eeeeeseee dk <n 7 
Corn Products Refining 94 A% 126% 70 111% 65 
Crucible Steel of Amer... 93 69% 121% vel 935 50% 
Curtiss Wright, Common ... ‘ oe obi 804%, 6% 14% 1% 
Curtiss Wright, A ...cccccccece ee ee 87% 18% 19% 8 
SED PROMI aciccissecdncccens 718% 54 67% 86 48 38% 
D 
Davison epee ie 'o's Sena: 68%, w% 69% 21% 48% 10 
PR ee ot ae 120% 80 126% 69 87% 57% 
Du Pont fe MOINS... scenasssc 503 310 231 80 145% 80% 
E 
Eastman Kodak Co. .......+.-++ 194144 163 2643, 150 25514 142% 
Eaton Axle & Spring ........... 68% 26 16% 18 87% 11% 
Blectric Auto Lite ......ccsseces 13644 60 174 50 114% 33 
Elec. Power & Light ........... 49% 28% 865% 29% 103% 34% 
Elec. Storage Battery .......... 91% 69 104% 55 79% 47% 
Endicott-Johnson Corp. ......... 85 14% 83% 49% 59% 36% 
OR SS a rere eee 11954 12 10554 19% 57% 16% 
On pees 091, 43 54% 23% 55% 2414 
G 
General Amer, Tank Car......... 101 60% 123% 16 111% 53% 
General Asphalt .............008 68 94%, 42% 71% 22% 
— — Te Ge ae 124 a Teer 95% 41% 
er: WOES woe sserccces oe oe oe 
General Motors Corp. . 224%, 130 91% 33% eae Hid 
General Railway Signal......... 12854 24% 126% 70 106% 56 
gl meg MOM esi Bisse ng 97% 143 80 106% 18 
eS) ee ee 1431 71 82 31 Y 
Goodrich Co, (B. Md ineisbsebees 100i 86% 105% 38h sare 13% 
Goodyear Tire & Rubber........ 140 451, 15414 60 96% 35% 
Granby Consol. Min., Smelt. & Pr. 98 39% 102% 464% 59% 12 
Great Western Sugar............ 3814 $1 44 28 34% 7 
p> og jSansnes Copper os camer 177% - 200% - 89 88% 
es Steel...... ons paehsigs 80 15 
HE 
Hershey Chocolate .............. 30% 148% 45 109 
Houston Oil of Texas. ‘ 79 109 26 116% 29% 
Eedsen Motor Car ....... vi) 9214 38 62% 18 
upp Motor : aieee soso 29 82 18 2654 ™% 
MOND 53 5< «Oi en.assc Gane 
upiration Consol. Copper......- + 4 s ia 30% . 
ter, iness Machines........ 166% 114 225 109 197% 181 
le NONE Ss cacao ss siakiaces 94% 56 102% 48 715% 49% 
in _ — Se xnnn shinee kes oat —_ 142 65 115% 451% 
' Oe vdctdanesd cae cues os 25 44 12 
— Paper ms mtape ES i 86% 50 112 57 ait rir} 
ee, © Ws eka. 201 18914 149% 53 11% 17% 
Jewel Tea 179 %™% 6% 4 66% 
spake sais heianen cas 87 
Yohns-Manville .................. 96%, 2423, 90 148% 48% 
Kennecott Ay ge gas? engi 7 80% 104% 49% 62 20% 
= SEE. 91% 65 57% 28 36 26% 
Rroger ry & Baking....... 182% 73% 122% 88% 48 17% 
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A FIRST MORTGAGE 
SECURITY WITHOUT A 
GUARANTEE IS LIKE 
A HOUSE WITHOUT 
INSURANCE ... BUY 
PRUDENCE - CERTIFICATES 


No First Mortgage security 
you can buy is less in need 
of a Guarantee as to interest 
and principal than 534% 
PRUDENCE-CERTIFICATES ! ... 
THEN why do we Guarantee 
them?...we Guarantee them 
for the same reason that 
even a Fireproof House 
should be insured! 


Guaranteed by more than 
$16,500,000 
of Prudence funds 


Write for descriptive literature 


7% PRUDENCE 
COMPANY, Inc. 


Under Supervision of N.Y. State Banking Dept. 
331 Madison Ave., at 43rd St., N.Y. 
162 Remsen St., Brooklyn, N. Y. 
8931-161st Street, Jamaica, N. Y. 

—— = awe MAIL FOR BOOKLET — — — 

M.W. 1625 


Name. 





Address 





© 1981,.P. Co., Inc. 

















“What the 
INVESTOR 
should know” 


A booklet for the investor 
rather than the speculator. 
Sent free upon request. 
Ask for booklet M-1 











CLARENCE HODSON 
& COMPANY, wc 


Established 1893 


165 Broadway New York 








UTILITY 
SE. URITIES 
OMPANY 
































































































PriceRangeof Active Stock 
INDUSTRIALS AND MISCELLANEOUS (Continued) ec? 
1928 1929 1930 Last Div'd Builc 
—_—— =) — » gids ¢ A —, Sale $ Per pai 
ONNOISSEURS of fine food dine High low a pnb High Low 12/31/30 Share Cher 
136 793 57} 118 70 76} 
C at Longchamps in high con- rots = 68% «8 38 H ted qa : 
tent. Our menu, they say, fulfills 128% ried co 7 -_ = ms x 5 
the most glorious tradition of the 88% 44% 88% 39% 7% 40% 44% a 
French cuisine. 46% 23% 31% 14%, 28% 8&§% Wh .. 
Mack Truck, Inc 110 83 114% 55% =: 88% 33% 36 4 
j Macy (BR. H.) 187% 184 255% 110 159% 815% 85 3 
Co 15 43% 821% 85 5214 19% 20% 3 
Mathieson Alkali 190 117% 12% 29 51% 30% 1% r 
May Dept. 113% 15 108% 45% 61% 27%, 3 
McKeesport Tin Plate 18% 62% 82 54 8914 61 ny 8 
Mont. Ward 156% 115% 156% 42% 49% 15% a 
Murray Corp. 124% 21% 100% 14% 25% 9 it §% 
New York City Nash Motor Co. 112 80% 118% 40 58% 21% 2% 4 
National Biscui 195%, 159% 236% 140 93 685% 771% 3.80 Fer 
National Cash Resisie: A 104% 47%, 148% 59 831% 27% 2% 4 x 
National Dairy Pr 133% 6414 8614 36 62 35 38% 2.60 atic 
National Lead .........-. 136 115 $10 129% 189% 114 7116 8 Para 
National Power & Light.. +. 46% 21% 711% 23 58% 30 82% 1 Steel 
Nevada Consol. Copper........-- 42% 17% 62% 23% 82% 9 10% 1 Sear: 
North American Co, ......++..-+ 97 58% 186% 66% 182% 57% 68% 810% Tobe 
° 0 
SE ae 285% 147% 85 22% 80% 48% 655 24 Unio 
DN dese UN Ga cank ses 500 40% 10% 55 2214 88% 9% 10% U.S 
(Ril 
Pacific Gas & Electric.......... 56% 48% i 98% 42 74% 0% 47 2 
Pacific Lighting...............+: 85% 69 146%, 58% 107% 46 50 5 
Packard Motor Car 163 56% 3214 13 23% 1% 8% .60 Oils 
Paramount Publix 56% 47% Tb, 85 17% 84% 875% 4 
Penney (J. ©.).-... oe x 105% 66 80 27% 28% 3 Stanc 
Phillips Petroleum ... 53% 85% 47 2% 8 44% 114 18% 2 
Prairie Oil & Gas 66% 5914 65% 0% 64 1% 4% 28 
Rectech onal taen “nga Public Service of WN. J ia ty OK eh ox Ss MM (fe 
Sundays and all Holidays for Breakfast, “Luncheon, Public ce 0! a a la a 1 F Cons: 
Mee 8G pesksioseces oes. 11% 991, "3 89% 47 50 4 
RRO RRR ERRNREiE NS ies:  reailie Sagneaieaarnen 31% 19 30% 20 21% # #% 8% .. Inter 
myomPontontonyonyontonyenyocyontonyonye | Purity Bakeries .....---------. » 6 WH 8 88% 36 39% 4 Nati 
BR Nort! 
Radio Corp. “ America......... 420 85% 114% 26 69% 11% 12 os Publi 
& Remington-Rand .........e0see0+ 36% 23% 57% 20% 46% 14% 155% 1.60 Stane 
Exec t oe Republic Steal eee eae 4% 49% 146% 68% 79% 10% 12% ««« t 
ii iv Reynolds (RB. J.) Tob. Cl. B.... 165% 126 66 39 5856 40% 3 Unite 
Richfield Oil of Calif.........-.. 56 23% 4956 20 28% 4% 5 : 
T € & MA RMI oS canes ess eivcew ses 64 445% 64 43% 56% 36% 38% 3.22 
rd E p i E ; ig Safeway Stores ........ 171 195% 90% 122% 88% 40% 5 Atchi 
Schulte Retail Stores. 85% 41% 8% 18% 4 4% Baltis 
Sears, Roebuck & Co. 8214 181 80 100% 43% 45% 2% re 
r Y Shell Union Oil...... 231% 31% 19 25% 5% 1% 7 
or oung en SRM TBs sock eGe covccsecaces 55% 188 59% 94% 11 14% New 
Every amb oe oe hs oe ot me te 
very ambitious young man should pre- Ske! ED. oc vcecccccecccecs Norf 
pare to take aleading partinthenew business | Standard Brands .----s------- sis soy, gts ty anon gt Penn 
world. New conditions have no mercy on | Standard Oil of Calif........... 80 81% 51% 75 42%, «45% = 2% Sd out 
those who depend on “picking it up” asthey | Standard Oil of N. J.....-...-- 59% 87% 83 8 84% 4314 47% 2 Uaioe 
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live in a business pranscesine eeu Union Carbide & Carbon 200 — , 4 so say Ho ae ] 
months of intensive work. You would get i egg aay 34 227 273 3 8 3% m- .. 
g United Cigar Sto 5% % Ve % 
the kind of “brass-tacks” training that gets United Corp. RES Be dine Ri 19 i 18% ti = 
business toda: SORA MNES. ig his ca0s 05 cas 00 j 
tight down to as it is today. United Gas inp. . ee catacguteaet és ‘i fn 22 49% a4 28 es 
v. Se -Siee de MAP.....550065556 M4, 3 
Send for Free Booklet | w. &. tntustrial Aicotot..:.2:: 138 102% 55% 12 139% 50% 64% : N 
You owe it to yourself to find out how the Babson | U- 8. Realty.........-.-++s+e+0 93% 61% 119% 50% 75% 25 7% P 
Institute may provide a direct route to business achieve U. S&S, Rubber.........--eeeeeeees 638% 27 65 15 35 11 % ‘i 
ment for you. Send for a free copy of our booklet. U. 8. Smelting, Ref. & Mining.. 71% 891% 12% 29% 86% 17% 19 
ee Os SRS ae 172% 188% 261% 150 198% 134% 139% 7 \. 
Next term opens March 28 ¥ 
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BABSON INSTITUTE Warner Brothers Pictures....... 189% 80% 6A% 30 801% 9% 13% oe 
Western Union Tel.........+.... 201 189% 27234 155 210% 128% 133% 8 
Westinghouse Air Brake......... 57% 42%, 67% 28% 62 31% 32% 2 
ee send me, cahina bart any batons your Westinghouse Elec. wy taht 144 88% 292% 100 201% 88% as 5 
booklet, “Training for Business Lead MRL EES Sock. idssccsteatess 438% 30% 58% 2% 48 21% 2 
and complete information about the intensive Willys-Overland ............+.--- 33 17% 35 5% 2 ol 3% "oy as 
nine months business course at Babson Institute. Woolworth Oo. (F. W.).....--+- 225% 175% +=—«108% = BTS 2,40 
. Worthington Pump & Mach..... 55 28 187% 169 47 - 
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OPPORTUNITIES IN 
CHAIN STORE STOCKS 


We believe that standard Chain 
Store companies should be 
among the first, if not the first, 
to feel the effects of improving 
business conditions. 


We recommend the purchase of 
standard dividend-paying-Chain 
Store Common Stocks for per- 
manent investment. 


Weare distributing a review on 
Standard Chain Store Stocks. 


Ask for WS-333. 


Merrill, Lynch & Co. 


40 Wall Street New York 
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J. S. BACHE &@ CO. 


Established 1892 
MEMBER S 
New York Stock Exchange Chicago Board of Trade 
New York Cotton Exchange Detroit Stock Exchange 
New York Curb Exchange Philadelphia Stock Exchange 


And Other Leading Exchanges 
Securities Bought and Sold for Cash 


or Carried on Conservative Margin 


Branch Offices: Albany, Atlantic City, Binghamton, Buffalo, Detroit, Erie. 
Kansas City, New Haven, Perth Amboy, Philadelphia, Rochester, Sche- 
nectady, Syracuse, Troy, Tulsa, Utica, Watertown, Worcester. In North 
Carolina: Durham, Charlotte, Greensboro, Raleigh, Rocky Mount, Winston- 
Salem. In Texas: Austin, Fort Worth, San Antonio. 


Correspondents, with private wire connections, in all principal cities 


“THE BACHE REVIEW” and “BACHE COMMODITY REVIEW,” 
published weekly, will be sent on application 














316 So. La Salle St., Chicago 





A 
New Year’s 
resolution that 
will pay 
dividends 


When your January dividends 
begin coming in make a New 
Year’s resolution that will pay 
you for many years to come. 
Resolve to invest your money 
where you can feel reasonably 
certain that it is safe, where 
you can rely on it bringing 
in an income, and where 
you can look forward to in- 
creasing profits in the future. 


And as offering all these re- 
quirements we suggest New 
York real estate. 


Under the French Plan even 
the smallest investment en- 
joys those opportunities for 
profit in the real estate field 
which have hitherto been 
open only to large fortunes. 
If you are interested in the 
possibilities of New York real 
estate, let us send you the in- 
teresting, free booklet which 
explains the French Plan 
fully. Just mail us the coupon 
below. 


FRED F. FRENCH 
INVESTING COMPANY, INC. 
551 Fifth Ave., New York City 


Please send me the _ book, 
“THE FRENCH PLAN,” without 
cost or obligation. 
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(Continued from page 380) 
grain markets, demonstrated the cap- 
able management of the enterprise and 
augur well for the future. The annual 
$3 dividend is being covered by a good 
margin and is considered safe. Al- 
though the company does not issue in- 
terim statements, earnings for the cur- 
rent fiscal year are expected to show 
further growth. A strong financial posi- 
tion is maintained and in view of the 
favorable outlook for General Mills, 
Inc., we accord the common stock a 
good rating and suggest that you hold 
for the longer term. 


EASTMAN KODAK CoO. 


My broker tells me that, on the whole, 
blue chip stocks are selling too high. He 
places Eastman Kodak in this classtfication 
because even now it is selling at more than 
15 times last year’s earnings. I have 25 
shares at 198. Shall I continue to hold?— 
W. S. K., Jackson, Miss. 


Eastman Kodak is the world’s leading 
manufacturer of photographic appara- 
tus and numerous sundries, including 
sound and color devices. The past 
record of the company has been fea- 
tured by substantial earnings growth, 
reflecting consistent extension of activi- 
ties and development of new products. 
A well conceived expansion program 
has resulted in additional plants and 
machinery, but despite heavy costs, 
earnings have been steady. Eastman 
Kodak holds an exceptionally strong 
position in its field, occupying virtually 
a monopoly. The book value of the 
company’s fixed capital has almost been 
doubled in the past few years, due to 
the expansion of plants. Operations 
are carried on through 61 wholly- 
owned subsidiaries which operate plants 
in the United States, France, England, 
Canada, Hungary, Australia and Ger- 
many. The largest of these is operated 
in Rochester, New York. Approxi- 
mately $15,000,000 is being expended 
there for expansion of facilities, which 
will greatly increase the plant’s ca- 
pacity. The earnings for 1929 totaled 
$22,004,915 or $10.26 per share, an in- 
crease of 9% over the $20,110,440 or 
$9.60 a share reported in the previous 
year. Interim earnings reports are not 
available, so that it is not possible to 
ascertain the 1930 earnings trend, but 
it is believed that some of the com- 
pany’s products, which are in the lux- 
ury class, have been affected by the 
business depression. However, it is re- 
ported that the turnover of the more 
necessary products has been stable. 
Since you have heid the stock through 
a long period of market weakness, it 
would not be a sound investment policy 
to liquidate at a loss at this time. We 
suggest that you retain your equity in 
this efficiently managed enterprise over 
the longer term. 


JEWEL TEA CoO., INC. 


Jewel Tea common has been recom. 
mended to me for semi-investment as gy 
issue that should recover rapidly as soon 
as the general business depression lifts 


somewhat. The yield around 40 is also 
very attractive. Would you consider ji 
advisable to buy this stock now?—S. E, J. 
La Grange, Iil. . 


The Jewel Tea Co., Inc., in addition 
to ranking as a leading roaster of coffee 
and manufacturer of other food prod. 
ucts, has a large retail distributing sys 
tem. Its products are conveyed by 
motor truck directly to the consumer 
through more than 1,200 routes. These 
routes cover the greater part of the 
United States, except the Pacific North- 
west and New England. The company 
has been experimenting recently with 
merchandising its products through re- 
tail stores in the southern part of New 
England. Jewel Tea Co. was in a favor- 
able position to take advantage of the 
drop in coffee quotations late in 1929, 
with the result that earnings for the 28 
weeks to July 12, 1930, were $887,622 
or $3.17 per share, compared with 
$801,426 or $2.70 a share in the cor- 
responding period of 1929. The com: 
pany held off buying of coffee last year 
other than that needed for immediate 
requirements, and made its purchases 
at advantageous prices following the 
sharp drop in quotations late in 1929. 
The retail prices did not immediately 
drop, giving Jewel Tea the advantage 
of the wide spread, and allowing an 
unusually large margin of profit. Sales 
declined later in the year, and it is not 
likely that profits for the full year will 
continue at the rate reported for the 
first half. The stock appears to be fairly 
valued in relation to past results and 
the future outlook, and the shares pos 
sess a degree of merit as a speculative 
commitment. 





INGERSOLL-RAND CO. 

Thanks to your advice I held on to 25 
shares of Ingersoll-Rand common when tt 
broke 150 in November. I now have a 
slight profit instead of a loss of over $500. 
Shall I continue to retain? This stock has 
acted so well during the recent reaction 
that I am tempted to buy 25 additional 
shares if you approve—R. A. M., Peek- 
skill, N. Y. 


The products manufactured by 
Ingersoll-Rand Co., which include min- 
ing machinery, Diesel engines, pneu 
matic tools, oil and gas engines, oil well 
compressors, etc., are so well diversified 
that the company is able to take ad 
vantage of developments in various in’ 
dustries. Unfilled orders fell off sharply 
in 1930, as a number of industries on 
which the company is dependent were 
in a depressed condition, and profits 
for the full year are expected to show 
a decline from 1929 levels. Net m 
come was equivalent to $10.54 a shafe 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 








Fe 


Man; 
indus 
form: 
will 1 
price 
units 
losses 


Ple 








Cc. 


mM recom- 
nt as an 
} as soon 
sion lifts 
0 és also 
insider it 
~S. E. J, 


addition 
of coffee 
\d prod. 
ing sys 
yed by 
onsumer 
. These 
of the 
- North 
ompany 
ly with 
ugh re- 
of New 
a favor 
- of the 
n 1929, 
- the 28 
387,622 
d with 
he cor- 
1e com: 
ist year 
nediate 
chases 
ng the 
. 1929. 
diately 
rantage 
ing an 
. Sales 
- is not 
ar will 
‘or the 
> fairly 
ts and 
eS pos 
ulative 


SESTPTSE FSSSET PELE FSSSESSSSS PSST FS TSE PSSST TI 


Profiting Through 
1931 Market Movements 


UBSCRIBERS to THE INVESTMENT AND BusiINEss ForecasT of The Magazine 

of Wall Street are fully prepared to take advantage of intermediate market move- 

ments. They are guided at all times in maintaining a sound position, expanding or con- 
tracting their commitments, in anticipation of the strength and weakness of the list. 


Our assurance to subscribers of consistently satisfactory returns on their capital is based on 
definite and continuous counsel rendered by market and security specialists through tried and 
proven methods. No vague or general advice is ever given. From the time a security is 
recommended it is checked daily until in our opinion the time has come to close it out. 


Only a Moderate Advance 
Will Bring Substantial Returns 


Many sound dividend-paying securities in strongly situated 
industries are now selling at only a small fraction of their 
former highs. While it does not follow that these securities 
will rapidly recover to their previous inflated levels, present 
prices give our subscribers the opportunity to buy sizable 
units so that only a moderate advance will help recover severe 


In conducting such a program, you, too, should avail your- 
self of the expert advice you would receive as a Forecast 
subscriber, especially under current conflicting business and 
economic conditions. During the recent readjustment our 
staff has been analyzing the technical, fundamental and sta- 
tistical possibilities of every active security in each industry 
so that our subscribers would be ready for the present phase 
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losses and bring substantial profits. of the market. 


The biggest profits are always made by those who enter a campaign at the beginning of the movement. Now 
is the time to strengthen your market position and then participate in the substantial profits to be available dur- 


ing the coming months—through placing your test subscription to the Forecast—at once. 


Place your subscription NOW and we will: 


(a) 


(b) mail you the regular weekly and all special issues of The Investment and Business Fore- THIS 
cast, summarizing by wire and cable all Trading or Bargain Indicator advices—when to 
make commitments and when to close them out or cover; COMPLETE 
(c) telegraph or cable you the current weekly recommendation of our “Unusual Opportunities SERVICE 
in Securities” department and wire you usually on Friday the recommendation to be $150 A YEAR 
analyzed in our regular edition to be mailed you the following Tuesday. Definite closing 
out advices are also given in this department which is chiefly for the semi-investor ; 
(d) all telegrams or cables will be sent in private code after our code book, which will be TEST IT 
mailed on receipt of your subscription, has had time to reach you. (Straight English SIX 
will be used in the meantime.) MONTHS 
(e) analyze your present and contemplated holdings upon request at any time during the FOR $75 
term of your subscription and tell you what to do with each security—hold or sell; and a 
also answer questions concerning the status of your broker through our Personal Service 
Department. Our Personal Service will help you recoup any security losses you may 
have and the Forecast will establish you in a sound, income-making, market position. 
ciao saa err lang a —-—- MAIL THIS COUPON TODAY -------"-"-"-"- 
| THE INVESTMEN 10 
The Investm TH MENT AND BUSINESS FORECAST Jan. 
i ent and of The Magazine of Wall Street, 42 Broadway, New York, N. Y. 
Business Forecast | Cable Address: TICKERPUB 
] I enclose $75 to cover my six months’ test subscription to The Investment and Business Fore- 
of | cast. I understand that 4 oo entitled to the complete service outlined above. ($150 will cover 
| a 13 months’ subscription.) 
THE Macazine EEE PSOE SN ENE OST 1a MRE To eT OPE 
OF | Po RA LP ook PEEPS ELE REE eRe ETE RT Cre Te oT UT TT ee TT hee 
Watt STREET ! ~~~ ARTA Ri aU ferret ane ates te Saleh 542 aie. Bs cone Siew 
i 


telegraph or cable you three to five stocks if you check below that you wish to take a 
position immediately. These’ stocks will be selected from our current Trading or Bargain 
Indicator recommendations and you will be advised when to close them out or cover; 





CO Telegraph me collect, three to five stocks in which to make commitments at the market as 

mentioned in (a) and supply wire service as mentioned in ( 
O Tele aph me collect, the current weekly recommendation of your “Unusual Opportunities 
rities” department and every week thereafter as mentioned in (c). 











Be aa 
New York Curb Exchange 














IMPORTANT ISSUES 
Quotations as of December 31, 1930 


1930 Price Range 
SE anal Recent 
Name and Dividend High Low Price 
Aluminum Co, of Amer..... 356 140% 146% 
Amer. Cyanamid “‘B” ...... 37 6% 71% 


Amer, Gas Elec. (1)......... 157 74% 101 
Am, It. & Traction (2%).. 88% 40 42 
Amer, Superpower (.40)..... 891% 9 10% 
Assoc. Gas Elec, ‘‘A’”’ (2.40) 46% 18% 18% 


Central States Elec. (.40)... 39% T% 9% 
Cities Service (.30) ........ “4% 18% 15% 
Cities Service Pfd, (6)..... 98% 78% 79%4 


Cleveland El, Ill, (1.60)..... 98 4% 47% 
Cons. Gas of Balt, (3.60).... 136% 78 95 
Consolidated Laundries (1).. 16 10 10% 
eS ere 74% 1% 2% 
Deere & Co. (1.20)......... 162% 29% 36 
Durant Motors ............. 7 1 1% 
Elec. Bond Share (6 Stk.).. 117% 87% 41% 
Ford Motors of Can. A (2.10) 38% 18% 21 
Ford Motors, Ltd. (.37%)... pe 10% 14% 


We Dhamtre BD x .2.ccvccecce 1 2% 4% 
General Baking ............ 4% % 1 
General Baking Pfd. (8).... 54% 238% 26 
Goldman Sachs T.....-..... 46%, 43, 5% 
_ & . §* ) Seer 166% 58% 65% 
Hecla Mining (1) .......... 14 6% 7 
Humble Oil (2%) .........- 119 57% 659 
Hygrade Food Products .... 15 2% 2% 
Insull Util. Invest. Inc. (10%% 

BAD wei dognseccrsncscoes 27% 29% 


1980 Price Range 
—_—, Recent 


Name and Dividend High Low Price 
Insur. Securities Inc. (.70).. 238 5% 6% 
Internat. Pet, (1) ......... 24 11% 15 
International Utilities B.... 19% a 5% 
Lion Oil Refining (2.25).... 29 4% 5 
Lone Star Gas (1).......... 55% 19% 24 
Metro Chain Stores ......... 30 1% 2 


Mid, West Util. (8% stk.).. 38 14% 17% 
Mountain Producers (1.60).. 12% 3% 4% 
New Jersey Zinc (38)....... 91% 45 51% 
New Mex. & Arizona Land.. 7% 1% 
Newmont (4) ..........--. 141% % 
Niagara Hudson Power (.40) 24% 8Yy 9% 
North. States Power ‘‘A’’ (8) 188% 120 182 
Pennroad Corp, (.20)........ 16% 

Pittsburgh & Lake Erie (10). 130 98% 101 


Safety Car & Heat, (8)..... 147 85% 86 
Salt Creek Producers (2).... 15% 5% 5% 
Standard Oil of Ind. (2%).. 59% 30 3644 
Transcontinental Air Trans... 10% 8% 3% 
PE IE inns toe hese 0s oe 18% 4% 6% 
Tubize Chatel ‘“‘B” ........ 22%, 3 3% 
TIMBOTEOREE nc sc ce sc ccscess 364% 138 21 
United Lt. & Pow. A (1).... 56 19% 23% 
United Lt. & Pow. B (1).... 99% 56 66 
U. 8. Gypsum (2.10) ....... 58 $1 37 
Utility & Indus, Corp....... 23%, 4% 56% 
Utility Pow. & Lt, (1)..... 28 7™% 10 
Vacuum Oil (4%4)........... 91% 45% 53% 











in 1929, as against $7.87 a share a year 
earlier. The company was in an ex- 
cellent financial position at the close of 
1929, with current assets of $37,766, 
416, as compared with current liabili- 
ties of $3,054,994, a ratio of better 
than 12 to 1. Cash and readily mar- 
ketable securities made up more than 
half of the net working capital of $34,- 
711,422. The funded debt was. retired 
in 1929, simplifying the company’s 
financial structure, as only a small issue 
of preferred stock now precedes the 
common shares. The company’s strong 
financial position and favorable longer 
term outlook give the stock attraction 
for holding over a period of a year or 
more and we favor retention. 


PARAMOUNT-PUBLIX CORP. 


I am at a loss to understand why Para- 
mount Publix common should be selling to 
yield over 10% when indications are that 
the $4 dividend will be earned by a good 
margin this year. Is there any doubt as 
to the outlook for this company in 1931? 
Would you recommend the purchase of its 
stock under 40?—E. P. H., Joplin, Mo. 


The motion picture industry as a whole 
has passed through a rather trying period 
in 1930, but earnings of the leading 
companies in the final quarter of the 
year are believed to have been sufficient 
to enable them to show statements for 
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the full year which will exceed the re- 
sults for 1929. There have been sev- 
eral adverse factors which have con- 
tributed to the reverses, but the busi- 
ness depression probably was the chief 
drawback. Expenses in connection 
with sound pictures, rapid expansion; 
and the generally poor quality of pic- 
tures produced also have played promi- 
nent parts. Paramount-Publix Corp., 
one of the world’s leading producers, 
distributors and exhibitors of motion 
pictures, reported net earnings of 
$4.59 per share in the first nine months 
of 1930 as against $4.11 in the corre- 
sponding three quarters of 1929. The 
report for the full year may show 
record results, but per share earnings 
may be restricted by a larger capitaliza- 
tion, as the authorized capital stock 
was increased earlier in 1930 and a 
$15,000,000 bond issue was floated in 
August. However, per share earnings 
in the neighborhood of $6 are looked 
for. Several of the evils which beset 
the industry have been eliminated and 
attendance of late is said to have shown 
improvement. However, there is little 
reason to believe that 1931 will show 
any sharp increase in income and pend- 
ing definite indications of an improved 
outlook, we see no reason for hastening 
commitments. The dividend appears to 
be reasonably safe at this juncture, but 
purchases of the shares should be con- 
fined to periods of market weakness. 


Facts, News and 
Comments 


George E. Willis, vice-president jn 
charge of sales of the Pierce-Arrow 
Motor Car Co., believes that there are 
numerous indications pointing to the 
recovery in the higher-priced field of 


the automobile industry. “The over. 
production of 1929 among fine car 
builders particularly,” he states, “has 
been worked off and is now supplanted 
by building schedules geared in ac 
cordance with the demand of the re. 
tail market. 


* * &* 


Whether or not business conditions 
improve, more automobile tires will be 
made and sold in 1931 than there were 
in 1930, according to W. O'Neil, 
president of the General Tire & Rub- 
ber Co. He concludes from the fact 
that fewer tires were bought during the 
past year in spite of increased mileage 
run that “the tires now on the wheels 
of America’s cars are in worse shape 
than they have ever been. 


* * * 


D. B. Flinn, vice-president and 
actuary of the Travelers Insurance Co., 
estimates that more than $2,800,000, 
000 have been paid as benefits to policy 
holders and beneficiaries under all 
kinds of insurance in this country dur- 
ing the past year. The amount exceeds 
payments in 1929 by $300,000,000, 
and is said to be the largest ever made 
by insurance companies in this country. 


* *k * 


According to the results of a ques 
tionnaire sent to 850 members of the 
Financial Advertisers Association, 38% 
of those replying will have an increased 
budget in 1931, while only 12% will 
have budgets reduced. The remaining 
50% will have the same appropriation 
as last year. Preston E. Reed, execu: 
tive secretary of the association, states 
that the total amount to be spent by 
members in the coming year will be in 
excess of $50,000,000. 


* * * 


Newburger, Loeb & Co., a newly 
formed partnership, will take over the 
offices of the firm of Newburger, Hen- 
derson & Loeb, which expired by limita 
tion as of December 31, 1930. The 
firm was organized in 1899 as New 
burger Brothers & Henderson with 
offices at 134 South Fourth Street, 
Philadelphia, and in the thirty-one years 
of its existence has enjoyed a remark: 
able growth. Themain offices of the new 
firm are at 1423 Walnut Street, Phila’ 
delphia and 40 Wall Street, New York. 
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Improving Rail Prospects in 
1931 
(Continued from page 360) 








Passage of the Parker and Fess bills 
by Congress, making real consolidation 
possible, is a possibility in the next 
session of Congress. Above all, the 
railroads must have a larger volume of 
trafic in 1931 than in 1930 to pros- 
per as they should. They have learned, 
however, how to make the most out of 
a gross dollar and will be in position 
to show net earnings relatively large in 
comparison with gross receipts. 

At current low prices investors have 
unusual opportunities to buy into the 
leading railroad properties of the 
United States. Asset position, intrinsic 
merit and territory served should be 
the basis on which purchases should be 
made. Maintenance of dividends at 
last year’s rates cannot be guaranteed at 
this time. But even with reductions, 
most standard railroad stocks would 
still yield a good return at recent quo- 
tations. 








Financing Stock Purchases 
(Continued from page 371) 








views pertaining in any way to money 
rates, while a statistician charts the pre- 
vious day’s stock sales, stock prices and 
money quotations. 

This information includes: the aver- 
age call rate of the previous day, the 
preceding renewal rate and Federal 
Reserve activities, such as the shift of 
funds from one region to another, the 
Federal Reserve discount rate, volume 
of Federal Reserve credit. Inter- 
national finance, such as the Bank of 
England rate and condition, foreign 
exchange fluctuations, gold movements, 
and political or economical disturb- 
ances are weighed. Permanent invest- 
ments, new bond and stock issues, re- 
organization payments, and govern- 
ment or municipal financing, has to be 
considered. The condition of banks, 
shown by the Clearing House state- 
ment or the weekly Federal Reserve re- 
ports, the condition of the acceptance 
market, and the rise or fall of leading 
commodities also enter into setting the 
renewal rate. : 

Besides weighing these factors, the 
Executive Committee of the Stock 
Clearing Corp. telephones lenders and 

trowers to ascertain the amount of 
money available and the amount 
needed. At 10:40 a. m. the renewal 
rate usually is chalked on a blackboard 
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Consider the Enviable 
position of 


CREDIT SERVICE, inc. 
Profit Sharing Bondholders 


With their principal still intact, safely invested, the original holders 
of the 6% Profit Sharing Bonds of CREDIT SERVICE, INC., have been 
returned nearly 78% of their original investment in less than’8 years. 
Attached to each Bond isa profit sharing Certificate entitling them to 
participate in 14 of the net profits of this continually expanding insti- 
tution—operating thirteen industrial banking units located in five states 
—all under State Banking Supervision. 


GROWTH—bpuring a period of admittedly severe 
depression—the 6 months ending August 1930—the . 
Corporation reported an increase of 33% over the 
previous year period. SAFETY—Back of these Bonds 
are the entire assets of the Corporation consisting of well 
secured small personal loans advanced to deserving 
borrowers. MARKET—A customer market is main- 
tained at 100, less 2% brokerage after one year from 
purchase. 


Certainly, here is a non-fluctuating investment which can deservedly 
lay claim to unusual attractiveness. 


Descriptive Circular on request 


CreDIT SERVICE ASSOCIATES 


INCORPORATED 


Graybar Building New York 
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E. extend the facilities of our 
organization to those desiring : 
information or reports on compa- 
nies with which we are identified. 
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Electric Bond and Share Company 


Two Rector Street New York 















































100 Share or Odd Lets 
W ° G. VON GeEMMINGEN Your orders, whether large or small, 
receive the same careful attention— 
CONSULTING ENGINEER always ... Consult our Statistical De- 
partment freely on investment matters. 
Natural Gas Reports Write Dept. MG-8 
Investigations Consultation (HISHOLM g (H APMAN. 
74 Trinity Place, New York Members New York Stock Eschange 
ers ew or UT ‘xchange 
Telephone Whitehall 3557 St Bicniene New York 
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behind the money desk and immedi- 
ately flashed to the world. 

The renewal rate, which 96% of the 
time remains the market rate for the 
entire day, sets the price of money. 
The price, however, is subject to the 
law of supply and demand. A San 
Francisco bank, opening up two hours 
later than New York banks, may find 
it has underestimated its loan needs for 
the day, so it wires the New York bank 
for the return of its money put out at 
the money desk of the Exchange the 
previous day. This calling—or recall- 
ing—of loans, or the supplying of ad- 
ditional funds may revise the renewal 
rate. 

The ability of brokers to get loans 
depends largely on their furnishing 
collateral, and their knowledge of the 
likes and dislikes of lenders. Collateral 
loan practices vary widely; some banks 
each night sending all cashiers of brok- 
erage houses a “mark down sheet” list- 
ing the loan values of certain stocks, 
while other banks make such statements 
only on loan applications. Some banks 
refuse odd lots, or stock selling at 
. very high prices or securities selling at 
less than $10 a share. Some banks re- 
fuse inactive securities, or new issues 
and frown on borrowers who are con- 
stantly changing their collateral. 

The pricing of stocks, that is the 
loan value set on them by banks, which 
often is quite far from their market 
value, indicates the degree of conserva- 
tism of the lender. Before the war the 
most desirable . security collateral, 
known as a “regular loan” consisted of 
“mixed” collateral, that is both rail- 
road and industrial securities. Usually 
about 6624% of the securities were 
rails and 331%4% industrials. Today, 
most loans are about evenly divided 
between rails and industrials. 


Keeping Up Sufficient Margin 


The loan envelope which, containing 
the collateral, is really a contract, is 
numbered, names the borrower and 
lender, states the amount, gives the 
date of loan, the interest rate and 
itemizes the various securities put up as 
collateral. 

The loan clerk at the bank examines 
the offered collateral in the loan en- 
velope for its value, market movements, 
genuineness of certificates, their signa- 
tures and negotiability. From the time 
the bank passes out the check for the 
loan until the loan is paid off the loan 
clerks, with tickers at their elbows, con- 
stantly watch the market movements of 
the collateral and never hesitate to ask 
for more margin. Jones, Brown & Co., 
if they are good brolzets, even before 
they get such a request, ask Mr. Smith 
for more margin. 

If Smith orders his Steel shares sold 
Jones, Brown & Co., pay off the loan 
through the Stock Clearing Corp. by 
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filling out a quadruplicate “Return 
Loan Agreement” and a “credit memo- 
randum.” The former instrument names 
the borrower and lender, gives the date, 
amount and interest on the loan, and 
itemizes the collateral while the latter, 
or credit memorandum, is in effect a 
blank check, which has to be signed by 
a Stock Clearing Corp. official and the 
bank designated before the check is 
cashable. Jones, Brown & Co. signs 
three “Return Loan Agreements” and 
returns two of them, which, with the 
borrower’s credit memorandum, are 
given to the Stock Clearing Corp. 
When the lender, Twentieth National 
Bank, gives up the collateral of the bor- 
rower, Jones, Brown & Co., to the 
Stock Clearing Corp. it gets the blank 
check “credit memorandum” which 
meantime has been signed by a Stock 
Clearing Corp. official who designates 








The Outlook for Dividends 


Our two February issues 
will contain our Annual Divi- 
dend Forecast for Leading 
Companies. In view of the 
many changes pending in 
dividend rates, this feature 
will be of unusual interest 
and utility. 








on such memorandum the name of the 
bank where it is to be presented for 
payment. 

A corporation may have to pay divi- 
dends, a bank finds its borrowers need 
more money than it has in its tills, an 
individual needs funds to pay for some 
purchases, so any of these parties, if 
they have funds in the New York call 
loan market merely call all or part of 
their loans here. 

The lender—not the broker—does 
the calling or recalling of loans. The 
lender informs the borrower—Jones, 
Brown & Co.—acting as agent for 
Smith that the loan has been called. A 
loan never is called through the money 
desk nor does the member who placed 
money on the floor in any way par- 
ticipate in the calling of loans. 

When Smith is notified that his loan 
has been called, he may be assured that 
the call has come from the lender, or 
the agent acting for the lender, say the 
Laredo Texas National Bank or its 
New York correspondent, Twentieth 
National Bank, not his broker. It is an 
unwritten rule that no loans shall be 
called after 12.15 p. m. On the other 
hand borrowers seldom pay off their 
loans after 1 p. m. 
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Employee Stock Ownership— 
Its Merits and Demerits 
(Continued from page 372) 








toward the success of the concern, in 
much the same way that the capitalist 
stockholder contributes his dollars, 
Even before the existence of any stock 
purchase plans, the employees had a 
large stake in the continued operations 
and the prosperity of their corporation. 

When, in addition to the “invest- 
ment” of his services, he further ex- 
tends his interest in the same corpora- 
tion which provides him with a job by 
investing his savings, he certainly is not 
following the familiar old admonition 
against “placing all of his eggs in one 
basket.” Labor sells its services in the 
highest market, in the same way that 
the capitalist places his dollars where 
they will return him the greatest meas 
ure of benefits. But the market which 
labor enjoys is not as “liquid” a market 
as the capitalist enjoys. During bad 
times, the investor with liquid capital 
intact has great opportunities. Under 
the same circumstances, the earning 
power of the employee is reduced or 
threatened by reduction. If he has both 
his services and his savings at stake in 
the welfare of one concern, he suffers 
a double disadvantage during bad times. 

Then, there is the second important 
question, of whether or not the stock 
of the corporation which furnishes his 
employment is the most suitable invest- 
ment for his individual needs. The 
first test of any investment should be 
its suitably for the personal require- 
ments of the individual. After he ap- 
praises his own position and decides 
what type of investment his circum- 
stances require, then he has the entire 
field of bonds, preferred stocks and 
common stocks from which to make his 
selection of the most suitable issue. In- 
deed, it would be a rather striking co- 
incidence, if his selection on such a 
basis would turn out to be the com- 
pany which furnishes his employment. 








Constructive Work to Right 
the Business Machine 
(Continued from page 347) 








profits. The share of the masses 
(greatly increased absolutely) in the 
division of wealth has not kept pace 
with the increase of capacity to pro- 
duce goods, and consequently distribu- 
tion is overloaded and jammed. 
Besides the fundamental problem of 
the division of the proceeds of industry, 
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distribution is clogged by the difficult 
processes and excessive costs of its own 
functions. It is too elaborate, too cost- 
ly, too heterogeneous, too conflicting. 
Its total toll of primary production is 
too great—as when the wheat repre- 
sents but 18 per cent of a 10-cent loaf 
of bread. Distribution tends to get 
into an independent compartment of its 
own. Selling exists for its own sake 
instead of as the subservient means of 
conversion of demand into supply. 
When times are good our machinery 
of distribution runs at high speed, over- 
stimulates production and so presently 
bogs itself. When times are bad the 
machinery falls into the other extreme, 
and so makes the situation worse again. 

Among the business houses of na- 
tional fame, some compilations list as 
high as 140 that have either done better 
business in 1930 than in 1929 or have 
suffered little or no contraction in the 
physical volume of business. In some 
instances peculiarities inherent in the 
business account for this exceptional 
prosperity but in most of them success 
is due to superiority in the technique of 
distribution. 

In this category the function of ad- 
vertising is outstanding in many indus- 
tries. In some it is the whole story of 
success. 

Simplification of distribution is neces- 
sary to attainment of that volume and 
rapidity of distribution that increasing 
manufacturing efficiency and produc- 
tivity demand. The manifest-tendency 
is toward the establishment of direct 
channels from the producer to the con- 
sumer with as few curves and locks as 
possible. 

The great mail order houses made 
important contributions to this phase 
of distribution. A part of their suc- 
cess was due to inefficient and wasteful 
retailing. 

Chain stores in their varied forms 
have dredged the sandbars out of re- 
tail channels and have established direct 
relations between manufacturers and 
ultimate distributor. At the same time 
they have been schoolmasters for in- 
dependent retailers, thousands of whom 
are finding out how they can operate 
as economically and as efficiently as the 
chains. 

Installment selling has been both an 
aid and a snag to distribution. It has 
tended to take the peaks and valleys 
out of selling by synchronizing pay- 
ments with earnings, but, overdone as 
it frequently has been, it has resulted 
in overselling and overbuying, which 
are subsequently painfully atoned for 
by underbuying. Open credit accounts 

ve greatly stimulated distribution by 
making buying easy but have too often 

paid for by enforced suspension 
of buying later, 
inal Prices are slow to follow com- 
Modity prices. The latter are down 
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Odd Lots 


Whether you are a new investor or experienced in 

the ways of the market you will benefit by the 

information contained in our interesting booklet 
“Odd Lot Trading” 


It explains the many advantages offered to both the 
small and large investor when dealing in Odd Lots. 


Ask for Booklet M.W. 457 


100 Share Lots 


John Muir&© 


New York Stock Exchange 

Members| New York Cotton Exchange 
National Raw Silk Exchange, Inc. 

Associate Members: New York Curb Exchange 


39 Broadway New York 


BRANCH OFFICES 
11 West 42nd St. 41 East 42nd St. 




















You Can Buy Good Securities 


In Small or Large Lots on 


Partial Payments 


Ask for Booklet MW-6 which explains our plan and terms 


ODD LOT ORDERS SOLICITED 


Outright Purchase or Conservative Margin 





James M. Leopold & Co. 


Members of New York Stock Exchange 


70 Wall Street New York 
Established 1884 


























MARKET STATISTICS 


N. Y. Times 
N.Y. Times —Dow, Jones Avgs.— ~ 7—— 50 Stocks—, 
20 Rails High Low 














40 Bonds 80 Indus. Sales 
Monday, December 22 ........- 82.20 162,42 95.91 147.82 141.65 2,104,325 
Tuesday, December 28 ........ 82.08 162,93 96.14 144.94 139.89 2,543,185 
Wednesday, December 2 ..... 82.24 165.20 96.78 146.29 143.40 1,582,388 
Thursday, December 25 ....... HOLIDAY — EXCHANGE CLOSED 
Friday, December 26 ......... 82.20 161.18 94.79 145.83 140.44 1,800,600 
Saturday, D ber 97 ....... 81.99 160.30 94.62 141,13 199.15 1,394,722 
Monday, December 29 ........ 81.72 160.16 93.44 141,97 139.47 2,788,820 
Tuesday, December 30 ........ $2.12 163.09 96.05 145.72 139.88 8,431,115 
Wednesday, December 31 .... 82.86 164.58 96.58 146.82 148.56 1,935,830 
Thursday, January 1 ......... HOLIDAY — EXCHANGE CLOSED 
Friday, January 2 .......+++. 83.57 169.84 98.68 149.66 142.75 2,031,350 
Saturday, January 3 ......... 84,21 172.12 100.87 152,06 149.56 1,547,790 
PLEO 
391 








THE 
MAYFLOWER 





WASHINGTON’'S 
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Daniel J. O'Brien, 
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Keep Informed 
on Your 
STOCK HOLDINGS 


Our monthly “National Stock 
Analysis” gives you thelatest 
information on stocks listed 
on the principal exchanges. 

Shows not only price, 
yield, times-earned, high, 
low by month and year, but 
also dividend record, latest 
earnings, capital structure, 
industrial survey and charts. 

A request for this Booklet 
places you under no obligation 


Paal F.Davis & Go. 


New York Stock Exchange 
Chicago Stock Exchange 
37 South La Salle Street, Chicago 
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20 per cent but the cost of living is off 
only 6 per cent, as compared with a 
year ago. The difference dams the 
channels of distribution. 

Distribution sails an uncharted 
course. Production is well covered by 
statistics, but little is known about 
goods after they leave the factory. 
This year we will have the benefit of 
the first census of distribution we have 
ever had. As yet there has been no 
real co-ordination of industrial statis- 
tics, and there has been no attempt 
worthy of the name generally to bud- 
get production and distribution. Pro- 
duction booms on after the distributive 
system is clogged and curtails only 


when it is flooded by the backwater of 


unconsumed goods. This is the condi- 
tion which must be corrected and to 
which more thought and planning must 
be given. We are still weak in the dis- 
tributive department of modern busi- 
ness science. We are making progress 
as the remarks of business leaders and 
the statements of successful companies 
show us but we have some distance yet 
to travel before we permanently right 
the business machine. 








The Battle of the East Is Over 
(Continued from page 357) 











that it must have a more direct New 
York-Buffalo line in order to compete 
with the Van Sweringens. For giving 
up its Reading to B. & O., Lackawanna 
was turned over. In return for Penn- 
sylvania giving up Lehigh Valley, con- 


trol of which it now owns, to the 


Cleveland brothers, it is definitely re- 
ported that it is to have trackage rights 
into Buffalo over the Nickel Plate. 
This, it is claimed, is still an unsettled 
point and President: Hoover may be 
asked to arrange for arbitrations of it. 
In most other important respects, the 
new plan is quite similar to that of the 
Commission. Seaboard Air Line, how- 
ever, is left out of consideration alto- 
gether, as it naturally belongs with a 
southern group. D., & H. is to be 
owned and operated jointly by the four 
merger systems. Ann Arbor goes to 
B. & O. 

Less than 24 hours after the an- 
nouncement of accord on the plan, 
word came from Washington that in 
the near future application of the 
North River Bridge Co. would be re- 
newed to build a railway and vehicle 
bridge under the Hudson River from 
57th Street, Manhattan, to the New 
Jersey shore. It has been understood 
all along that the bridge company 
would be supported in its application 
by B. & O., Reading, Jersey Central 
and perhaps several other roads and 
that a big terminal would be built on 


the New Jersey side. This, with the 
acquisition of full control of Reading 
and Jersey Central, which is provided 
for in the executives’ merger plan, 
would afford B. & O. actual entrance 
into New York City and place it on a 
parity in this respect with New York 
Central and Pennsylvania. 

While the Eastern merger plan ig 
pending before the Commission the 
value of the securities of the principal 
roads involved must be regarded largely 
on the basis of their present position 
and earning power. 

It will prove wisest to purchase, orhold, 
solely on a basis of the independent 
earning prospects of a road rather than 
to speculate on what the Commission 
decision will be. No one knows this 
outcome definitely any more than any 
individual is in a position to say just 
what effect the plan in force would 
have on combined earnings and divi- 
dends. As more information becomes 
available it will be interpreted in these 
pages in the light of the securities likely 
to be most favorably affected. Mean- 
while it will be well worth while to 
watch closely the progress of the plan, 
for although it is the biggest happening 
in the railroad industry in many years, 
it may prove but the forerunner of still 
larger and potent developments. 





Note 
Due to the Comprehensive 
Industrial Survey Contained in 
this Issue, the Regular Trade 
Tendencies Feature is Omitted. 








COMMODITIES* 


(See footnotes for Grades and 
Units of Measure) 


——1930—-—__—_ 


High Low Last 
Steel (1) ...... $84.00 $30.00 $30.00 
Pig Iron (2).... 18.50 17.00 17.00 
Copper (8) ..... 012% 0.09% 0.10% 
Petroleum (4) 1.45 0. 0.95 
1 (8) . cccccns -65 1,40 1.43 
Cotton (6)...... 0.17% 0.10 0.10 
Wheat (7) ..... 1.46% 0.96% 0.97% 
Corn (8) ....... 1.19% 0.82% 0.82% 
Hogs (9) ...... 11.00 7.75 7.715 
Steers (10) .... 16.50 10.75 138.75 
Coffee (11) .... 0.10% 0.07 0.07% 
Rubber (12) ... 0.16% 0.07% 0.08% 
Wool (13) ....- 0.94 0.28 0.29 
Sugar (15) ..... 0.08% 0.038%  0,08% 
Sugar (16) ..... 0.05% 0.04% 0.04% 
Paper (17) .... 0.08% 0.08% 0.08% 
Lumber (18) ... 20.38 15.67 16.23 
* Dec. 31, 19380. 
(1) Billets, rerolling, $ per ton; (2) 


Basic Valley, $ per ton; (8) Electrolytic, 
c. per Ib.; (4) Mid-Continent, 96°, $ per 
bbl.; (5) Pittsburgh, steam mine run, $ 
per ton; (6) Spot, New York, . per pound; 
(7) No. 2 red, New York, $ per bushel ; 
(8) No. 2 Yellow, New York, $ per bushel; 
(9) 220-240 Ib. wts.; (10) Top, Heavies, 
Chicago, 100 Ibs.; (11) Rio No. 7, spot, 
c. per 1b.; (12) First Latex Crepe, c. per 
Ib.; (18) Ohio, Delaine, unwashed, c. per 
Tb.; (15) Cuban, 96° duty paid, c. per 
Ib.; (16) Refined, c. per Ib.; (17) News- 
print per carload rol, oc. per Ib.; (18) 
Yellow pine boards, f. 0. b. per M. 
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sition HE INVESTMENT MANAGEMENT SERVICE is a super- | 


visory investment service, the purpose of which is to give you 
“hold, the highest yield and greatest appreciation consistent with 





nd , eM aest ee 
‘aa the safety of your capital. By making itself thoroughly familiar 
ission with your holdings and personal obligations, it is able to render a 
3 this service which meets your particular requirements, and releases you 
| any from the effort expended in the research and study necessary to 
hy successful investing. 
vould 
divi- The completeness of our plans is indicated by the following 
— four elements of service which you would receive as a subscriber :— 
these 
ikel 
matin 1. THE MASTER ANALYSIS imediatety upon receipt of 
ean your subscription you would 
le to be furnished with an initial master analysis of your entire portfolio and of 
1 each security in this portfolio. This analysis takes into consideration safety, 
pian, yield, diversification, and suitability for your particular requirements. When 
ning this master analysis is returned to you it would contain recommendations for 
ears any changes necessary to bring the list in line with current market situations. 
’ 
still 2. MONTHLY REPORTS At monthly intervals you would re- 
. ceive a report pointing out any im- 
portant changes which have taken place in your holdings, with suggestions as 
to whether to hold, switch, or close out. 
3 MAIL OR WIRE SERVICE As a client of the Invest- 
i ment Management Service your 
holdings would be recorded in this office. You would not be obliged to 
2 consult us. On the contrary, we would advise you continuously as to the 
sive position of your holdings—and recommend, by mail or wire, any mecessary 
e changes. 
d in 
: You would receive all the fore- 
ade 4. CONSULTING SERVICE going elements of service regularly. 
In addition, you would have the privilege of consulting the directors of the 
service on any of your p f 1 in t probl 
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The Investment Management Service is designed particularly 
for the investor, be his capital large or small, who is seeking income 
or profit through the important swings of the market. Its cost to 
you is based entirely upon your individual requirements, the amount, 
of your investment capital, and the number of securities which you 


are holding. It is therefore necessary for you to send us your list 
of holdings before we can tell you the cost of the service and its 
a potential value to you. 


As the number of new subscribers which we can take, on at any one time is 
limited, we suggest that you mail your list promptly. This action places you 





. 





4 
fs under no obligation and has the advantage of bringing you full information 



















on which to base a decision as to the value of this unusual service to you. WY fully.” 
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ir investment problems. Also send me your booklet and the minimum 
. : : cost of service on my account. This places me under no obligation. 
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To Solve Your Personal 
- Investment Problems 





We received these com- 
ments from new sub- 
scribers: 





Every business man knows that 
a satisfied customer expresses 
his feelings much less readily 
than one who is dissatisfied. 
Yet the following comments are 
among those received from a 
limited number of new clients 
—and there was not a single 
expression of dissatisfaction. 


“I have just received your analysis 
of my holdings this morning, and 
wish to thank you for your complete 
and thorough handling of the entire 
matter.” 





“I agree with you entirely, that this 
service is suited ideally to me, and 
having decided to get into it, I am 
going to cooperate 100%. The 
promptness of your answer and your 
method of doing business is a credit 
to you and your organization, I like 
it and hope you keep it up.” 





“Your very complete report and anal- 
ysis of my investments reached me 
today which I thank you kindly for 
and assure you that I am _ well 
pleased with it.” 


“Appreciation of your careful anal- 
ysis grows with further study.” 





“I want to P my app 
of the courtesy of your appraisal of 
my situation so far as disclosed to 
you and my desires with reference 
to the future in the matter of my 
investments. So far as I can see 
you have from the scant outlines 
given you, filled in the record com- 
pletely. Your analysis upon the dif- 
ferent stocks, I appreciate, and they 
meet the approval of my judg- 
ment.” 


“Your letter of the llth received, 
together with a careful analysis of 
my various holdings. I have decided 
to follow your advice very care- 





JANUARY 10. 1931 
























BUILDING AND LOAN ASSOCIATIONS 


We will be glad to answer questions regarding Building and Loan Associations, provided that the information available 
on the association under consideration is sufficiently complete to warrant an opinion. Address, Building & Loan Ass'n 


Department, c/o The Magazine of Wall Street, 42 Broadway, New York City. 























hee Texas 
5-year CONTINENTAL 
Guaranteed SOUTHLAND 
Income (OD INVESTMENT 
$100 to $10,000 SHARES 
Coupon 
Bond Form Dividends payable January and July. 





™ Careful investors in 46 states and ™ 
11. Nations own our Certificates. 


Issued for cash or on 10 Pay Plan. 


Colorado’s largest Guaranty Cap- 
ital Association. State supervised. Mf 


Co-operative Banks, Homestead 
Ass’ns and Bldg. & Loan Ass’ns 
are identical institutions. 


@ Learn of Monthly Income Plan— §§ 
safety — tax exemption — avail- 
ability, and other vital facts. F 


Write for folder “C” today! 


= SmvERSTATE # 
ce et pgm 
1644 Welton St. Denver, Colo. 
ie Ff F&F FF 6 6FF CI 





Issued upon payment of $500 and up 
in multiples of $100.—Dividends pay- 
able in cash or may accumulate and 
compound semi-annually. 


Established 1916. Dividends distrib- 
uted to shareholders, more than 
$4,000,000. 


Assets more than $10,000,000 


Permanent Capital and Reserves 
,000 


Write for full information and financial 
ement 


stat 
(Sntanarat OUTHLAND 
Savines & Loan ~ Association 


G. A. McGregor, V. Pres. & Sec’y 
1400 Main Street, Dallas, Texas 





























Atlantic City's Newest 
Boardwalk Hotel 
Sea Water Swimming Pool 
Marine Sun Deck 
American - European Plan 
Reduced Winter Rates 
Also Beautifully Furnished 
Housekeeping Apartments 
y the week or month 
Charles D. Boughton, Manager 








Dividends and Interest 


ANACONDA COPPER MINING CO. 
25 Broadway, 
New York, December 24, 1930. 
DIVIDEND NUMBER 110. 

The Board of Directors of the Anaconda Cop 
per Mining Company has declared a dividend of 
Sixty-two & One-half Cents (62%4c) per share 
upon its Capital Stock of the par value of $50 
per share, payable February 16, 1931, to holders 
of such shares of record at the close of business 
at 12 o’clock, Noon, on January 10, 1931. 

H. MELIN, Secretery. 














Rebuilding Your Principal 
in 1931 Markets 
(Continued from page 345) 








faster rate some of the losses un- 
doubtedly experienced in recent months. 
Admittedly the picture appears favor- 
able right now; but haste is ill advised. 
The fourth quarter corporation reports 
are a barrier which the bull market of 
1931 must successfully hurdle. 

The stock market is traditionally sup- 
posed to discount adverse or favorable 
earnings in advance. Undoubtedly it 
has already discounted the fourth quar- 
ter income statements in the case of 
some companies; but we have yet to see 
the balance sheets and the change in as- 
sets and cash position resulting from 
one of the most unfortunate business 
periods since the depression of 1921. 
These statements are hardly yet avail- 
able even to the insiders, and certainly 
not fully reflected in the stock market 
itself. Facts unknown are often more 
damaging than the truth, insofar as 
market behavior is concerned. Such 
financial statements may be expected to 
contribute for the next few weeks to 
any irregularity witnessed in the mar- 
ket’s behavior—in fact, they may pave 
the way for some excellent purchase 
price levels in selected issues. 


For the investor who sold his securi- 
ties some time ago at higher prices and 
who is patiently holding his funds in 
liquid form for reinvestment, the mar- 
ket of 1931, once it has passed its early 
trials, appears to offer one of the best 
opportunities in the past five years to 
build up his capital funds. 

And even the investor who has grim- 
ly held on to his securities throughout 
the course of the 1930 bear market; or 
who failed to resist the allurements of 
a falling price level, and_purchased too 
soon at what are now being revealed as 
high prices—even these two groups of 
investors should find a genuine oppor- 
tunity to improve their respective posi- 
tions in 1931. In such cases a clear- 
cut policy of ruthlessly weeding out all 
unattractive issues held in portfolios— 
regardless of original purchase prices— 
and replacing as the opportunity pre- 
sents itself with carefully selected, un- 
usually sound issues of ably managed 
companies in a position to react favor- 
ably to the first stages of business re- 
covery—such a policy is of prime im- 
portance, if 1931 is to prove a year of 
material improvement from their pres- 
ent unfortunate position. 

The railroad merger announcement, 
the lowering of the N. Y. rediscount 
rate, the drastic deflation in both se- 
nent and commodity en 
an extensive progress a y reg- 
istered in the below-normal area of 
the business cycle —all are basic ma- 


terials with which any improvement in 
the security markets can be constructed. 
There may, and doubtless will be, a 
testing period in the weeks immedi- 
ately ahead before the market is firmly 
enough grounded in the really improv- 
ing prospect for business in 1931 to 
definitely begin its advance. Therefore 
haste is inadvisable, but opportunity 
beckons none the less confidently and 
ample reward awaits those who pru- 
dently heed the call. 








Important Dividend 


Announcements 


NOTE—To obtain a dividend directly from the 

company, the stockholder must have his stock 

erred to his name before the date of the 
closing of the company’s books. 


Ann’l Amount Stock Pay- 
Rate Declared Record able 
$8.00 Alliance Realty OCo..... $0.75 Q 1-10 1-23 
6.00 Allied Chem. & Dye Cp. 1.50 Q 1-15 2-2 
4.20 Amer. Home Products.. .85 M 1-14 2-2 
5.00 Amer, Shipbuilding .... 1.25 Q 1-15 2-1 
2.50 Anaconda Cop. M. Oo. .68% Q 1-10 2-16 
1,00 Anaconda Wire & Cable 
end cpegnec ca hede? 25 Q@ 4 44 
1.00 Andes Copper Min’g Co. .25 Q 1-10 
7.00 Baltimore & Ohio R.R. 1.75 Q 1-17 3-2 
6.00 Bethlehem Steel Corp... 1.50 Q 1-19 2-16 
1,50 Brig: er. aie od oway 87% Q 1-10 1-26 
3.00 Chicago Yellow Cab Co. .25 M 1-20 2-2 
-80 Cities Service Co...... 02% M 1-15 2-2 
Stk Cities Service Co...... % M 1-15 2-2 
5.00 Crucible Steel ve -_— 1.25 Q@ 1-15 1-31 
6.00 Du Pont (EF e 
Nemours deb. ....... 1.50 Q 1-10 1-24 
2.560 Gold Dust Corp....... 62% Q@ 1-10 2-2 
4.00 Liquid Carbonic Corp... 1.00 Q 1-20 1-31 
7.00 Louisv, & Nashv. R. R. 3.50 SA 1-15 2-10 
6.00 Pittsh, & W. Va. Ry.. 150 Q 1-15 1-31 
4.00 Reading Co. ........+- 1.00 Q 1-15 2-12 
2.00 Southern Calif. Edison. .50 Q 1-20 2-15 
6.00 U. 8. Industrial Alcohol 1.50 Q 1-15 22 
3.00 Wrigley (Wm.), Jr..... .2 M 1-20 22 
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BUILDING AND LOAN ASSOCIATIONS 


We will be glad to answer questions regarding Building and Loan Associations, provided that the information available 
on the association under consideration is sufficiently complete to warrent an opinion. 
Department c/o The Magazine of Wall Street, 42 Broadway, New York City. 


Address, Building & Loan Ass'n 

















Missouri 


Missouri 


Missouri 





INVEST IN OUR 
PREPAID CERTIFICATES 
PAYING 


Denominations 
$100 to $5,000 
OQ Money Earns from 
Date of Investment 
Secured by first mortgages on taprecet real 
estate in Kansas City, 


Income on $6,000 or less invested “by an indi- 
vidual exempt from all Federal Income Taxes. 

Certificates held jointly by individuals, re- 
lated or not related, not taken in anticipation 
of death, payable to survivor immediately, are 
exempt from State Inheritance Tax without 
cost of administration. 

Paid and credited $8,033,905.46 in earn- 
ings since organization, 36 years ago. 
Withdrawals have always 
been paid on demand. 


$16,500,000 RESOURCES 
Fletcher Cowherd, President 
Franklin P. Stevens, V. Pres. & Secy. 


SAFELY SAVINGS & LOAN ASSOCIATION 


(A Mutual Savings Institution) 
900 Grand Avenue, Kansas City, Missouri 








Texas 











Our Dividend Rates 


are 


6% or 8% 


Full paid certificates yield 6%. Install- 
ment shares yield 6% or 8% depending 
on the type selected 


Write for full particulars 
HOUSTON 
BUILDING AND LOAN ASSN. 
Houston, Texas 


Assets over $7,000,000 

















and our Board of Directors. 


tion. 


dollars per month. 


of two States. 


nearly nine billion dollars. 
We court investigation. 


New York 


HE Farm and Home Savings and Loan Association of Missouri, j 
with assets of over $55,000,000 and reserves of over $10,500,000, 
has:a plan to offer for temporary investment of reserve funds that 

are being held for revival of greater business, yielding a minimum of 

five per cent, with availability of funds upon thirty days’ notice in sums 
of $200,000 or less to any individual or firm, and larger amounts upon 
terms and conditions that may be agreed upon between the applicant 


There are many millions, even billions, of funds lying idle, which if 
put to work in building and loan associations for loans on construction 
of new homes, would go far towards helping the present idle labor situa- 
Every dollar so loaned will have a buying power of at least ten 


We especially point with pride to our 37 years of successful service 
and performance during economic changes, and that at no time has there 
been fluctuation of values in money placed with us. 

Our moneys are loaned on first mortgages on real estate and our 
members’ certificates of stock, ninety per cent of which is loaned on 
homes. We have no farm loans. Our moneys are loaned in the cities 

The building and loan associations of the United States have been 
proven fundamentally sound, and afford the highest degree of safety. 
With a small beginning one hundred years ago, the total assets are now 


FARM AND HOME SAVINGS AND LOAN 
ASSOCIATION OF MISSOURI 
NEVADA, MISSOURI 



























Texas 

















FULL PAID SHARES 
Earnings Paid Semi-Annually in Cash 
Assets Over $3,250,000 
. Building & Loan Ass’n 
0:; here “s Sunshine Spends 

Winter” 


201 rece Antonio, 
Texas 


NON -TAXABLE INVESTMENTS 
Shares issued in multipleseof $100. Divi- 
dends paid semi-annually in cash on fully 


paid shares with no fees; and com- 
y © pounded semi-annually on ‘prepaid shares 
Reserves = $90,000. Under State 
Banking De hom 
Assets More Than $1,200,000 
A Reserve Fund Association 
Write for literature and particulars. 
Texas Plains Building & Loan magometion 
111 West Sixth Ave., Amarillo, Texas 


Tennessee 











om 





| Double your money 
in 12 years with Safety 


New issue of Progressive 6% Coupon Shares, 

dividends payable semi-annually. At this 
rate $1,000 grows to $2,000 in 12 years. 
Deposits as low as $5.00 monthly accepted. 
Under supervision of State Banking Dept. 
Write for full details and financial statement, 


Progressive Bldg. & Loan Assn. 
83 Monroe Ave. Memphis, Tenn. 


JANUARY 10, 1931 





















Jove you CAVE REC 


Saving SY stematically is 
one reason why so many people are 
financially successful. You too can 
get the habit’ of saving regularly 
by subscribing to our monthly in- 
stallment shares. Write for descriptive 
literature and convince yourself: 
SERIAL, 285te5Sc40etiin 

195 RRoaDWway 170 FULTON St.- 162 West BroaDway, NYC 


Florida oa 


~ Home 
Building and Loan Co. 


16 and 18 Laura Street 
JACKSONVILLE, FLORIDA 


ASSETS $2,840,133.91 


Each quarter since organization 


in 1921 this Company has 
earned and paid dividends at 
the yearly rate of not less than 


7% 


Full Information on Request 














G% FULLY PAID 
CERTIFICATES 


Payable by check January Ist, and 
July Ist. No coupons to bother with. 


Installment and Prepaid Shares are 
fully participating and have never paid 
less than 7%. 


A conservatively managed Associa- 
tion. 

Solicits only investments to one per- 
son of $100.00 to $2500.00 in lump 
sums. Installment shares from $1.00 


to $100.00 per month. 


Loans are made only on homes oc- 
cupied by the owner, of not less than 
$500.00 and not more than $7500.00. 
The average at this time being $2407.00. 


Located in E] Paso, Texas, and makes 
loans only’ in West Texas, where real 
estate values are conservative. 


Under supervision of Banking Com- 
missioner. 
Write for 


statement. 


PEOPLES BUILDING & LOAN 
ASSOCIATION 


literature and financial 


Resources over $3,400,000.00 
108 Texas Street 


El Paso, Texas 
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Guaranty Trust Company 
of New York 


140 Broadway 
BRUSSELS = LIVERPOOL 


LONDON PARIS HAVRE ANTWERP 





Condensed Statement, December 31, 1930 





RESOURCES 


Cash on Hand, in Federal Reserve Bank, 
and Due from Banks and Bankers... "$ 394,758,420.88 
U. S. Government Bonds and eames 187, 502, 167.48 


Public Securities ........... pies 35,895,531.74 
Stock of Federal Reserve I ae 7,800,000.00 
ee re ee 76,804,611.58 


Loans and Bills Purchased............ 1,118,665,411.69 








Real Estate Bonds and Mortgages...... 4,407,303.32 

Items in Transit with Foreign Branches. . 15,006,730.61 

Credits Granted on Acceptances ....... 161,595,161.09 

I ag io eles sl Oks 42a ble 6 were . 14,798,925.79 

Accrued Interest and Accounts Receivable 5,190,847.19 
$2,022,425,111.37 

LIABILITIES 

Capital ...... ......-- §$ 90,000,000.00 

Surplus Fund ........ 170,000,000.00 

Undivided Profits...... | 37,442,797.24 





$ 297,442,797.24 


Accrued Interest, Miscellaneous Accounts 





Payable, Reserve for Taxes, etc. .... 10,646,413.70 
Agreements to Repurchase Securities Sold 76,497,186.43 
Acceptances .............+-.+.2++++.  161,595,161.09 
Liability as Endorser on Acceptances and 

| a ee eS 134,603,676.88 
Deposits ....... . .$1,263,591, 244.91 
Outstanding Checks. . . 78, 048, 631. 12 1,341,639,876.03 

$2,022,425,111.37 
































THE LEHMAN CORPORATION 


Report as of December 31, 1930 


A copy of this report, containing a balance 
sheet as of that date, a statement of income 
and profit & loss account, and a list of 
holdings, may be obtained upon request. 


CNE SOUTH WILLIAM STREET 
NEW YORK, N. Y. 

















KEEPPOSTED 


The books, booklets, circulars and 
special letters listed below have been pre- 
pared with the utmost care by business 
houses of the highest standard. They will 
be sent free upon request, direct from the 
issuing houses. 


PLEASE ASK FOR THEM IN NUMERICAL 
ORDER 


We urge our readers to take full ad- 
vantage of this service. Address, Keep 
Posted Department, Magazine of Wall 
Street, 42 Broadway, New York City. 











“ODD LOT TRADING”’ 
John Muir & Co., members New York Stock 
Exchange, are distributing to investors 
their booklet ‘‘Odd Lot Trading,’’ which 
explains the many advantages diversification 
offers to both large and small investors. 
(225). 


“THE FRENCH PLAN’’ 


Mr, Fred F. French, one of the foremost 
real estate authorities, has explained the 
operation of the French Plan in this in- 
teresting book. Full-page illustrations of 
the French Company properties are also 
shown. Send today for your copy. (643). 


PRUDENCE-BONDS FOR PRUDENT 
PEOPLE 


A brief description of how Prudence-Bonds 
are secured by conservative first mortgages 
on income producing properties and guaran- 
teed by over $16,500,000 of the Prudence 
Company’s capital, surplus and_ reserves. 
Its message is short, but its benefits are 
long. Ask for 691. 


PARTIAL PAYMENT PLAN 


An old established New York Stock Px- 
change house invites the purchase of high 
grade listed securities on monthly time 
payments. Descriptive booklet of plan sent 
on request. (813). 


EXPERT COUNSEL IN SECURING 
GREATEST POSSIBLE PROFITS 
CONSISTENT WITH SAFETY 


This is the Primary purpose of the Invest- 
ment Management Service, a Division of 
The Magazine of Wall Street. It is a 
strictly personal investment advisory service 
especially designed to meet each client's 
individual requirements. Write for com- 
plete information. No obligation. (830D). 


UTILITIES POWER & LIGHT 

CORPORATION 
An illustrated survey of the Corporation’s 
properties has been prepared and will be 
mailed to you upon request without charge. 
This Corporation is one of the large num- 
ber of great American corporations that 
have had better business years in 1930 
than in 1929. (839). 


“TRAINING FOR BUSINESS 

LEADER: 

You owe it to yourself to find out how the 
Babson Institute may provide a _ direct 
route to business achievement for you. 
Learn more about the intensive nine 
months’ business course by sending for 
your copy gratis of ‘Training For Busi- 
ness Leadership.”’ (851). 


STANDARD CHAIN STORE STOCKS 
Merrill, Lynch & Co. is distributing a re- 
view pointing out the investment features 
of Standard Chain Store Stocks, which will 
be forwarded to you without obligation 
upon request. (852). 


THE LEHMAN CORPORATION 
A copy of the latest report as of Decem- 
ber 31, 1930, containing a balance sheet as 
of that date, a statement of income and 
profit and loss account, and a list of hold- 
ings may be obtained upon request. (853). 


“NATIONAL STOCK ANALYSIS’ 
Issued monthly by Paul H. Davis & OCo., 
members New York Stock Exchange, gives 
you the latest information on stocks listed 
on the principal exchanges. Shows not 
only price, yield, times-earned, high, low 
by month and year, but also dividend rec- 
ord, latest earnings, capital structure, in- 
dustrial survey and charts. Ask for your 

free copy. (854) 
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Financial Notices 





——————— 





Dividends and Interest 


Dividends and Interest 


Dividends and Interest 





SOUTHERN RAILWAY COMPANY 
New York, December 11, 1930. 


COMMON STOCK 


A dividend of five and sixty-five hun- 
dredths per cent (5.65%) on the Common 
Stock of Southern Railway Company has to- 
day been declared, out of the surplus of net 
rofits of the Company for the fiscal year 
929, payable as follows: 

er cent. (2%) on February 2, 1931, 

“— Ptockholders of record at the close 
of business on January 2, 1931; 

Two per cent. (2%) on May 1, 1931, to 
stockholders of record at the close of 
business on April 1, 1931; 

One and sixty-five hundredths per cent. 
(1.65%) on August 1, 1981, to stock- 
holders of record at the close of busi- 
ness on July 1, 1931. 


PREFERRED STOCK 

A dividend of one and .one-quarter per 
cent. (1%%) on the Preferred Stock of 
Southern Railway Company has today been 
declared, out of the net profits of;;the Com- 
pany for the fiscal year 1930, payable ou 
January 15, 1931, to stockholders of record 
at the close of business on December 26, 
30, 


1930. 

Cheques in payment of these dividends will 
be mailed to all stockholders of record at 
their addresses as they appear on the books 
of the Company unless otherwise instructed 


in writing. 
Cc. E. A. McCARTHY, Secretary. 


PACIFIC GAS AND ELECTRIC CO. 
DIVIDEND NOTICE 
Common Stock Dividend No. 60 


A regular quarterly cash div- 
idend for the three months’ 
period ending December 31, 
1930, equal to 2% of its par 
value (being at the rate of 
8% per annum), will be paid 
upon the Common Capital 
Stock of this Company by 
check on January 15, 1931, to 
shareholders of record at the 
close of business on December 
31, 1930. The Transfer Books 
will not be closed. 
D. H. Foote, Secretary-Treasurer 
San Francisco, California, 


JULIUS KAYSER & CO. 


A dividend of Sixty-two and one-half cents 
(62%c) per share upon the shares of the no 
par value common stock of Julius Kayser & 
Co., issued and outstanding, has been de- 
clared payable February 1, 1931, to the 
holders of record of such stock at the close 
of business January 15, 1931. 

Dividend checks will be forwarded by The 
Bank of America National Agsociation, Agent 
for the Voting Trustees, with respect to 
shares held under the Voting Trust, and by 
Guaranty Trust Company of New York with 
Tespect to shares not so held. 


CHARLES J. HARDY, Secretary. 


BAYUK CIGARS INC. 


- PHILADELPHIA 

quarterly dividend of 134% on the First 
ferred stock of this c fehnd was declared 
payable January 15, 1931, to stockholders of 
record December 31, 1930. .A dividend of 75¢ 
per share on the Common stock of this corpora- 
ol Pome a January 15, 1931, to 

ers of record Dece: 

Checks will be mailed. sei apie 
John O. Davis, Secretary 














December 19, 1930, 


N TrLePHONE AND TeLegRAPH COMPANY 
PANT 165th Dividend 
Tue regular quarterly 
dividend of Two Dollars 
4 and Twenty-Five Cents 
($2.25) per share will be 
id on January 15, 1931, to stock- 

olders of record at the close of busi- 
ness on December 20, 1930. 

H. BLAIR-SMITH, Treasurer. 


JANUARY 10, 1931 











Middle West Utilities Company 


Notice of Dividend on 
Common Stock 


The Board of Directors of Middle West Utilities Com- 
pany has declared a quarterly dividend of 2 % in Com- 
mon Stock (being one-fiftieth of a share) on each 
share of Common Stock outstanding on January 15, 
1931, payable February 16, 1931, to Common stock- 
holders of record on the Company’s books at the close 
of business at 5:00 o’clock P.M. on January 15, 1931. 


EUSTACE J. KNIGHT, Secretary 





Notice of Dividend on 
$6 Convertible Preferred Stock, Series A 


The Board of Directors of Middle West Utilities Com- 
pany has declared on each share of its $6 Convertible 
Preferred Stock, Series A, a quarterly dividend of 
$1.50 in cash or (at the election of the holder, filed 
on or before January 15) of three-eightieths of a share 
of Common Stock, payable February 16, 1931, to the 
holders of record on the Company’s books at the 
close of business.on January 15, 1931. 


EUSTACE J. KNIGHT, Secretary 











GENERAL MILLS, INC. 


- COMMON 
STOCK 
DIVIDEND 


January 2, 1931 
Directors of General Mills, Inc., announce 
declaration of regular quarterly dividend of 
seventy-five cents per share upon common 
stock of company payable February 2nd, 1931, 
to all common stockholders of record at close 
of business January 15th, 1931. Checks will 
be mailed, transfer books will not be closed. 
(Signed) DONALD D. DAVIS, 
Vice-President and 
Treasurer. 


Gop Menat Frour 

















The Baltimore & Ohio Railroad Co. 


OFFICE OF THY SECRETARY 
‘Baltimore, Md., December 17, 1930. 

The Board of Directors this day declared, for 
the three months ending December 31, 1930, a 
dividend of one (1) per cent. on the Preferred 
stock of the Company. 

The Board also declared a dividend of one and 
three-quarters (1%) per cent. on the Common 
stock of the Company. 

Both dividends are payable March 2, 1931, to 
Stockholders of record at the close of business 
on January 17, 1931. 

The transfer books will not close. 

G. F. MAY, Secretary. 








Peoples Gas Dividend 


The Peoples Gas Light and 
Coke Company {of Chicago} 








The Directors of The Peoples Gas Light 
and Coke Company have declared a quar- 
terly dividend of two (2) per cent on the 
capital stock of this Company, being at 
the rate of eight (8) per cent per annum, 
payable out of che surplus earnings of 
the Company to stockholders of record 
at the close of business on the 3rd day of 
January, 1931, said dividend to be pay- 
able on the 17th day of January, 1931. 

A. L. TOSSELL, Secretary. 
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THIS YEAR 
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GO TO FLORIDA 





Hotel Royal Worth at West Palm Beach 


and all the niceties of the most modern of 
hotel service, Hotel Royal Worth has become the 
preference of many who have made it a habit to 
visit the Palm Beaches every year. This delightful 


tilt eseyrta as it does, all the fundamentals 





airy hotel, on the shores of Lake Worth, is an out- 
standing example of the excellent service of the 
Florida- Collier Coast Hotels, and, of course, the 
rates are modest. Wire for reservations or write 
for folder to James A. Lynch, Manager. 


fotel 
ROYAL WORTH 


WEST PALM BEACH, FLORIDA 









































Atlanta 


the address of pres- 
tige (if we do say it ourselves) 
is the Biltmore. Here you will 
find above par 
pointments and cuisine at these 
below par rates: 


service, ap- 


a ore eae $4, $5, $6 
DO ies. 26 $3.50 
Doehiea. |... a. $6, $8, $10 


ATLANTA BILTMORE 


“The South’s Supreme Hotel” 





7 








North Carolina 
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A Message to Presidents: 
Create investor confidence in your securities by publishing your divi- 
dend notices, when declared, in these columns. Such publication 
brings the investment features of your stock to the attention of stock- 
holders of record who read The Magazine of Wall Street consistently for 
financial guidance. 





NEW ZEST 
TO OLD 
PLEASURES 


Early Spring at Sedgefield brings back the urge 
to a poe the rm of saddle leather and the 
hollow sound of pounding hoofs over trail and 
field—to stand up and smack a golf ball with a 
full body swing that thrills. Overnight from New 
York. Reservations desired. 


| 


= 
2 


typ 
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MAIN LINE SOUTHERN R. R. 
U. S. ROUTE 70 
N. C. ROUTE 10 


SEDGEFIELD INN 


SEDGEFIELD ... GREENSBORO. NORTH CAROLINA 
JOHN C, WALLER, MGR. < 
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HOW TO RECOGNIZE A GOOD UTILITY BOND 





No. 7 of a series of advertisements 


The Tree Continues to Grow 
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A... and earnings are usually the 
first consideration of the bond in- 
vestor. But equally important, if not more 
important, is the assurance of continued 
earnings in the future. 

The surest evidence of continued earn- 
ings is the steady and substantial growth 
in the past—and the visible evidence of con- 
tinued usefulness and growth in the future. 

There has never been a year in the electric light 
and power industry which has shown a decline 
in earnings. And yet to-day after 40 years 
of growth the average home uses only one- 
quarter of the electric current it could use 
to advantage—and 35% of industry is still 
without central station service. Highway 
lighting, growth in airports and airways, 
and electrification of farms will further 


contribute to the expand- 


heating is in its infancy. Refrigeration, 
automatic water heating and incineration 
are outstanding opportunities for building 
up gas load. It is estimated that gas plants 
are carrying less than 10% of the industrial 
load available. 

27,385 new investors in 1930—growth to 
a total of 217,524 during a period marked 
by investment hesitancy—gauges the pub- 
lic appreciation of the future earning pos- 


sibilities of the Associated System. On an 





“‘overall’’ basis, Associated Gas fsa 
a $ QGAS EELECTRICD 
and Electric Company earnings Ws, 
after depreciation are 2.13 times bond in- 
terest requirements compared with an av- 
erage of 1.89 times for the bonds of 20 
other leading utilities as a group. 
The high investment merit of Associated 


Gasand ElectricCompany 





ing use of electricity. 

The gas industry, with a 
production greater during the 
last ten years than during 


all the previous 110 years of 


MILLIONS OF DOLLARS 


the industry, is constantly 


developing mew outlets for 





gas consumption. House 


ASSOCIATED GROSS and NET EARNINGS 





* 12 Months September 1930 


Debenture bonds is convinc- 
ingly demonstrated by our 
analysis based on tests such 
as are used by banks, in- 
surance companies and in- 
vestment banking houses 


for determining the value 





of public utility bonds. 





Chart covers same properties 
entire period 


A copy of this analysis, consisting of 10 plate charts with complete explanation may be 
obtained by writing for Folder A4. 








General Utility Securities 


Incorporated 


61 Broadway 


New York 














ComPANIONSHIP 


TO THE cosy intimacy of the firelight hour, Camel 
perfect companionship. It is the smoke one might 


blending of choicest sun-ripened tobaccos— never over- 


treated, never flat or insipid. 


© 1931, R. J. Reynolds Ti : 


MILD — Not flat Company, Winston-Salem, ? ™ 








